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Reason : and Lae 

Dictate Policies, 
Says President 

| 


Elimination of Force in In- 


: : | 
ternational Disputes Sought | 


by United States, Mr. 
Coolidge Declares. 


All American Wars 


In Justifiable Causes 


Arms Taken Up to Spread Area 
of Self-Government, He Says 
in Decoration Day Ad- 
dress at Arlington. 

President Coolidge in a statement of 
principles which guide the 
cies of the United States, 
the natior can afford to let its patience 
be commensurate with The 
United States, Mr. Coolidge said, wishes 
to discard the elements of force and com- 


and 


foreign poli- 


its power. 


pulsion in international agreement: 


rely reason and law. 


It was in accordance with these prin- 


upon 


declared that | 





ciples, the President explained in the 
course of a Decoration Day Address de- 
livered, May 30, at the Arlington Na- 
tional Cemetery, that the United States 
had sought to discontinue the old prac- 
tice of competition in armaments and 
cast its influence on the side of reason- 
able limitations. 


Application of Principles. 
“Our Government,” Ir. Coolidge 
added, ‘‘has recently 
proceed in accordance with the principles 


and Mexico and in inviting Japan and 
Great Britain to participate in 1 three- 
power naval limitation conference.” 


been attempting to | freight rates on “lake cargo” bituminous 


Study Is Completed 
Of Earthquake Data 


The Coast and Geodetic Survey 
has just announced completion of a 
preliminary study of reports re- 
ceived from. seismological sta/fons 
in North America and the Pacific 
region regarding the carthquake of 
May 22. The full text follows: 
The earthquake occurred in China 
in the region of, though somewhat 
further west, than the so-called Kan 
Su earthquake of December, 1920. 

At that time, though 100,000 
persons lost their lives in the great- 
est series of lavdslides ever known, 
news did not come out of the coun- 
try for nearly three months and 
very little then was,authentic until 
one of the Gobi desert expeditions 
found its way partly blocked .y the 
carrying away of the road through 
the region. This is the route used 
for centuries by the tea caravans 
to Thibet. 

It is probable that it will take as 
long to obtain local news of the 
present earthquake, although the 
scientists of the Coast and Geodetic 
Survey are already sure of its lo- 
cation. The records at Cheltenham, 
Md., indicate that this earthquake 
was more severe than the earlier 
one. 


Reduction in Rates 


Ordered in Lake 


Cargo Coal Cases | 


Charges Reduced 20 Cents a 


Ton on Shipments From 
Three Districts in Ohio 
and Pennsylvania. 


Reductions of 20 cents a ton in the 


5 4 : ¥ ' coal from mines in the Pittsburgh, Pa., 
in its relations with China, Nicaragua | 


and West Virginia to lower 
ports for transshipment by vessel, with- | 
| out corresponding reductions from mines | 


In paying tribute to the soldier dead | 


the President said it was impossible to 
recall the history that their graves 
symbolized “without a deep conscious- 
ness” of the obligation their sacrifices 
have placed upon the future conduct of 
the living. 

The full text of the address follows: 

Fellow Countrymen: 

In accordance with 
custom we gather here on this returning 
Decoration Day to pay the tribute of 
respect and reverence due from their 
Government to those who have borne 
arms in defense of our Republic. 
other country could the people feel, 


Ohio No.8 and Cambridge districts of Ohio 


in the “southern district” fields of south- | 


ern West Virginia Virginia, Kentucky, 


and Tennessee, were ordered by the In- 


| terstate Chmmerce Commission, effective 


| on or before 
| made public on..May 


its decision 
the Lake 


August 10, in 
28 in 
Cargo Coal Rate cases. 
of the conclusions will be 


found on 


| Page 6.) 


long-established | 


The cases involved the relative adjust- | 


| ment of rates from the so-called “north- 


; ern” 


fields and the “southern” fields to 
the lakes and the present decision was 


| rendered after a reopening sought by the 


In no |} 
in | 


performing a like ceremony, that they | 


were engaged in a more worthy purpose. 


| existing rates reasonable. 


When this Nation has been compelled | 


to resort to war, it has always been 
for a justifiable cause. The pages of its 
history are not stained with the blood 
of unprovoked conflict. 


Pennsylvania and Ohio operators follow- 


ing the Commission’s decision in 1925. 


At that time the Commission found the 
It now finds 
the rates from the Pittsburgh, Ohio No. 


| 8 and Canibridge districts “unreasonable 
| but not unduly prejudicial,” in relation 


No treachery has ever exposed our sis- | 


ter nations to unwarranted attack. 
lust fox conquest, no craving for power, 
no greed for territory, no desire for re- 
venge has ever caused us to violate the 
covenants of international peace and¥) 
tranquility. 

We have robbed no people of their in- 
dependence, we have laid on no country 
the hand of oppression. When our mili- 
tary forces have taken the field it has 
been to enlarge the area of self-govern- 
ment, to extend the scope of freedom, and 
to defend the principles of liberty. 

We have established our independence, 


[Continued on Page 2, Column 2.) 


Trust Powers S$ Sought 


By National Boake 


Fourth of Chartered Institu- 
tions Hold Permits to Main- 
tain Departments. 


No | 


to the local rates on commercial coal, 


Secretary 


Canadian Envoy 


Advised Border 


of State Points 
Out Congress Only Has 

Authority to Modify 
Law. 


Time to Be Allowed 
To Obtain Quota Visas 


If Restrictions on Non- 





Lake Erie | 


(The full text | 


Canadians Endanger 
Friendship. 

General Immigration Order Numb¥r 86, 
by which non-Canadian born immigrants 
are unable to commute daily between the 
United States, 
| previous custom, must remain in effect, 
| but if it creates any hardship for a large 
number of entrants the time may be ex- 


and Canada, as was their 


tended, and, if necessary, Congressional 


action may be envoked to change the law. 

Notification of this decision was given 
to the Canadian Minister, Vincent Mas- 
sey, by the Secretary of State, Frank B. 
Kellogg, in a note dated May 28 and 
| made available for publication May 30 by 
' the Department of State. 
| Law Not Elastic. 

Secretary Kellogg points out that the 
immigration law, “unlike Orders 
Council, 
act of Congress.” ‘He further 
that American consuls in Canadian bor- 

| der cities will do their best to facilitate 
the securing of quota visas by non- 
Canadian born immigrants. 

Should not all of those affected be 
able to obtain quota visas by January 1, 
| at which time the order goes 
fect, Secretary Kellogg states that he 


Secretary of Labor to allow further time 
in which these people may gain a status 
in conformity with the law.” 
Situation to Be Studied. 

Furthermore, Secretary Kellogg states 
that, should studies 
are difficulties inherent in the law which 
tend to affect adversely the traditionai 
friendly relations between 
thie country, I shall make it a point to 
have the matter brought to the atten- 
tion of Congress when it convenes and 


2 


[Continued on Page 3, Column 


Study to Be Made 


Of Revenue Problem 


“because of the more concentrated move- | 


ment of lake cargo coal, and prescribes | 
in excess of $1.46 a ton, in | 
place of a present rate of $1.66 from | 
and | 
} not in excess of $1.43 a ton, in place of 


rates not 


mines in the Pittsburgh district, 


the present -rate of $1.63, from mines 


in the Ohio No. 8 and Cambridge dis- | 


tricts. 


The report, which is dated May 9, was 


| rendered in No. 15007, Pittsburgh Coal 


| Producers’ 


; Commissioner 


Association et al. v 
Coal & Iron Railway Company et al., 
and embraces also No. 15007 (Sub. No. 
1), Eastern Ohio Coal Operators’ Asso- 
ciation et al. v. Same; and No. 15425, 
Applied Coal Company et al. v. 
more & Ohio Railroad Company et al. 
Taylor wrote a_ concur- 


[Continued on Page 6, Column 1.) 


|Expansion Noted 


In Retail Business | 


| Volume of Wholesale Trade in 


National banks are turning more and | 


more to the maintenance of trust depart- 
ments as an additional service to their 
communities and are applying in 
creasing numbers for 
cise these fiduciary powers, according 
to the governor of the Federal Reserve 
Board, D. R. Crissinger. 

Federal Reserve Board statistics, com- 
piled to May 28, show that more than 
one-fourth of all national banks now 
hold permits to exercise trust powers 
and maintain trust departments. The 
statistics record that 2,236 banks are 
now operating trust departments. Ap- 
proximately 7,800 national banks 


in- | 
permits to exer- | 


April Reported as Below 
1926 Figure. 


The volume of retail trade showed an 
increase during April, according to the 
report of the Federal Reserve Board 
made public May 30. Wholesale trade 


| as charted from six leading lines, it was 


| corresponding month in 1926. 


continued in volume below the 
Retail sales 
shown to be considerably larger 
for April, 1926, whereas depayt- 


reported, 


were 
than 


| ment store stocks were not increased, the 
| increased business representing a larger 
| turnover. 


held | 


charters on the date on which the figures | 


were compiled. 
Charters to Service Trusts. 

Enactment of the so-called McFadden 
National Bank legislation has developed 
additional interest in the trust phases of 
banking. That law gave national banks, 
among other things, indeterminate 
charters 

It assured the institutions that their 
charters would not expire before the 
trust powers they had accepted, and 
thus made it possible for a nationa! bank 
to feel safe in assuming the duties of 
trustee as well as accepting other fidu- 


{Continued on Page 7, Column 4.) 
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| March 


The full text of the 
wholesale trade follows: 

Sales in April of wholesale firms i: 
six important lines of trade  showec 
about the usual seasonal decline from 
and continued smaller than i: 
the corresponding month in 1926, a 
cording to reports received by the Fed 
eral Reserve System. The  ditferenc 
however, between the dollar volume . 
sales this year and last year was abou 


statement on 


; the same in April as in March, but j 


was smaller than in either January o: 
February. The individual lines in which 
sales in April were smaller than a year 
ago were groveries, meats,.dry goods 


[Contineed on Paye 3, Column 5.) 


‘ 


Ashland | 


Balti- | 


Congressional Committee Will 


Consider Treating Capital 


Gains as Income. 


Complexities tnat have arisen in con- 
nection with the capital gains and losses 
provisions of section 208 of the Revenue 
Act of 1926, the 
Revision Committee of the Joint Con- 
gressional Committee on Internal Rev- 
enue Taxation on June 1, according to 
the 
Commission, 


will be considered by 


an oral statement made May 30 by 

General Counsel for the 
; E. H. McDermott. 

He said suggestions have been received 

by the Committee on the subject and 

that it has been said that certain kinds 


of capital gains should not be treated as | 


income. 

“The further argument is advanced,” 
he said, “that the taxation of capital 
| gains operates to restrict the transfer 
| of capital assets, such, for instance, as 

real estate. 

“The subject is one of unusual diffi- 
culty because it is connected with a great 
many other provisions in the law, such 
as depreciation and depletion allowances, 

' corporate distributions and certaiif cap- 
ital expenditures. 

“At the coming preliminary confer- 
ence it is proposed merely to formulate 
plans for the development of the data 
which it is necessary to have for con- 
sideration of t the pr oblem.” 


Comp 


_ WASHINGT ON, 


Must Be Closed | 


Recommendations to Be Made | 


Summer Sesbon Cool 
At Custer State Park | 


Reviews Climatic Conditions 
at President's Camp. 


degrees has been recorded in July in the 
BlAck Hills’ section of South Dakota 
where President Coolidge will spend his 
| summer vacation, the nights are much 
cooler and the “oppressive mugginess” 
of the National Capital entirely lacking. 
That is the conclusion of P. C. Day, of 
the Weather Bureau, Department of 
Agriculture, arrived at as the result of 
study of conditions based upon Bureau 


the Bureau has operated for 30 years. 
Hermosa is eight miles from Lodge at 
Custer State Park where the President 
will live, and altitude of the two places 
is approximately the same. 

Nights Are Cool. 

Mean day temperatures in the imme- 
diate region were 64 degrees for June, 
70 for July, 68 for 
| September with 


night temperatures 30 


[Continued on — 2, Column 5.) 


Temporary Permits 
For Radio Stations 
Continued in Force 





into ef- | 


should “be glad at once to request the | 


“indicate that there | 


Canada and | 


'Commission Postpones 
fective Date of New Allo- 
Until 


June 15. 


‘cations 


in | 
may not be modified except by | 
states 


Postponement until June 15 


effective date of the new 


1, will give the Federal Radio 
time to conduct further 


| on June 
Commission 


hearings on disputed assignments, all of 


which will be held in Washington. 

This 
sion when it made public its Géneral 
| Order No. 13 on May 
force the temporary operating permits 
under which all ofthe 692 stations in 
; the United States are” notv -operating: 
Nearly all-of the stativify-are affected 
| by the reallocation plan whereby the 
Federal Radio Commission granted 60- 
| day licenses to all applicant stations and 
prescrived new conditions of broad- 
| casting. 

The postponement foy several weeks 
of the plan, which re-logs the whole pro- 
gram broadcasting scheme, was also or- 
dered in consideration of the fact that 
more time is needed by stations to make 
| technical changes, according to the or- 
der of May 28, the ful text of which 
follows: 

“In consideration 


of the fact that a 
eertain amount of time is required in 
| many cases for making the changes of 
equipment required by changes of sta- 
tion frequency, and for securing suitable 
control equipment to maintain frequency 
without serious variations, the Federal 
Radio Commission herby amends Gen- 


[Continued on Puge 12, Column 7.) 





Plea Made to Retain 
OChio Revenue Offices 


Senator Willis Declares 
posed Consolidation Is Un- 
wise,and Uneconomical. 


Protest against the proposal of the 
| Bureau of Internal Revenue to consoli- 
date the revenue offices located at Cin- 
cinnati, Columbus, Toledo and Cleveland 
into two offices was made 
Coolidge, May 28, by Senator 
Willis, of Ohio. 

Senator Willis, who called at the White 
House, 
four offices where and as now 
Doubt that the proposal will be put into 
| effect was expressed by Senator Willis. 

Decision of the Bureau of Internal 
Revenue also to combine the offices of the 
Bureau in Kansas City and St. Louis 
| was made the subject of» protest filed 
with the President by Representative 
Charles L. Faust (Rep.), St. Joseph, Mo. 

After his conference, Senator Willis is- 
sued a written statement. The proposal 
for the consolidation of the four offices, 


Frank B. 





[Continued on Page 7, Columa 1.) 


lete 


News Summary and Index 


of every article in this issue will be 
found on the Back Page. 


The News Summary is classified 
by Topics every day for the con- 
venience of the reader. 


} 


| 


Turn To Back Page 


P. C. Day, of Weather Bureau, 


Although a temperature as high as 106 


observations at Hermosa, S. Dak., where | 





; assembled during the progress of 


August and 60 for | 


| statement follows: 
| tion: 


| cutter 


Ef. | 


was announced by the Commis- | 


28, continuing in | 


| Chavies A. Lindbergh was discussed from 


| the two places in question. 


Pro- | 
| end on the second place the course of the 
| string will be seen to be a part of a great 


to President | 


asked the President to retain the , 
located. | 


| terial 


| the 


' declared, was the greatest blow to Rus- 


| Location of Icebergs by. Seiad 


Carried Under Water Is Possible 


Coast Guard Pineis oi Iee Patrol to Conduct 
Tests to Develop ‘ Sonic Depth Recorder. 


dient observations designed ry lo- | 


cate dangers from floating icebergs in 


the Atlantic are being prosecuted, inci- 


dent to the maintenance of the Inter- 
national Iee Patrol, according to a state- 
ment made, May 30, by the Commandant 
of the Coast Guard, Rear Admiral F. C. | 
Billard. The work urdertaken this year 
will carry forward observations of pre- 
vious patrol years. 
Oceanographic conditions 
patrol area and 


ice 
with 


in the 
experimentation 


| the sonic depth recorder, with the view 
| of developing an apparatus for detecting 


are the sub- 
Data is to be 
the 
ice patrol. Upon completion this service, 
usually about the middle of July, in-'} 
formation gathered is put in shape for 
analysis and for preparation of graphic | 
charts and intelligent reports. 
The full text of Admiral 


icebergs by sound waves, 
jects of present study. 


Billard’s | 


Sonic Depth Recorder Experimenta- | 
There is installed on the Coast Guard | 
“Tampa” a sonic depth recorder 
of special design for experimental work 
in perfecting, if possible, a practical de- | 
vice for determining the proximity of | 
icebergs not visible because of fog. 
snow, or darkness. 

Experiments along this line will be 
made during the 1927 season whenever | 
there is opportunity, and certain of the 


| Service personnel have received special 
| instruction in connection with the han- 


Flight Proves Are 
of the 
radio alloca- | 
tions, originally ordered to go into effect | 


Shortest Distance 


; ing chief, 
Foreign Tariffs Division, Department of | 


Value of Lindbergh Trip Dis- 


cussed From Viewpoint 
of Chart-Maker. 


The New Yori-to-Paris flight of Capt. 


the standpoint of the chart-maker by 
Dr. Oscar S, Adams, Coast and Geodetic | 
Survey mathematician, in an oral state- | 
ment made on May 30. Dr. Adams de- 
vised the plans ‘for the readjusting of | 
the triangulation of the United States 
the west half of which has just been 
completed by the Coast and Geodetic 
Survey. He said the trans-Atlantic fiight 
of Capiain Lindberg emphasized the im- 
portance of great circle distances on the 
earth. 

“Lindbergh’s epoch-making, long-dis- 
tance, non-stop flight,” he said, “brings 
to our attention the impertance of great 
circle distances upon the earth. In navi- 
gation the various obstructions such as 
land areas or shoals or iceberg regions | 
often prevent the following of such a 
course, but in flying no such difficulties 
are encountered. 

“Ever since our studies in elementary 
geography, we have known in general 
that the shortest distance on the globe 


| between two given places is the are of 


the great circle which passes through 
When we 
see the places plotted on a globe, this 
fact is at once evident to us, because 
if we take a picce of string and hold 
one end on one of the places and stretch 


the string taut while placing the other 


[Continued on Page 2, Column 7.] 


dling of. the apparatus. 


| to existing governmental trade 


| and 


ceived 


| by 


; mobiles for 


In addition to 
the experimental work, the sonic ap- 
paratus being used for taking fre- 
quent soundings in order that an accu- 
rate and authentic bathymetrical map 
of the ice regions in the North Atlantic 
shall ultimately result. 

Oceanographic Work: Comprehensive 
data is assembled covering the entire ice 
patrol area pertaining to weather, water 
temperatures and salinity and ocean 
currents, all essential to a study of ice 
conditions in the North Atlantic. Spe- 
cial attention is given to the matter of 
ocean currents in view of the value of 
such information in determining the 


1s 


| drift tracks which bergs follow after ar- 
; rival 


at the Tail of the Great Banks 
which information can be furnished ap- 
proaching vessels, 
protracted periods whéeh fog enshrouds 
the cold-water regions. 


\Nations of Eur ope 


Urged to Eliminate 
Barriers to Trade 


| Leveling of Tariffs and Un- 


conditional Favored-Nation 
Treatment Advocated' by 
Economic Conference. 


Important recommendations pertaining 


were among the most significant features 
of the recently adjourned International 
Henry L. Deimel, jr., of the 
Commerce, states in a summary of pre- 
liminary reports cabled by experts who 
accompanied the American delegates to 


| the conference. 


Strict adherence to the principle of 
unconditional most-favored-nation treat- 


; ment, importance of free movement of 


raw ma_crials and dangers in-excessive 
discriminating export duties were 


among the points emphasized and made 


especially during the | 





the subjects of recommendations at the | 


| conference. 


Simplified tariff systems and tariff and 


| statistical nomenclatures -were also rec- 
| ommended, 


it is pointed out, as was the 
draft convention for a conference on the 


| abolition of import and export prohibi- 


tions and restrictions by quota systems, 


The following is the full text of the | 


summary of the preliminary reports re- 
from the experts, 
Deimel: 


as 


prepared 
Mr. 


Out of an atmosphere of good will on 


(Continued on Puge 2, Column 1.) 


Loss in Used Car Dez . 


Not Deductible From Tax 

In an Income Tax Unit Memorandum, 
filed May 28, by the Bureau of In- 
ternal Revenue, the ruling is made that 
no allowance of loss will be recognized 
1 ntax returns when sustained 
trading in used trucks 
new cars. 


Particular reference 


is made to such 


' in part, on and after June 15, 1945. 


| securities—according 
but he 

. } 

barriers ! 


‘Treasury Offend 
Bonds to Retire 
Maturing Series 


About $200,000,000 to Be 
Sold; Others Exchanged 
for Second Liberty 
Loan Bonds. 

New Securities 


To Mature in 1947 


Mellon Announces 
They Will Bear Interest 

at the Rate of 334 
Per Cent. 


Secretary 


The June quarterly fiscal operation of 
the Department of the Treasury will be 
in the form of a combined offering of 
16-20 years Treasury bonds for cash and 
in exchange for outstanding Second 
Liberty Loan Bonds which have been 
ealled for redemption as of November 
15, 1927. 

The new securities 

3% per cent. 
Announcement of the Department’s 
decision, made May 30 by the Secretary 
of the Treasury, Andrew W. Mellon, ex- 
plained that the cash offering will be 
approximately $200,000,000. The ex- 
change privilege probably will remain 
open until June 15—the date of the new 
to the Secretary, 
said, however, that the Depart- 
ment reserved the right to close the ex- 
change offering at an earlier date. The 


will bear interest 


at 


amount of the exchange offering will be 
7 eat Pi : 
Economic Conference at Geneva, the act- | 


limited by the amount of Second Liberty 
Loan Bonds accepted. 
Tntevest Rate cower. 

Cash subscriptions are invited on the 
basis of 100's and accrued interest, the 
statement said, making the rate of in- ) 
terest on the new obligations below the , 
342 per cent rate borne by the certifi- 
cates which are maturing and will. be re- 
tired on. Jupe.15.. Treas records 
show that approximately $378,000,000 in 
certificates of indebtedness, Series TJ 
1927, will mature June 15. 

Mr. Mellon called attention in the de- 
partment’s announcement that interest 
will cease on the Second Libertys next 
November 15. The exchange privilege 
accorded at this time, thercfcre, provided 
an opportunity, he suggested, whereby 
holders of the Second Libertys may ob- 
tain new long term bonds. 

The full text of the announcement and 
of the official circular describing the is- 
sue follow: 

The Treasury announces an offering 
of Treasury bonds of 1945-47, dated June 
15, 1927, bearing interest at 3% per 
cent, maturing June 15, 1947, and call- 
able on four months’ notice, in whole or 


The 


| offerings will be combined offering for 


| cash 


| the 


and in exchange for 
Second Liberty Loan Bonds. 

Cash subseriptions are invited at 10014 
and accrued interest. The amount of 
cash offering will be $200,000,000, or 


outstanding 


| thereabouts. ° 


through | 


or passenger auto- | Liberty Loan Bonds and the 


trucks and motors used for business pur- | 


poses. The ruling was handed down at 


the request of a concern desiring to make 
the deduction in question. 

The full text of the Memorandum may 
found on Page 8. 


be 


Russian Navy Defeated in W ar W ith Japan 
By Lack of A ppreciation of Inferior a. gth | 


Loss of Admiral Makaroff, Naval War College Classes Re- 
port, Was Greatest Blow Russia Suffered. 


The Russian navy was defeated in the | 
war with Japan because of the “com- 
plete lack of appreciation of the gross 
inefficiency of her own naval forces, ma- 
and 
particular,” 
joint 


personnel, in almost every | 
declares the report of the 
committee of the graduating 


; classes at the Naval War College, New- | 


port, R. I. delivered to the officers of 
United States fleet following the 
joint maneuvers with the Army during 
the week ended May 28. 


The loss of Admiral Makaroff, it is 
sia. Other leaders failed to raise the | 
morale of the Russian naval forces to | 
the degree he did. 

The Russian navy in the war with 
Japan was but a “paper” navy, and the | 
Russians failed to appreciate the power 
of their opponents, the report states. 
furthermore there was no appreciable | 
‘2operation between the Foreign Office 
‘nd the naval forces, and a distinct low- | 
ving of morale in the service. 

The full text of the report follows: 

Cooperation Did Not Exist. 

It has not been discovered that any 

ppreciable degree of cooperation ex- | 
sted between the Russian Office of For- | 
‘ign Affairs and planning of the Army 
and Navy for a war with Japan. If 
any existed it certainly was unintelli- 
gent and inefficient, Russia had an in- | 


! effect of 


| time ripe for such a project, 


ordinate confidence in her own superior 


of the strength of Japan. 

She had a confidence dependence on the 
a powerful “Fleet in’ Being” 
as a deterrant against aggressive over- 


; seas operations by Japan and at the same 


time had a complete lack of appreciation 
of the gross inefficiency of her own naval 
forces, material and personnel, in almost 
every particular. 

She had a confident dependence on the 


| navy, immeasurably suverior to the Jap- 
| anese 
; she only had a “paper navy,” 


navy, while, as a matter of fact, 
a number 
of naval vessels with the personnel un- 
trained and inefficient to an almost un- 
believable extent. 

Her overweening conceit and her 
founded confidence in her own 


un- 
invinei- 


be the fundamental reason why Russia 
allowed herself to get into such a pre- 


| dicament. 


There is little doubt that Russia be- 
lieved firmly that she was able to de- 
termine whether or not a war would 
result and that, should she consider the 
she could 
set the time for the outbreak of war. 

She had no intention of loosening her 
grip on Manchuria and looked with com- 
placency on the possibility of a war with 


LContinued on Puge 4, Column 1.J 


On Second 
new Treas- 
ury bonds of 1943-47 will be exchanged 


exchange subscriptions 


[Continued on Page 7, Column 5.] 


Bakelite Importers 


Are Declared Unfair 


Tariff 


Complaint, Advising Exclu- 


Commission Sustains 


sion of Products. 


The United States Tariff Commis- 
sion has upheld the complaint of the 
Bakelite Corporation of New York 
against a grcup of importers for alleged 


! unfair acts in the importation and sale 
strength with an ill concealed contempt | 


| oe 


| the 


of synthetic phenolic resin, form C, and 
articles made wholly or in part thereof, 
the Commission “announced May 29 
Cigaretholders, pipe stems, and sundry 
other articles are made of this substance, 
The Commission’s findings were signed 
Commissioners Thomas O. Marvin, 
chairman; Alfred P.° Dennis, vice chair- 
man, and E. B. Broéssard. Lincon Dixon a 
and Edward Costigan dissented fro 
findings of the Commission. Sher- 
man J. Lowell, another Commissioner, 


4 did not sign the report because of his 


| bility in relation to Japan is believed to } 


absence on account of illness. 

Commissioners Dixon and Costigan 
dissented because they doubted the ju- 
risdiction of the Commission to deter- 
nine the validity of the contested patents, 
the question decided by the majority 
members. 

Under the law, an appeal from the 
findings of the Commission may be field 
within 60 days. 

The full text 
recommendations 
opinions follows: 

The United States Tariff Commission 
makes the following recommendatiens te 
the President: 4 

Inasmuch as the assessment of an ad-. 
ditional duty (not exceeding 50 nor less 
than 10 per eentum of the value cf such 


of 
and 


the Commission’s 
the dissenting 


[Continued on Page 3, Column 1] 


7 





YEARLY 
(UuNnDEx 


F Nations of Europe 
Urged to Eliminate 
Barriers to Trade 


Tariff Leveling and Uncondi- 
tional Favored-Nation 
Treatment Advocated. 


Resolutions Adopted 


Discrimination Export Duties 
Considered Dangerous to 
Foreign Relations. 


[Continued from Page 1.] 

all sides, but in which there have been 
strong clashes of opinion, there have 
emerged from the sessions of the Inter- 
national Economic Conference held by 
the League of Nations at Geneva a num- 
ber of very interesting and significant 
recommendations, according to prelimi- 
nary reports cabled by the experts who 
accompanied the American delegates to 
that conference. 

As the question of trade barriers due 
to governmental imposts, regulations and 
restrictions have occupied the center of 
attention in recent years, and as the 
problems resulting from these trade bar- 
riers received most careful attention in 
the preliminary preparations for the con- 
ference, the recommendations of the 
subcommittees on commerce, as now re- 
ported in preliminary form, are of es- 
pecial interest and significance. 

Among the recommendations adopted 
is one in which strict adherence to the 
principle of unconditional most-favored- 
nation treatment is urged. “The mutual 


grant of unconditional most-favored na- | 


tion treatment as regards customs duties 
and conditions of trading is an essential 
condition of the free and healthy develop- 
ment of commerce between States;” and, 


“while recognizing that each State must | 
judge in what cases and to what extent | 
this fundamental guaranty should be em- | 
bodied in any particular treaty, the con- | 


ference strongly recommends that the 


scope and form of the most-favored- | 
should be of the widest | 


nation clause 
and most liberal character and that it 
should not be weakened or narrowed by 


conditions either expressed or by inter- | 


pretation.” Long-term treaties securing 
equality of treatment are urged. 
Movement of Raw Materials. 
The importance of the free movement 
of raw materials was emphasized and 


recommendations against excessive and | 


discriminating export duties were ex- 
pressed. 

Two recommendations 
desirability of simplification and stand- 
ardization of tariff systems and tariff 
and statistical nomenclature. It was 
urged that frequent and abrupt changes 
inherent in tariff procedures should be 
avoided and that the economic committee 
of the League of Nations undertake “dis- 
cussions, consultations, and inquiries cal- 
culated to secure greater uniformity in 
the tariff systems of Europe.” 

The movement for abolition of the im- 
port and export prohibitions and restric- 
tions by quota systems, that have been 
so common in the unsettled conditions of 
post-war years, found expression in a 
recommendation approving the 


basis for a conference on the subject to 


The difficult subject of the level of im- 


port duties is dealt with in a carefully | 


worded report in which it is specifically 
stated that the committee does not pass 
judgment on the principles of protec- 
tion versus free trade. This report an- 
alyzes trade barriers .with particular 


reference to European conditions and to | 
the tariffs established during the ab- | 


normal postwar period as a protection 
against the influx of goods from coun- 
tries with depreciated currencies. 


While recognizing that the sudden re- | 
moval or reduction of such tariffs would | 


cause dislocation, the committee recom- 
mends “that nations should take steps 
forthwith to remove or diminish those 
tariff barriers that gravely 
trade, starting with those which have 
been imposed to counteract the effects 
of disturbances arising out of the war.” 
Fair Basis of Trade. 


The same report proceeds to condemn | 


excessive duties established for bargain- 
ing purposes and unwarranted efforts 
toward economic self-sufficiency, and 
suggests that the economic organization 
of the League of Nations examine, in 
consultation with representatives of va- 
rious governments, including nonmem- 
bers of the League, and if necessary with 


the competent bodies representing com- | 


merce, industry, agriculture, and labor, 
the possibility of encouraging “the ex- 
tension of international trade on 
equitable basis while at the same time 
paying due regard to the first interests 
of producers and workers in obtaining a 
fair remuneration, and of consumers in 
increasing their purchasing power,” by 
eliminating or reducing “the obstruc- 
tions which excessive customs tariffs 
offer to international trade.” 

Other recommendations the Com- 
mittee on Commerce include condemna- 
tion of discrimination is connection with 
conditions of transport; opposition in 
principle to subsidies; and to privileges 
or immunities to state enterprises not 
accorded to competing private enter- 
prises. Suitable legal, fiscal, and judicial 
guaranties to foreign nationals and com- 
panies are recommended, and also that 
preparation be made for an international 


¢ 
or 


conference to consider the best means to | 


define their status. 
Industrial Statistics. 

The Committee on Industry sdopted 
resolutions favoring the extension of in- 
dustrial statistics, with attention to mak- 
ing them internationally comparable, and 
favoring “rationalization” of industry by 
economizing labor, by simplification and 
standardization, and by saving materials 
and power, but with the recommenda- 
tion that due protection be given the in- 
terest of the workers temporarily dis- 
placed by iniproved methods. 


The Committee on Agriculture rec- 
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Reason and Law Guide American Foreign Policies, 
Declares President in Decoration Day Address 


Elimination of Force 
By Nations Is Sought 


Principles Applied in Relations 
With China, Nicaragua 
and Mexico. 


[Continued from Pdge 1.] 
resisted encroachment upon our sover- 
eignity, maintained our national union, 
rescued afflicted people from their op- 
pression, and brought victory to the cause 
of liberty in a world convulsion. ; 

To all of our departed dead who, on 


| land and on sea, have offered their blood 


in the support of this holy and triumph- 
ant cause, America today brings its af- 
fectionate garlands of honor and ac- 
claim. 


which are all about us, we cannot recall 
the history which they symbolize, with- 
out a deep consciousness that they have 
placed upon us an obligation to take a 
firmer resolution that their sacrifices are 
to have an influence on our conduct. The 
place which these heroic figures hold 
in history is forevermore secure. 


Lives Dedicated 


To Cause of Right 

They did not hesitate, they did not 
yield, they met their duty squarely. For 
its fulfillment they were prepared to 
give their fortunes and their lives. 

It ought never to be forgotten that it 
was out of this spirit, supported by these 


sacrifices, that our country was estab- | 


lished, its Constitution adopted and sup- 
ported, its institutions formed, and its 
progress and prosperity created, with all 
that these have meant to the success and 


| happiness of our own people and to the 
advancement of human welfare all over | 


the world. 

Reverence for the dead should not be 
divorced from the respect for the living. 
If we hold those who have gone before in 
high estimation, it will be reflected in our 





| globe 


| people. 


conduct toward those who are still with 


us. 

It would be idle to place a wreath on 
the grave of the dead and leave ungar- 
landed the brow of the living. Our devo- 


| tion to the memory of those who have 
served their country in the past is but a | 
symbol of our devotion to those who are | 


serving their country at present. 


Appreciation Due 


To Profession of Arms 
Although fortunate circumstances 
have, placed us in the position where we 


| do not need to maintain large and bur- 
advanced the | 


densome military forces, although we are 
a people peculiarly devoted to the arts 


| of peace, yet these are no reasons why we | 
should withhold anything of the just ap- | 


preciation that is due to those who are 


| devoting their lives to the profession of 


arms. 
These men stand ready to respond at 


| any moment to the order of our Gov- 
| ° . . 
| ernment to proceed to any point within 


our own country or to any portion of the 
where disorder and_ violence 
threaten the peaceful rights of our 


danger and their lives are spent in serv- 





draft | 
convention previously prepared as the | 
tion and pride in the personnel and pur- 
be held on November 14, which it is. | 
hoped may lead to prompt agreement. | 
| admiration for the uniform. 


However much we wish to pursue the | z E d ea 
; tention than is now realized, yet it is our 


hamper | 


an | 


of their country. 
America has a just right to satisfac- 


pose of its Army and Navy. We can 
not be loyad to the flag if we fail in our 


paths of peace, however much we are 
determined to live on terms of good will 
both at home and abroad, we can not es- 
cape the fact that there are still evil 
forces in the world which all past ex- 
periences warns us will break out from 
time to time and do serious damage to 
lawful rights and the progress of civili- 


| zation unless we are prepared to meet 


such situations with armed intervention. 
We could no more dispense with our 


military forces than we could dispense | 


with our police forces. While we are 


firmly convinced that it 


covenants to limit them in size, to con- 
sent to their abolition would be to expose 


| ourselves first to aggression and finally 


to destruction. 


If we are sincere in our expressed de- | ‘ 
: | Expansion of Ideal 

| For Memorial Day 
This day had its inception in the de- ! 
sire to do honor to those who had fol- | 
lowed the flag in our great domestic | 
| struggle for 


termination to maintain tranquility at 
home and peace abroad, we must not neg- 


| lect to lay our course in accordance with | 


the ascertained facts of life. We know 

that we have come into possession of 
| great wealth and high place in the world. 
| There is scracely a civilized nation which 
| is not our debtor. 

We are sufficiently ecquainted with hu- 
man nature to realize that we are often- 
| times the object of envy. Unless we 
| maintain sufficient forces to be placed at 


| points of peril when they arise, thereby | 
avoidnig for the most part serious at- | 
tack, there would be grave danger that | 


| we should suffer from violent outbreaks, 
| so destroying our rights and compromis- 
ing our honor that war would become in- 
evitable. 
It is to protect ourselves from such 
danger that we maintain our national de- 
| fense. 
apparent 
solely to the preservation of peace. 
Although we are well aware that in 
| the immediate past, and perhaps even 
now there are certain localities where 
| our citizens would be given over to 
pillage and murder but for the presence 
of our military forces, nevertheless it is 
the settled policy of our Government 
to deal with other nations not on the 
basis of force and compulsion, but on the 
| basis of understanding and good will. 
While we wish for peace everywhere, 
| it is our desire that it should be not a 


established by each nation for itself. We 


ommended the encouragement of con- 
sumers and producers cooperation na- 
tionally and internationally, the ex- 
amination of the possibilities for the 
formation of an international credit pool, 
the extension and unification of agri- 
cultural statistics and tariff adjustments 
| designed to promote equilibrium between 
| agriculture and industry. 








: a | these principles in 
Their post is always the post of | China, Nicaragua, and Mexico, and in 


: ; | inviting Japan and Great Britain to par- 
ice and sacrifice to promote the welfare | _— . 


is altogether | 
| practical and possible by international 





| tution. 


Under this policy it is perfectly | 
that our forces are dedicated | 


| can attach to human affairs. 

had taken a leading part in their de- | 
| cision were the prominent exponents of 
| a policy of reconciliation. 


peace imposed by America, but a peace | 





want our relationship with other nations 
based not on a meeting of bayonets, but 
on a meeting of minds. 

We want our intercourse with them to 
rest on justice and fair dealing and the 
mutual observance of all rightful obliga- 
tions in accordance with international 
custom and law. We have sufficient re- 
serve resources so that we need not be 
hasty in asserting our rights. We can 
afford to let our patience be commen- 
surate with our power. 


Boastfulness Less Offensive 
Than Apologetic Inferiority 

As Americans we are always justified 
in glorying in our own country. While 
offensive boastfulness may be carried to 
the point of reproach, it is much less to 


| be criticized than an attitud@ of apolo- 


getic inferiority. 
Not to know and appreciate the many 


’ | excellent qualities of our own country 
We cannot contemplate these graves 


constitutes an intellectual poverty which 
instead of being displayed with pride 


ought to be acknowledged with shame. 


While pride in our country ought to be 
the American attitude, it should not in- 
clude any spirit of arrogance or con- 
tempt toward other nations. 

All people have points of excellence 
and are justly entitled to the honorable 
consideration of other nations. While 
this land was still a wilderness there 
were other lands supporting a high state 
of civilization and enlightenment. On 
the foundation which they had already 
laid we have erected our own structure 
of society. 

Their ways may not always be our 
ways, and their thoughts may not al- 


| ways be our thoughts, but in accordance | 


with their own methods they are at- 
tempting to maintain their position in 
the world and discharge their obliga- 
tions to humanity. 
our mission by extending to them all 


the hand of helpfulness, consideration, | 
| and friendship. Our own greatness will 


be measured by the justice and fore- 
bearance which we manifest toward 
others. 

It is 


because of our belief in these 


| principles that we wish to see all the 


world relieved from strife and conflict 
and brought under the humanizing in- 
fluence of a reign of law. Our conduct 
will be dictated, not in accordance with 
the will of the strongest, but in accord- 
ance with the judgments of righteous- 


ness. 


It is in accordance with this policy 
that we have sought to discontinue the 
old practice of competition in armaments 
and cast our influence on the side of 
reasonable limitations. We wish to dis- 
card the element of force and compul- 
sion in international agreements and 


; conduct and rely on reason and law. 


We recognize that in the present state 
of the world this is not a vision which 


| will be immediately realized, yet little 


by little, step by step, in every practical 
way, we should sow our determination 
to press on toward this mark of our high 
calling. 

Our Government has recently been at- 
tempting to proceed in accordance with 
its relations with 


ticipate in a three-power naval limita- 


| tion conference. 


While the foreign relations of this 
country are becoming more and more 
important, and constitute a field to which 
it will be necessary for our Government 
and our people to give much more at- 


domestic affairs that must always as- 
sume the first rank. Nations whicn 
are torn by dissension and discord, which 
are weak and inefficient at home, have 
little standing or influence abroad. 

Even the blind do not choose the blind 
to lead them. Foreign peoples are cer- 
tainly going to seek assistance only from 
those who have demonstrated their ca- 
pacity to maintain their own affairs ef- 
ficiently. 


If we desire to be an influence in order | 


_Australians End Tour 


and law, tranquility and good will in the 
world, we must be determined to make 


sufficient sacrifices to live by these pre- | 


cepts at home. We can be a moral force 


in the world only to the extent that we | 


establish morality in our own country. 


the preservation of the 
Union and the supremacy of the Consti- 


domain all of those who have 


followed our flag. 


But we should never permit this 30th | 
day of May to go by without some ex- | 


pression of our peculiar debt of grati- 
tude to those who offered their lives to 


| their country under the leadership of 
When that great con- | 
| flict was ended, when it was apparent 


Abraham Lincoln. 


that our Federal Union was to be per- 
petuated, that our Constitution was to be 


supreme, that all our people were to be | 
| Mangrovite Belting Co., Ltd., A. J. Me- 
| Nail, Perth, for many years president of 


free, America spoke with a new authority 


; in the affairs of the world. 


The questions at i8sue in those days 
were decided with all the finality which 
Those who 


General Grant plead for “Harmony 
and good feeling between the sections,” 
while General Lee declared “Restoration 
of peace should be the sole object of all.” 
The people of our generation have seen 
these admonitions heeded and these hopes 
realized. 

The advocates of secession were not 
confined in our history to any one sec- 
tion. They had appeared in the hills of 
Pennsylvania, they had met in conven- 
tion in New England, they had adopted 
resolutions in Kentucky, and they had 


| taken up arms in South Carolina. 


That issue has been decided. It has 
no advocat:s now. But it has left its 
heirs and successors in all the different 
brands of sectionalism with their spe- 


| eration. 


j against another 


j to political deliberation. 
was drafted in convention, it represented | 





We shall best fulfill | 





Like all principles expressive of | 
; a great truth, it has gradually broad- | 
| ened in its aspects to include within its | 
| sacred 





All American Wars 
In Justifiable Causes 


Arms Taken Up by United States 
Only for Extension of Area 
of Self-Government. 


cial pleaders who are oftentimes ex- 
tremely vocal. 

In the eyes of our Nationl Govern- 
ment all parts of our country are equally 
important and entitled to equal consid- 
They are all parts of one com- 
mon whole, which must succeed-or fail 
together. All efforts to set one part 
part, to advance one 
section at the expense of another section, 
are a species of disloyalty to the spirit 
of the Union. 

It is only a small nature that wishes 
to divorce himself and his locality from 
the rest of the nation. The true Ameri- 
can contemplates the shore, the moun- 
tain, and the plain, and instead of desir- 
ing to withdraw himself from any of 
them rejoices in his realization that they 
are all his country. 

The integrity of the Union rests on the 
Constitution. Unless that great instru- 
ment is to the supreme law of the land, 
we could have no union worthy of our 
consideration. 

In its original inception it was the 
product of prayerful consideration by the 
best endowed minds that were ever turned 
Although it 


the mature thought of the country. 
Into it went the genius of Adams and 


| Jefferson, of Franklin and Madison, of 


Hamilton and Washington. It has been 
expounded by Webster and other states- 
men in the Congress, and adjudicated by 
Marshall and other magistrates on the 


| bench. 


With its three independent depart- 
ments, the exccutive, legislative and ju- 
dicial, it established a republican form 
of government incomparat’ in the guar- 
anties of order and liberty with which it 
has endowed the American people. As.a 
charter of freedom and self-government 
it is unsurpassed by any political docu- 
ment which ever guided the destinies of 
a people. 

We have made our place in the world 
through the Union and the Constitution. 
We have flourished as a people because 
of our success in establishing self-gov- 
ernment. But all of these results are 
predicated upon a law-abiding people, 

If our country should be given over 
to violence and crime, it would be neces- 
sary to diminish the bounds of our free- 
dom to secure order and self-preserva- 
tion. In whatever direction we may go 
we are always confronted with the in- 
escapable conclusion that unless we ob- 
serve the law we cannot be free. Unless 
we are an industrious, orderly nation 
we can neither minister to our own re- 
quirements or be an effective influence 
for good in the world. 

All of these things come from the 
hearts of the people. So long as they 
have the will to do right and the deter- 
mination to make sacrifices, our institu- 
tions will stand secure at home and re- 
spected abroad. It is t- those who had 
that will, who showed that “stermina- 
tion, that we today do honor. 

We can not leave thi= hallowed ground, 
decorated as it is today with all the 
flowers which loving memory has 
brought, without realizing anew that it 
was the spirit of those who rest here 

'. gave us our independence, our 
Constitution, our Union, and our free- 
dom. 

They have bequeathed to us the rarest, 
richest heritage which was ever bestowed 
upon any people. Their memory speaks 
to us always, reminding us of what we 
have received from them ~~ * of our duty 
to dedicate ourselves to its preservation 
and perfection. 


Of Industrial Centers 


Temporary headquarters of the Aus- 


| tralian Industrial Commission, which has 


been touring chief American industrial 
centers since its arrival last March, have 


| been established in the Department of 


Commerce building, Washington, D. C., 
where, it was officially announced on May 
28, they will remain about three weeks. 

The Commission has just finished its 
tour of 26 large cities of the United 
States where its members studied indus- 
trial conditions with particular reference 
to the relationship between employers 
and employes. It was formed by the 
Australian government to observe and 
report on these subjects with the object 
of increasing efficiency in Australian in- 
dustries. 

The employers’ representatives are 
M. P. Campbell, of Brisbane, managing 
director of €ampbell Brothers, soap man- 
ufacturers; H. E. Guy, Melbourne, man- 
ager of John Danks & Son, Ltd., en- 
gineers and brass founders; Charles 
Ludowici, Sydney, managing director of 


the West Australian Employers’ Federa- 
tion, and also general manager of Millars 
Timber and Trading Company, Ltd. 

The employes’ representatives fre 
Edward Grayndler, Sydney, general sec- 
retary of the Australian Workers’ 
Union; A. McInnes, Adelaide, inspector 
for the Harbor Board of South Australia 
and past president of the Trades and 
Labor Council; J. G. Valentine, Brisbane, 
president of the Queensland Trades and 
Labor Council, and C. J. Mundon, Adel- 
aide, secretary of the State Branch of 
the Australian Society of Engineers and 
secretary of the Metal Trades Council of 
South Australia. 

The government representative and 
secretary is R. J. Murphy, who is a com- 
monwealth industrial officer. The women 
observers are Dr. Kate Mackay, M. D., 
of Melbourne University ,and Miss May 
Matthews, Sydney, inspector in the Child 
Welfare Department of New South 
Wales, 
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Cool Evenings Exist 
At Vacation Locality 
Chosen by President 


P. C. Day, of Weather Bu- 
reau, Notes Past Conditions 
At Custer State Park. 


Climate Is Moderate 


Mean Day Temperatures Were 
64 Degrees for June, 70 for 
July and 68 for August. 


[Continued from Page 1.] 
degrees lower. The prevailing winds are 


with occasional thunderstorms. 

The full text of Mr. Day’s conclusions 
follows: 

Weather at Camp Custer, S. Dak., dur- 
ing the warmer months of the year: 

This point lies in the southeastern 
part of the Black Hills of South Dakota, 
a region of quite rugged topography 
with deep and narrow river valleys, high 
hills and even mountains that rise sev- 
eral thousand feet above the general 
level of the prairies that form the greater 
part of the State. 

The climate of this region is quite dif- 
ferent from that of the nerrby level 
prairies, being greatly modified in win- 
ter by occasional local warm and dry 
Chinook winds, and in summer by the 
coolness attending the higher elevations. 


Station Located at Hermosa. 


The nearest point to Camp Custer hav- 
ing a weather record of importance is 
Hermosa, about eight miles distant, 


with an elevation of about 3,300 feet, | 


probably near that of Camp Custer. 
Here weather observations have been 
made for a period of about 30 years, the 
location of the station being in the foot- 
hills, with mountains a few miles to the 
westward. 

From these records the following facts 
are obtained, the degrees noted being 
Fahrenheit, for the months, June to Sep- 
tember: 


Hermosa, S. Dak. June July Aug. Sept. 
Mean temp. 64 70 68 
Average highest .. 77 85 83 
Average lowest - 51 56 53 
Highest obs. ...... 101 106 103 
Lowest obs. ....... 30 37 32 
Average number of 
days with rain. 
(0.01 in. or more) 
Relative humidity, 
per cent, Rapid 
City; 6 as. Wis.0 


10 


Sunshine, _ percent- 
age of possible, 
Rapid City ..... 

Prevailing direction 
of winds, Rapid 
City 

Average wind ve- 
locity, miles per 
hour, Rapid City 

Highest wind veloc- 
ity, miles per 
hour, Rapid City 

Average number of 
days with thun- 
derstorms, Rapid 


City 40. 33 8 


Temperature Is Moderate. 


An examination of the above data 
shows that as a rule the day tempera- 
tures are usually between 75 degrees to 
85 degrees, quite moderate for the sum- 
mer season, while at night they are 
about 30 degrees cooler, assuring com- 
fortable sleeping conditions. Showers 
may be expected every three to five 
days, but ‘these are usually of short du- 
ration, and are frequently attended by 
thunder and lightning. 

Only occasionally are high winds re- 
corded, the average velocity being about 
eight miles per hour. 

Relative humidity is rarely oppres- 
sixe at any titme of the day, but is agree- 
ably low during the warmer portions. 

Compared with Washington the day 
temperatures at Hermosa are frequently 
as high, but on account of the lower 
humidity in the Black Hills region the 
opportunity for evaporation is greatly 
increased, the cooling effect of which 
overcomes much of the oppressive mug- 
giness that frequently accompanies high 
temperatures at Washington. Night 
temperatures are markedly lower at Her- 
mosa than at Washington. 

Note.—Figures on humidity, sunshine, 
wind and thunderstorms are from the 
Rapid City record about 32 miles from 
Camp Custer. These data are not re- 
corded at Hermosa. 


Plan to Be Drafted 
For Naval Restriction 


, 
State Department Framing Pro- 
gram to Be Submitted at 
Three-Power Conference. 


A definite American program for re- 
striction of armament, to be advanced 
at the Three Power Naval Conference at 
Geneva, is now being formulated by the 
Secretary of State, Frenk B. Kellogg, 
the American Ambassador to Belgium, 
Hugh Gibson, and naval advisors. The 
plan, according to a statement by the 
Department of State, will probably be 
completed by June 4, when Ambassador 
Gibson expects to sail for Europe. 

Other delegates to the Naval Confer- 
ence will probably sail June 11, it was 
stated, in time to reach Geneva for the 
conference opening June 20. 


The appointment of Hugh R. Wilson, 
American Minister to Switzerland, as 
Secretary-general of the Three Power 
Naval Conference was announced orally 
by the Secretary of State, Frank B. Kel- 
logg, May 28. Mr. Wilson was formerly 
chief of the Division of Current Infor- 
mation and Jater counselor to the Ameri- 
can embassies in Berlin and Tokyo, 








‘AuTHorizep STATEMENTS ONLY AR® PreseNTED HERgIN, BEING 


PuBLISHED WITHOUT COMMENT BY THE UNITED 


Captain of Marines Kills 
Nicaraguan General 


Confirmation of the killing of General 
Cabulla, one of the Liberal commanders 
in Nicaragua, by Capt. W. P. Richards, 
United States Marine Corps, was re- 
ceived on May 28 by the Department of 
State from Rear Admiral Julian Latimer. 
The full text of Admiral Latimer’s tele- 
gram follows in full: 

Capt. W. P. Richards, United States 
Marine Corps, shot and killed General 
Cabulla last night in self-defense when 
the latter reached for a pistol as Captain 
Richards accompanied by two men were 
placing him under arrest for an assault 
made upon a native that evening. 


Spanish Is Required 


On Signs in Mexico 


4 


from the west and the rain fall moderate American Firms Are Fined 


for Using English in Vio- 
lation of Law. 


The @splay of signs in foreign lan- 
guages in Mexico City has been pro- 
hibited, according to a report to the De- 
partment of Commerce from the acting 
Commercial Attache at Mexico City, 
George Wythe. 

The full text follows: 

The municipality of Mexico City has 
begun to enforce strictly an old ordi- 
nance prohibiting signs, lettering or in- 
scriptions to be displayed in a foreign 
language in public places. 

The following is a translation of Arti- 
cle 13 of Chapter IV of the law: 

“There is strictly prohibited the use in 
all kinds of announcements, lettering, 
indications, notices, signs, etc., which are 
fixed in public places, street cars, taxis, 
commercial houses (internally or exter- 
nally), private houses, etc., inscriptions 
(inscripciones) which are not in Span- 
ish. Foreign languages may be used only 
as a translation, and under the inscrip- 
tion in Spaaish.” 

A number of American houses have 
been fined for displaying the name of the 
company in English. The use of foreign 
languages in show windows is also for- 
bidden. 


Alaska Government 


To Be Coordinated 


| Secretary of Interior to Send 


Representatives for Survey 
of Activities. 


The abolition, as much as possible, of 
long-distance administration of the af- 
fairs of the Territory of Alaska, and the 
coordination of various Governmental 
activities there, will be the objectives 
of a representation to be sent to Alaska 
withjn the next few days, the Secretary 
of the Department of the Interior, Dr. 
Hubert Work, announced on May 28. 

“ The full text of the statement follows: 

The Secretary of the Interior will send 
representatives to Alaska within the 
next few days to coordinate the various 
activities of his Department in the terri- 
tory, under authority given in the Act 
approved February 10, 1927. The repre- 
sentatives will visit Seattle, Juneay, 
Anchorage, Fairbanks, Metlakatla, and 
other points, and will survey the work 
of the Alaska Railroad, the health, edu- 
cation, and remainder activities of the 
Bureau of Education, as well as inquire 
into the affairs of the Metlakatlans. 

Secretary Work advocates a policy on 
the part o! the department of doing ev- 
erything for Alaska in Alaska that can 
be done there and one of the pyrposes 
of the present investigation is to abolish, 
as much as possible, long distance ad- 
ministration of the territory’s ‘affairs. 

It was stated by the Secretary’s office 
that Dr. Work was not yet ready to an- 
nounce the personne! of the representa- 
tion. 


States DAILY. ‘ 


Lindbergh Flight 
Said to Show Value 
Of Cirele Distances 


New York-to-Paris Trip Dis- 
cussed From Viewpoint 


of Map-Maker. 


Are Shortest Distance 


Dr. Adams, of Coast and Geo- 
detic Survey, Explains Im- 
portance of Trip. 


[Continued from Page 1.] 
circle. If the string is allowed to assume 
any other position, it will require a 
longer piece of it to reach from the one 
point to the other, and this shows at once 
that the are of the great circle is the 
shortest distance between the places. 

“Although this fact is thus self-evident 
when we have a globe before us, yet it 
is unfortunately necessary for most of 
us to get our ideas of distances and di- 
rections on the earth from maps in which 
the spherical surface is represented upon 
a plane surface. Such a representation 
cannot be made without distortions of 
scale or of shapes or at times of both. 
On account of this fact it is generally 
not easy to judge from the map just how 
the shortest course lies, or, in other 
words, just what curve on the map rep- 
resents the great circle upon the earth. 
On most maps in common use, the great 
circle is not, in general, represented by 
straight lines. The Mercator projection 
is very often used for maps that include 
a large part of the earth’s surface. On 
this map the meridians and parallels are 
represented by straight lines, so that if 
a course is due north or due south the 
straight lines does represent the short- 
est course. However, when the course is 
in any other direction the straight line 
does not represent the shortest course. 

Captain Lindbergh’s Course. 

“In Lindbergh’s flight from New York 
to Paris the course was for the most 
part eastward. However, we should re- 
member that Paris is but a few miles 
south of the 49th parallel, which parallel 
forms the northern boundary of the 
United States from Wisconsin to the 
Pacific Ocean. This locates Paris about 
eight degrees of latitude north of New 
York, or a distance of over 500 miles. 
This fact causes the great circle course 
to swerve more to the northward than 
we would expect at first thought. 

“Now the advantage of this great 
circle chart to. the navigator or to the 
aviator lies in the fact that he can 
plot the great circle from this chart on 
any other map or chart that he may 
wish to use. 

“During the World War the United 
States Coast and Geodetic Survey com- 
puted and constructed a map of the North 
Atlantic Ocean on the Lambert con- 
formal conic projection. 

Map Construction Explained. f 

“As a matter of fact any number of 
maps could be considered that would 
have the great circle joining New York 
and Paris represented by a straight line. 
A map could even be construeted that 
would have all great circles radiating 
from both New York and Paris repre- 
sented by straight lines and moreover 
they could be so reprasented that they 
would have the correct bearing at each 
of those places. On this map any straight 
line drawn from either of the two places 
to any other place would represent the 
true great circle course and it would 
have the correct angle with the meridian 
at the starting point. This is a rath& 
unusual projection, but it can be made 
except that it would involve a consider- 
able amount of computation and as we 
already have charts that are satisfactory, 
it would not serve any very useful pur- 
pose. It is, however, of interest to know 
that such maps can be constructed if the 
need for them should ever arise.” 
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Bakelite Importers 
Declared Unfair by 


Tariff Commission 


Exclusion of Products Rec- 


ommended, Duty Being 
Held Ineffective. 


Two Dissents Filed 


Members Doubt 
Group to Pass on Validity 
of Patents. 


of 


Power 


(Continued from Page 1.) 


IV of the tariff act of 1922) designed 
to “offset such method or act” would not 
have offset unfair methods of competi- 
tion and unfair acts in the importation 
into che United States and sale therein 
of synthetic phenolic resin, form C, and 
articles made whoily or in part thereof 
(except by molding 
synthetic phenolic~resin when  ntixed 
with other materials) violation of 
complainants’ rights United 


articles made 


in 
under 


States patent No. 942809 before its ex- | ey 


piration by limitation December 6, 1926; 
Second Product Is Cited. 

And inasmuch as the assessment of 
said additional duty would not 
unfair methods of competition and un- 
fair acts in the importation into the 


United States and sale therein of syn- ; 
thetic phenolic resin, form C, and articles | 


made wholly or in part thereof (except 
by 


articles made molding synthetic 


phenolic resin when mixed with other | 


materials) composed of different colored 


sections of synthetic phenolic resin, form 
C, united by a bonding agent compris- 
ing a phenolic condensation product in 
violation of complainants’ rights under 
United States patent No. 1424738; 

And inasmuch as the 
said adidtional duty would not offset 
unfair methods of competition and un- 
fair acts consisting in the importation 
into the United States of articles made 
wholly or in part of synthetic phenolic 
resin, form C, or the sale therein 
said articles as “bakelite” or “imported 
bakelite” in violation of complainants’ 
rights, 

Exclusion Recommended. 

It is recommended that the President 
direct the Secretary of the Treasury to 
instruct customs officers as follows: 

1. That the following-named materials 
and articles imported prior to December 


7, 1926, be exciuded from entry into the | 
| which they were born. 


United States: 
Synthetic phenolic resin, form C, and 


articles made wholly or in part thereof | 


(except articles made by molding syn- 
thetic phenolic resin when mixed with 
other materials) containing a proportion 


of free or combined base not exceeding | 


one-fifth of the equimolecular proportion 
of phenolic body employed as described 
in United States patent No. 942809. 


and articles be excluded from entry into 
the United States, namely: 

Synthetic phenolic resin, form C, and 
articles made wholly or in part thereof 
(except articles made by molding syn- 
thetic phenolic resin when mixed with 
other materials) composed of different- 


colored sections of syitthetie phenolic | 


resin, form C, united by a bonding agent 


comprising a phenolic condensation prod- | 


uct, as described in United States patent 
No: 1424738. 


Distinguishing Mark Sought. 
3. That the following-named articles 


be excluded from entry into the United | 


States, namely: 
Articles made wholly or in part of 


synthetic phenolic resin, form C (except | States, but necessity for action by the 


articles made by molding synthetic 


phenolic resin when mixed with other | 


materials), unless it is clearly and un- 
mistakably shown by means of a dis- 


tinguishing mark, name, inscription, or | 


label, placed upon said articles or at- 
tached thereto, that said articles are not 


made from synthetic phenolic resin, Form | 


C, manufactured by the Bakelite Cor- 
poration, or unless said articles are other- 
wise reasonably distinguished so as to 
prevent confusion between the imported 
and the domestic articles on the part of 
the purchasing public. 

Commissioner Dixon concurs in Recom- 
mendation No. 3; and dissents from the 


findings as to Patents No. 942809 and | 
No. 1424738, and from Recommendations | 


above, as he doubts the | sive plans for national undertakings of | 


No. 1 and 2 
jurisdiction of the Tariff Commission to 


determine the validity of contested pat- | 


ents which are involved in said findings 
and recommendations. 
The full tect of Commissioner 
Costigan’s opinion will be published 
in the issue of June 1. 


The President’s Day 


At the Executive Offices 
May 28, 1927. 


10:30 a. m.—Representative Charles L. 
Faust, of St. Joseph, Mo., and Dr. E. B. 
Clements, Republican National Commit- 
teeman from Missouri, called to protest 
to the President against the proposed 
consolidation of the Internal Revenue 
Bureau office at Kansas City with that 
at St. Louis. 

10:45 a. m.—Charles E. Chardon, Com- 
missioner of Agriculture, of Porto Rico, 
called to pay his respects to the Presi- 
dent. 

11 a. m.—Senator 
Pennsylvania, called. 
ence not announced. 

11:30 a. m.—Senator Frank B. Willis, 
of Ohio, called to protest to the President 
against the proposed consolidation of the 
Internal Revenue Bureau offices at Cin- 
cinnati, Columbus, Cleveland and Toledo 
into two offices. 

12 noon—George T. Summerlin, Amer- 
ican Minister to Honduras, called. Sub- 
ject- of conference not announced, 


David Reed, of 
Subject of confer- 


offset | 


' , . * nye} > ny 
assessment of | of your Government even 





Cee ; : 
} eign born persons who had resided in 


| Canadla one year upon an equality with 


Canadian Minister Is Given Notice | 
Travel Over Border Must Be Controlled 


Secretary of State Points Out That Only Congress Can 
Modify Enforcement of Law. 


[Continued from Page 1.) 


the Secretary of Labor assures me that 
he will cooperate to this end.” 

Secretary Kellogg’s note to Mini ter 
Massey follows ‘n full: 

I have the honor to refer to your notes 
dated April 23 and April 27, 1927, and to 
a conference at the Department on May 
12, in which you so ably presented the 
difficulties in which certain citizens of 
Canada will find themselves as a result 


| of General Order Number 86 of the De- 


partment of Labor which relates to the 
daily crossing of the Canadian boundary 
to employment in the United States. 
I wish to assure you at the outset of the 
sincere desire on the part of this Gov- 


; a ; ni | ernment to continue the traditional free- 
articles as defined in section 402 of Title | 


dom of mutual travel between Canada 
and the United States just as fully and 
completely as the provisions of the laws 
of this country relating to immigration 
will permit. 

While it is realized that the law upon 
which General Order Number 86 is based, 
mandatorily modifies a long established 
practice, I should appreciate it if you 
would note that every effort was made 
in drafting that order to afford the most 
generous treatment possible under the 
law to all persons who acquired border 


|.crossing privileges before the effective 


date of the present Immigration Act of 
Further, every possible oppor- 
tunity will be given’ to native-born Ca- 
nadians to acquire legal status in the 
United States by the presentation of a 
non-quota visa and the single payment 
of head tax in accordance with provisions 
of our immigration laws which are 
mandatory. The border-crossing privi- 
leges hitherto accorded such persons will 
be continued during such period as i 
necessary for them to obtain non-quota 
visas. 


is 


Hardship On Forcign-Born. 
We are agreed, I think, that the main 


difficulty lies with the Canadian residents 


who are not native-born Canadians and 
who have acquired border-crossing privi- 


| leges since the quota system became ef- 


fective. It is appreciated that such per- 
sons are none the less the responsibility 
though our 
immigration law, which, unlike Orders in 
Council, may not be modified except by 
act of the Congress, gives them a less 
favorable status than persons born in 
Canada. You will doubtless recall that 
the Immigration Act of 1921 placed for- 


natives of Canada with respect to entry 
into the United States; the same act as 


| extended and modified by the Act of 1922 


increased the necessary period of resi- 


| dence to five years; while the Immigra- 
| tion Act of 


1924 denied the nonquota 
privileges to Canadian residents born 
outside of Canada and made them charge- 
able to the quotas of the countries in 
It is among the 
non-Canadian born who are quota aliens 
that the order will cause some hardship. 
The number involved not vet accu- 
rately known and the competent authori- 
ties expres the belief that it wili be 
found to be comparatively small. It is 


is 


| recognized, nevertheless, that many per- 


sons within this class, through their. in- 


| ability to obtain quota visas within the 
2. That the following-named materials | 


prescribed perod, will, under the terms 
of the order, be forced to relinquish em- 


| ployment in the United States which in 
! certain cases they have enjoyed for a 


number of years. 
This would, I admit, constitute a hard- 





| priate quotas which will be as large as 


| piration of the time limit specified in 


| hitherto 


! will receive the most sympathetic con- 


| brought to the attention of the Congress 
| when it convenes, and the Secretary of 


Ci 


ship which I sincerely regret, I am sure 
you will appreciate that the large num- 
ber of prior applicants who desire to 
emigrate to the United States has been 
on record for some time at the Consu- 
lates in Europe and elsewhere and who 
must receive visas within the limited na- 
tional quotas can not be deprived of the 
priority rights gained by such registra- 
tion in favor of a particular group in any 
border city. Apart from the considera- 
tion that the law doe@ no! permit the 
creation of preferential classes in the 
discretion of the executive. fair dealing 
dictates that the obligations cveated by 
prior applications be scrupulcusly miet. 
In order to make sure that no unneces- 
sury hardship shall be imposed upon 
persons in this category, consuls in the 
border cities have been directed to assist 
them in every possible way to ovtain 
immigration visas under the provisions 
of the immigration law. The consuls will 
at once undertake the classification and 
listing of such persons in the course of 
which, if it appears that any individual 
is inadmissible to the Unted States or Is 
chargeable to a quota against which the 
prior recorded demand is exceedingly 
heavy, he will be informed of his situa- | 
tion in order that he may make his plans 
accordingly. Those who obviously can 
not hope to receive immigration visas for 
some time to come because they are 
chargeable to small European quotas 
against which large demands now exist 
will be clearly informed of their status. 
In other words, a sincere endeavor will 
be made to reduce the uncertainties of 
the situation to the minimum. 
Issuance of Quota Visas. Stl 
The issue of quota visas will begin | 
immediately after July 1 against allot- 
ments of quota numbers from the appro- 
prior applications against the quotas will 
permit and will proceed at the maximum 
rate allowed by the law. Before the ex- 


Order Number 86, within which aliens of 
this class must preesnt quota visas, It 
will probably be found that all who have 
held border-crossing permits 
issued to them by the Department of 
Labor since the quota system became ef- 
fective, will not, by reason of the numer- 
ical restrictions of the quota law, be able 
to receive immigration visas. Should this 
prove to be the case, I shall be glad at 
once to request the Secretary of Labor 
to allow further time in which these 
people may gain a status in conformity 
with the law and the Secretary has al- 
ready assured me that any such request 


sideration possible. ; 
Meanwhile, I shall be glad to confer 
with you whenever you desire it, and I 
am directing the officers of this Depart- 
ment to keep in touch with youp Lega- 
tion and to continue their studies of the 
subject with a view to clearing away, So 
far as can be done under existing law, 
all difficulties and dissatisfaction Im Tre- 
gard to border-crossing. Should these 
studies indicate that there are difficul- 
ties inherent in the law which tend to af- 
fect adversely the traditional friendly re- 
lations between Canada and this country, 
I shall make it a point to have the matter 


Labor assures me that he will cooperate 
to this end. 

Accept, Sir, the renewed assurance of 
my highest consideration. 





Action b y States Forecast in Program | 
For Protection of Country’s Coasts 


Congress may sometime direct the 


| preparation of a comprehensive scheme 


of protecting the coasts of the Uniied 


States probably will arise long before 
national interest will cause Congress to 
act, according to Col. Earl I. 
United States District Engineer, at Wil- 
mington, Dei. 
plans applicable to 
coast lines to which all 


long stretches of 


| such a doctrine much trouble is likely to 


Brown, | 
; duties 


Preparation of general | 


local construc- | 


tion should conform, he said, should be | 


| the care of the States. 


Cel. Brown’s views were stated at a 
meeting of the American Shore and 
Beach Preservation Association in Wash- 
ington. 


The full text of Colonel Brown's ad- | 


dress follows: 

Congress has from time to time di- 
rected various Federal Bureaus to in- 
vestigate and to report to it comprehen- 


one kind or another, such as for water 
transportation routes, flood control, 
water-power development, conservation 
of national resources, river and harbor 
improvement, etc., and it is possible that 
it thay at some time in the future direct 
the preparation of a general comprehen- 
sive scheme of coast protection. It 


is 


| navigable waters, and it supplies to the | 


| duct itself to best advantage. 


| lines, direction and intensity of winds, 


quite probable, however, that the neces- | 


sity for action by individual States will 


| arise long before national interest in the 


subject will be strong enough to compel | 


such action by Congress. The prepara- 


tion of general plans, applicable to long | 


stretches of coast lines to which all local 
cofetruction should conform, should 
therefore, for the present, be the care of 
the respective States. 
ernment, however, is required by its laws 
to exercise supervision over all means 


| taken to protect coasts. Consequently, it 


should be prepared to determine those 


| measures most suited to the purpose at 


different localities, and should discourage 
or prohibit those which would be merely 
useless or harmful. 

The present practice is to grant per- 
mits for those coast protection works 
for which applications are made in all 
cases where no obstruction to navigation 
is involved, regardless of the character 
of the work preposed and its local effect, 
or its suitability for the purpose 
which intended. 

However much merit there may be in 
the thought that the Federal Govern- 
ment alone is able to undertakethe 


The Fedral Gov- | 





for | 


| Colonel Brown Explains Powers of Federal Government 
in Premises Are Limited. 


necessary more general task of coast 
protection and to treat the problem as a 
whole, in the practical application of 


be experienced, because after all the 
Federal Government is one of limited 
powers and, having limited powers, Its 
and responsibilities are also 
limited. 

There is no direct grant in the Con- 
stitution giving the Federal Government | 
the control it now exercises over the nav- 
igable waters of the United States, It 
exercises these powers an implied 
power from the direct grant of power to 
regulate commerce. Acting under the 
implied power, the Federal Government 
preserves, improves, and protects its 


as 


public the necessary information about 
those waters to enable commerce to con- 


Navigation ls Aided. 

To facilitate tne passage of vessels, it 
erects lighthouses of all kinds, and pro- 
vides floating aids to navigation, such as 
light ships and buoys of proper kinds. | 

It makes surveys to gather and to | 
classify all necessary information as to | 
the depths of water, contours of shore 


Currents. etc., so as to enable it to pro- 
vide reliable charts of its waters. 
Manifesily, in the pursuit of 
various activities and duties, the Federal 
Government continually finds itself in 
encounter with problems bearing greatly 
upon some of those questions which have 
been chosen as the peculiar province of 
this association. To the Federal Gov- 
ernment beach protection and preserva- 
tion are no new subjects. It has en-, 
countered them time and time again, and 
has studied many of the problems which 
are invariably met in any study of 
coastal and maritime projects. Many of 
these studies have been of a general 
nature in an effort to determine deduc- 
tively the laws of those major forces 
actively engaged in carving and shaping 
our coast line, such as waves, tides and 
currents, and to supply correct informa- 
tion about them to mariners, even to the 
extent of predicting them beforehand. 
Many Such studies have been undertaken 
by the Coast & Geodetic Survey, whose 
publications are a rich mine of informa- | 


these 





tion to those of this association Who may 
desire to explore them, 


Beyond the fields thus so roughly out- | 


; and other flood legislation would not be 


| tour of the flood area by members of the 


Committee on Rules, and Senator Harris 


| clusions and recommendations as speed- 
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Porto Rican Farmers 
Suge .t Nati » Governor 


President Coolidge was appealed to on 
May 28 by the Porto Rico Farmers’ As- | 
sociation to be permitted to make certain | 
suggestions to him relative to the qual- | 
ifications of a Governor of Porto. Rico | 
in the event a change is made by the | 
President in that officer. 

The appeal was laid before the Presi- | 
dent on behalf of the Porto Rico Faa-m- 
ers’ Association by Jose L. Pesquera, | 
Executive Secretary. of the Association, | 
who called at the White House. 

The farmers, their petition, sug- 
gested that in case anyone is appointed | 
to succeed Governor Towner, he should 
be a native of Porto Rico or a resident | 
of the Island and should “take the lead- | 
ership in the solution of our many and | 
important and urgent economic prob-'| 
lems.” 





in 


As a preliminary to their suggestions, | 
the Association reviews in considerable | 
detail the present economic situation in 
Porto Rico. 


Legislation Drafted 


For Flood Relief. 


Senator Robinson, Arkansas, 
To Sponsor Bill Carrying 


Fund of $ 100,000,000 


An appropriation of $100,000,000 is 
proposed for examinations, surveys, in- 
vestigations and repair and construction 
work on account of the Mississippi flood 
in a bill, the text of which was made 
public on May 30 by Senator Robinson 
(Dem.), of Arkansas, the Minority 
Leader of the Senate. 

The formulation of this measure fol- 
lows conferences which Senator Robin- | 
son has held with colleagues in the Sen- 
ate and with Government officials in 
Departments concerned, the Senator 
plained. He made _ the text of the pro- 
posed measure pubic along with an 
analysis of the pr@sent flood situation | 
and an expression ®f views as to the 
calling of an extra session of Cengiess, 
and a suggestion that flood prevention 


the 
ex- 


apt to receive the attention it deserves 
at the regular session of Congress. He 
referred to a conference on flood matters 
to be held in Chicago this week and to a 


Senate Committe on Commerce and 
House Committee on Flood Control. 
To Visit Flood Area. 
Representative Swing (Rep.). of El 
Centro, Calif., a member of the Flood | 
Control Committee, announced orally on | 
May 28 that he, Representative Wilson | 
(Dem.), of Ruston, Louisiana, the rank- 
ing minority member of that Committee: 
Representative Ramseyer (Rep.), of 
Bloomfield, lowa, a member of the House 


the | 


(Dem.), of Georgia, a member of 
Senate Committee on Commerce, were 
leaving Washington that’ day for St, 
Louis, where they will be joined by Sen- 
ator Jones (Rep.). of Washington, chair- 
man of the Senate Committee on Com- 
merce, and other members of the Senate | 
Commerce and House Flood Control 
Committees and others, for a tour of the 
flood devastated area. They will be ac- | 
companied, he said, by nmgmdbers of the | 
Mississippi Flood Association. The pro- | 
gram, he said, was: Leave St. Louis, | 
Monday, May 30. going from one flood | 
section to another, reaching New Orleans 
June 4, The purpose, Mr. Swing said, 
is to get all the facts possible with a | 
view to information of the members of 
the two houses in connection with the 
formulation of legislation by Congress. 

The full text of the bill prepared by 
Senator Robinson follows: 

Be it enacted, etc.: 

Section 1. That Section 651 of the | 
Code of Laws of the United States of 
America in force December 6, 1926, be 
and the same is hereby amended to read | 
as follows: 

The jurisdiction of the Mississippi 
River Commission for the purposes of 
flood prevention and control shall extend 
to the Mississippi River and its tribu- 
taries and outlets. 

Section 2. That said Commission shall 
make such examinations, investigations 
and surveys as it may deem practicable 
and necessary to determine, (a) the util- 
ity and practicability of storage sites in 
the Mississippi River and its tributaries, 
or in the plains, basins, foughs and 
swmap lands adjacent to or along the 
course of said rivers; (b) the practica- 
bility of straightening and broadening 
the channel of the Mississippi River 
below the mouth of the Ohio River, and 
(c) the creation or use of channels, 
streams and canals as spillvays on the 
Mississippi below the mouth of the Ohio 
River, 

Must Report ot Congress. 

Section 3. The = said Commission 
authorized to employ such engineers, 
clerks and other employes as may be 
found necessary for prompt performance 
of the duties herein described and to fix 
the compensation of such engineers, 
clerks and employes. Such Commission 
shall report to Congress its findings, con- 


the 


is 


ily as may be. 

Section 4. That there is hereby author- 
ized to be appropriated out of any moneys 
in the Treasury not otherwise appro- 
priated the sum of $100,000,000 o2 so 
much thereof as may be necessary, in 
addition to the sums heretofore author- 
iized and unexpended, to be used in mak- 
ing examinations, investigations and sur- 
veys and in carrying out the plans of the 
Mississippi River Commisson when ap- 
proved by the Secretary of War under 
the provisions of this act, and in repair- 
ing and constructing such public works 
as may be found necessary in carrying 
out the purposes of this act. 


lined, the Federal Government cannot zo 
without entering upon highly debatable 
ground. The powers of the various 
States, on the contrary, are unlimited 
within their respective boundaries with | 
respect to the objects of the association, | 
except in so far as they are limtied by | 
the delegated powers of the Federal Gov- | 
ernmen | 
“ 





Wholesale Trad 


| ing in detail 
| of 


| seasonally 


| last 
| Louis districts, 


| wholesale grocery, dry goods 
| firms, as nveasured in dollar values, were 
| slightly smaller at the end of April than 


| sales for the 


Declines in Voluume 
As Retail Expands 


| Federal Reserve Board Gives 


Summaary of Busiaess | 
Conditions in April. | 


Ane 


| Variations on Record 


Gools 
and Meats Lower Thana in 
April, 1926. 


Sales of Groceries, Dry 


[Conte 


and drugs. 


<3 


Sales of hardware 


vruted from Page 
were in 
those of 
larger, Percentages 

the changes in the 
in April, as compared 
this year and April of 
follows: 


1927, 


about the Same yolume while 


shoes were show- 
value 
with 

last 


sales 
March of 
year, are 


April, 


as 


compared with = March, 


| 1927, and April, 1926: 


Groceries 


Meat icevde 


| 1 
Dry goods 


Shoes 


| Hardware 


Drugs 
Total, six 


MME S i660 —).4 

In addition 
table, orders 
in April with firms reporting to 
tional Machine Tool Builders’ 
tion were in smaller volume than a yeat 
ago. Sales of agricultural machinery 
and farm inaplements, according to re- 
made by manufacturers to the 
Federal.Resexrve Bank of Chicageo, while 
smaller than in March, ay- 
eraged 4.3 per cent larger than in April, 
1926. ‘i 


to the lines included 
for machine 


in the 
placed 
tho Na- 
A SSOC ia- 


tools 


ports 


Sales in Various Districts. 

In the different Federal Reserve (is- 
tricts the laxgest declines in sales of 
groceries ancl hardware from April of 
year Were in the Atlanta’ and St. 
while the largrest de- 


dines in sales of dry goods were in the 


| New York and Philadelphia districts, 


Stocks of merchandise Carried by 


and shoe 


| in March, While those carried byw firms in 
| other lines were larger, Compared with 


April of last 
dry goods 

while those 
were larger. 


Vear, stocks of groceries, 
and hardware were — smaller 
of meats, shoes and drugs 


Volume of 
id in April 


retail trade increased rap- 


and was generally larger 


| than in the Corresponding season of any 


previous year. Sales of department | 
stores and miail order houses averaged | 
about 7 per cent larger in value than in | 
April of last year and those ~ of chain | 
stores were also larger, This growth in 
retail trade in April was due in part to | 
the late date of Easter this wear, but, 
season, March and April, | 


You will find this mono. 
fram on all kinds of 
electric equipment. It is 
@ symbol of quality and 
& mark of service. 


| 


except 


‘YEARLY 
(UNDEX 


were also larger {han in the correspond- 
ing S¢ason of last year. 
Chain Store Sales 
of chain stores 
mumber of stores 
as well as changes 


Rise. 
reflect changes 
included in the 
in the volume 
and this accounts in part for 
in the volume of 


Sales 
in the 
chains 
of sales, 
th larger increase 
trade at these stores. 

Department store sales and stocks by 
Federal reserve districts Department 
sales were larger im April than a 
year ago in all Federal reserve districts, 
the Minneapolis district 


store 


as in April, 1926. The largest 
amounting to moore than 10 
per cent, were in the Cleveland and San 
Francisco Federal Reserve districts, In 
several cities, however. Columbus, Ohio; 
Youngstown, Ohio; Atlanta, (a, and 
Evansville, Ind, increases in sales of re- 
portinge stores, as compared with April 
of last x» ‘ear, amounted to more than 20 
per cent. 

Stocks of merchandise carried by de- 
partment for the country 
whole were in about the same volume at 
the end of April as in’ March and in 
April a year ago. In the Boston, Cleve- 
land, amd Atlanta Federal 
tricts. stocks were sliightIv 
a year ago while in the 
Louis. Minneapolis, and Dallas districts 
they were smaller. In the other five dis- 
in about? the same 


volume 
increases, 


stores as a 


reserve (dis- 
larger than 


stocks were 
volume as in April, 1926. 

Stock Turnover—As a 
growth of sales in 
an increase jn stocks, the 


tricts 


result of the 
A pril without 
rate at which 


large 


stocks 
higher for the country as a whole 
than in April, 1926. For the four months 
endings in April, the rate of 


cent 


first foux months of 1926. 


President Approves Award 
Of Cross to Capt. Lindbergh 


President Coolidge, it weas announced 
at the WVhite House on May 23, has ap- 
proved the recommendation of the Sec- 
retary of War, Dwight F. Davis, for the 
award of the Distinguished Flying Cross 
to Capt. Charles A. 
ognition of his non-stop fliseht from New 
York to Paris. The citation for the 
award is as follow 

“Charles A. Lindbergh, 
tional Guard and) Air Corps Reserve, 
United States Army: For extraordinary 
achievement while participating in an 
aerial flight and in recosenition of his 
courage, ‘his skill, and his resourceful- 
in making, alone, an 

New York City, im = the 
States, across the Atlantic Ocean 
Paris, France, a distance of 3,600 miles, 
the longest nonstop flight ever made by 
man, in the remarkable time of 33 hours, 
29 minutes, 30 seconds.” 


ness 


from United 


Contract Let for Building 


At Radio Compass Station | 


A eontract for the construction 
quarters at the naval radio compass. sta- 
tion at. White Fish Point, Mrich., for $11,- 
963, has been awarded by the Bureau 
of Supplies and Accounts, Department 
of the Navy, it has just been announced 


where | 
| they were smaller and the St. Louis dis- 
trict where they were in about the same | 


‘ME ethods 


New York, St. | 


were turned over averaged 10 per | 


stock turn- | 
over Was 3 per cent higher than in the 


Lindbergh in rec- | 


Captain, Na- 


airplane flight | 


to | 


of | 
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Inaccuracies Found 


In Tests of Value of 
Rolled Gold Jewelry 


Two Systems of Assaying 


Surface Covering Give 
Different Results. 


Described 


Solutions Used to Dissolve Base 
Metals Affe-et Data 
Obtaimed. 


New facts relating to the assaying of 
“rolled” and “filled’? gold jewelry ar- 
ticles have been determined by the Bu- 
reau of Standards im researches just 
conclude, The results of the experi- 
ments are outlined in a statement, just 
made public by the Bureau, which fol- 
in full text: 

Articles of jewelry 
zold”’ or gold filled’? consist of a base 
metal covered, either entirely or on one 
face, witha gold elloy. The testing of 
such articles usually involves a deter- 
mination of the thichness of the gold 
alloy layer and its fimeness; that is, its 
gold content. Before the gold alloy layer 
can be assayed the base metal must be 
removed, This is dome by the action of 
solutions of various chemicals and is 
known as “stripping.”” 

* As it has been felt that such solutions 
may affect the gold aloly and hence the 
accuracy of the assay to some extent, 
especially at the boumdary between the 
goid and base metal alloys, the Bureau 
of Standards has investigated the 
problem. 

It has been found that when stripped 
in solutions containing: nitric acid, the 
average values for fimeness were always 
greater than the true value, 
other hand, when stripped in solutions 
containing ammonium hydroxide the av 
erage values of fineness were, in the ma- 
jority of cases, less than the true value. 

These facts should be borne in mind 
im making assays of this kind. 


lows 


known as “rolled 


On the 


World Wide 


We are equipped to 
place experts in foreign 
and domestic fields for 
investigations, apprais- 
als, preliminary de- 
signs, engimmeering and 
construction. 


‘The J. G. White 
Engineering Corporation - 


43 Exchange Pl. New York City 


IMiore than 60 per cent of the mechanical 
powerused by American indusiry is applied 
through electric motors. But the electrifi- 
cation of the tasks performed by man power 
has hardly begun. Electric power not only 
saves dollars; it conserves human energry for 
better purposes and raises standards of 
living. We c@uldall use more electricity to 
advantage—im our factories and stores, on 
our farms, and in our homes. 


GENERAL ELECTRIC 


’ 
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To Combat Japans Sea Forces 


Joint Commaitice of Graduating Classes of the 
Naval War College Reports Studies of Na- 
val Battles in Russo-Japanese War. 
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Japan, all in good time and with no 
serious doubt as to its result. 

Undoubtedly she Ihad in mind that a 
foreign war would be of great benefit 
to the autocracy in diverting the atten- 
tion of the people imto other channels 
and thereby quieting the unrest through- 
out the country, am wnrest that was in- 
creasing rapidly at this time. 
Confidence Expressed in 
Supposed Superior Strength 

She had no doubt that, by use of her 
proverbially clever diplomacy directed 
along the lines of using dilatory tactics, 
she could have ample time to further 
perfect her preparations for the war to 
come and that, in the meantime, her 
naval strength in the Far East was 
ample to hold Japan in check or, in case 
by some fluke war should result rather 
sooner than anticipated, she could handle 
the situation successfully. : 

Bearing in mind  Russia’s self-com- 
Placent confidence in her superior 
strength, her dependence on the “Fleet 
in Being” concept, amd her estimate of 
the improbability of becoming involved 
in a war before she so ordained, it is 
not dificult to picture the stupefying 
effect of the suddem opening of hostili- 
ties and particularly of the losses she 
sustained at the very outset without a 
single blow having been given in return. 

She had neglected to give adequate 
consideration to the principle of security 
and thereafter measures of security 
coupled with false ideas of the efficacy of 
a “Fleet in Being’? dominated ker 
thoughts and actions almost to the ex- 
elusion of the application of any funda- 
mental principles. 

Thereafter, in general, her naval forces 
never acted offensively in the true sense 
of the word. They either had no clear 
objective or else made a wrong selection 
of one. Asa rule they substituted in- 
activity for movement. They were un- 
able to secure cooperation either stra- 
tegically or tactically. Instead of econ- 
omnizing her forces they were allowed to 
dwindle away piecemeal without com- 
mensurate damage to the enemy forces. 


F orced to Strictly 


Defensive Attiturde : 
Before the outbreak of war Russia 
failed to insure that her naval forces 
available in the prosepective theater of 
operations had the required superiority 
as she might very well have done and af- 


ter the outbreak of war her command | 


personnel invariably _ suffered from an 


“‘inferiority complex,”’ that is their lack | 


of the offensive spirit while making esti- 
mates of their comparative strength re- 
sulted in inactivity and a strictly defen- 
sive attitude based partly on a convic- 
tion of having an inferior strength of 
naval forces in the theater of operations, 
partly no doubt on a tardy realization of 
the gross inefficiency of her personnel 
in naval warfare, and partly on expecta- 
tion of augmentation of her forces from 
the Baltic. 

The dispersion of her forces between 
Port Arthur and Vladivostock at the 
outbreak of war when the relations be- 
+ ween Russia and Japan had become so 
tense and with 
forces unmistakably in a position to take 
every advantage of being able to 


defensible. 


This dispersion also violated the prin- | 


ciple of cooperatiom between the Army 
and Navy with the result that the Army 
could not to the best advantage econo- 
mize its force while holding Port Arthur 
as a base and also obliged to give ade- 
quate protection to 
wostock and the 
the Siberian railroad already estimated 


to be liable to be taxed even beyond its | 


limit of capacity to meet the demands 
that would be made upon it. 


The ability, genius, and leadership of | vihil 


all of the Japanase | 


op- | 
erate on interior limes was certainly in- | 


the base at Viadi- |. 
railroad thereto with | 


and no doubt the performance of that 
prolonged nerve straining task with the 
necessity of continual preoccupation con- 
ceming the logistic difficulties involved 
had considerable influence in causing him 
the blunders he id make. 


Principle of Initiative 


Of Subordinates Violated 

The accounts of this remarkable voy- 
age appear to indicate unmistakably a 
violation of the most important principle 
of cmmand and of administration, 


namely the free exercise of the initiative | 
; | 
It was evident that | 


of the subordinate. 
| he had little or 
| ability of most 
therefore he brought all matters, major 
and trivial, under his direct supervision 
+ and control. 

He made a “tone man” job of it with 
the ever to be expected result that he 
fell down in the execution of his sole and 

| particular function at the crucial time. 
It is dificult to imagine how any com- 
mander could hawe blundered more seri- 


no confidence im the 


ously than he did particularly after he | 


| left the Saddles and in his planning for 
this last part of his voyage. 


Clearly his mission should have been | 


| to engage decisively the enemy fleet in- 
| stead of having the hazy idea of trying 


| to conduct his forces including his train | 


to Vladivostock with almost a total dis- 

| regard of the inevitability of a fleet ac- 
tion before he could expect to arrive at 
Vladivostock. 


Lack of Plaras Caused 
Russian Sea Battle Defeat 


By taking along his train, he at once | 
possibility of employing | 
| the principle of movement or of the of- | 
over: | 
| loading his combatant ships with coal on | 
and re- | 


| discarded any 


fensive, and at the same time, by 
| decks he decreased their speed 
sistent strength, with their armor belts 
under water and fire hazard greatly in- 
| creased and im consequence decreased 
| their gun fire strength very much. 
The orders he had received from the 
General Staff to the effect that his force 
| must not be a burden to the poorly 
equipped base at WVladiyostock apparently 
! influenced his Gecision greatly and in an 
| entirely wrong direction. 


His failure to engage in any scouting 


or effective screening and failure to even 
| attempt to drive off enemy scouts vio- 
lated the principle of security with the 
natural result that he was surprised 
ina cruising formation although it seems 
evident that there is little indication 
that he would ave adopted a better 
tactical formation for battle if he had 
not been suprised. 

As far as the battle is concerned it 
seems it may be summarized briefly and 
effectively by saying that the Russians 
had no plan except to protect the train 
vessels and to follow the leader in a 
| rigid formation to be controlled as a 
| whole by the fleet flagship, whereas the 

Japanese had a well conceived flexible 

plan of battle with adequate provision for 

exercise of initiative and cooperation of 
subordinate commanders and they fol- 
| lowed their plan without difficulty. 


Army Orders 


Coast Artillery Corps— Ellicott H. Free- 
| land, from captain to major, subject to ex- 
| amination required by law; Fred J. Woods, 
| from second lieutenant to first, and Perry 
McC. Smith, from second lieutenant to first. 
Infantry—Max B. Garber, from major to 
lieutenant colonel; Corbit S. Hoffman, from 
major to lieutenant colonel; Richard C. Bir- 
sham, from captain to major; Felix R. 
from captain to major; Emil 

| Krause, from fiirst lieutenant to captain; 
Robert L. Bacon, from first lieutenant to 
| captain; Arthur C. Purvis, from first lieu- 
tenant to captaim; Kenneth F. Pughe, from 
second lieutenant to first; Francis XX. Mul- 
‘ihill, from second lieutenant to first. and 


Admiral Makaroff xesulted in raising to 


some degree the 


Sian naval personnel principally in de- 
velopment of a more offensive spirit and 
by means of intense activity along many 
lines towards increasing the fighting ef- 


ficiency of vessels as units and in fight- | 


ing in company. 


Loss of Admiral Makaroff 


BF as Most Serious Blow 

The loss of his flagship and even more 
the loss of the Admiral with it was a 
severe blow to the Russians and was di- 
recily attributable to failure to take 
Proper measures for security after the 
long experience the Russians had already 
had with the Japanese mining operations 
in general and in particular after having 
observed suspicious operations the pre- 
vious night in the vicinity of the spot 
where the mines were encountered. 

After the death of Admiral Makaroff 
the effect of his leadership wore away 
very rapidly and thereafter practically 
all efforts were directed towards 
tempting to hold Port Arthur defen- 
sively as far as the naval forces were 
concerned until the imminent prospects 
of its falling resulted in an order from 
St. Petersburgh to repair to Viadivo- 
stock. 

At this time a 
have had a very 
attaining results 


sians. 


at 
at- 


sound decision migoht 
far reaching effect in 
favorable to the 
as the objective with the principles of 
the offensive, of movement, and of econ- 


omy of force predominating, the task of | 7.*° 


the Baltic 
complished. 

The base at Vladivostok should have 
been merely the rendezvous. As it 
this “puss in the corner” decision 
brought forth the only result reasonable 
to expect. 

The scamanlike feat of Admiral 
Roshestvensky im conducting his aggre- 
gation of vessels from the Baltic to East- 
ern Asiatic waters under the conditions 
existing was certaimly a monumental one 


fleet mmight have been ac- 


tus- 


Had the ememy fleet been taken | 


was 


efficiency and to a| 
greater degree the morale of the Rus- | 


o major 
nary Corps—Frank M. 
first lieutenant to captain 
Quartemaster Corps. 
x James 2. Alfonte, relieved 
ssignment at WP hiladelphia Quartermaster 
Corps School, ordered to Fort Sill, Okla. 
Capt. Paul F. Huber, Fort Riley, Kans. 
assigned to additional duties as constructing 
quartermas same post. 
cond Lieut. Chester Jones Brooks, Re- 
»,is, With his consent, ordered to active 
reporting to New Cumberland, Pa 
general reserve depot for training. 
Capt. Franklin OD. Shawn and Capt. 
Bernard E. McKeever, relieved from duty 
in Quartermaster intermediate depot, to 
! report to Quartermaster Corps School, 
Philadelphia for training. 
Fach of the following-named officers of 
» Reserve is ordered to active duty for 
reporting to Jeffersonville quar- 
intermediate depot, Indiana: 
| Capt. Henry Stuart Bagley, Grand Avenue, 
Ohio; Capt. Walter Everett Me: 
Fee, 810 S. 36th St., Louisville, Ky-: Capt. 
land Schaffer, 258 Robb Ave., Sta. C.,, 
ati, Ohio; Capt. Monroe Wallin, 2141 
, Cincinnati, Ohio; First Lieut, 
16 W. Gay St., Colum- 
Lieut. John Marnell Slack. 
. Second St.. Louisville, Ky.: Second 
t. Benjamin Clymer Britton, BD. 
6, Springfield, Ohio; Seco 
rd Reno, 518 Washigton Colum- 
hi Capt.. Hany Himebaugh, 1235 
! St., Jeffersonville, Ind.. and Second 
ut. Ernest Milburn Collier, 901 E. Sev- 
St.. Jeffersonville, Ind. 
Kach of the following-named officers of 
the Reserve is ordered to active duty for 
training, reporting to Boston quartermaster 
ntermediate depot, Massachusetts. for 
g: Maj. Conrad Munzig Gerlach, 103 
ty Rd.. Brookline, Mass.; Capt. Wil- 
es Healey, 17 Bodwel 1St., Doches- 
t Biass.; First Lieut. Duncan 
, . 10 Dale Ave., Quincy, Mass; 
| First Lieut. William Arthur Parr, 36 Harvard 
| St. Arlington, Mlass., and Second Lieut. Wil- 
os Francis Murphy, 6 Ellis St., Roxbury, 
Mass. 


Lee, from 


from 


| Osborn 


Air Corps. 

| Each of the following-named Reserve of- 
| ficers is ordered to active duty for train- 
|} ing, reporting to C Field, Presidio of 
| San Franciseo, Calif.: Second Lieut. Conrad 
| Allen, 208 S, 31st St. Tacoma, Wash.; Sec- 
| ond Lieut. Wentworth Gass, 132246 §, 
New Hampshire &t., Los Angeles, Calif; 
Second George Albert Jones, jr, 
1979 Bacon St... Ocean Beach Calif., and 
Second Lieut. Archie Ray Loomis, 608 Bige- 
low Bldg., Seattle, Wash, 


Lieut 


of his subordinates and | 
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I opical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—wWILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


desire 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good busincss 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activ- 
ities, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921. 


Branch of Geological Survey Studies Crust 
Of Earth for Substances Useful to Industry 


Topic 11—Science 


Third Article—Geological Research. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions: third, Education: fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; cighth, Taration; ninth, Social 
Welfare; and tenth, Trade Practices. The 
present group deals with Federal activities m 
promoting Science. 


By W. C. Mendenhall, 
Chief Geologist, Geological Survey, Department of the 
Interior. 

HE subject matter of geology is the rocky crust 
of the earth. Out of the elements in this crust 
and the surrounding thin films of air and water, 
man was born, and to it he returns as to his 

ancestral home. During his brief and restless career 
on its surface as a conscious and coordinated assem- 
blage of whirling atoms, he continues to depend, to a 
degree that he rarely stops to consider, upon that crust 
from which he came. 

It vields the iron and chromium and manganese 
from which the steel is fabricated, without which mod- 
ern civilized life as we know it is scarcely conceivable. 
It yields the fuels, coal, and oil which keep us warm, 
enable us to make tractable and useful the raw ores, 
transport us hither and yon in our hurryings about 
over land and sea and through the air, and supply 
many of the destructive forces with which we kill one 
another, and the medicines with which we heal the 
wounds we make or the illnesses which, in our im- 
petuous ignorance, we bring upon ourselves. 

It yields the precious metals and the glittering 
jewels with which we trade so feverishly or with 
which we bedeck ourselves that our fellow groups of 
temporarily assembled atoms may admire us. 

From the air and the earth comes the water, so 
essential and yet so taken-for-granted that we do not 
even think of it unless perchance for a few hours we 
are deprived of it. It, in partnership with the min- 
eval fuels and some of the common metals taken from 
the earth, creates and transmits the electric energy 
by which we talk to one another unnecessarily at great 
distances and drive great machines, and thus do much 
of the work of the world vicariously. 

* * * 

FROM the earth we are always digging something 

that we want; marble for a monument, granite for 
a bank, slate to write on or fora roof, sand and pebbles 
and limestone to make concrete for a skyscraper, oil 
for our automobiles, copper for electric wires, phos- 
phate for cool drinks in hot weather and to make plants 
grow, potash for fertilizer, gold and silver and plati- 
num for money and adornments, diamonds and rubies 
and emeralds and topazes as glittering playthings, 
prosaic lead and zine for their commoner but important 
roles in our lives. 

Where, in what quantities, and in what form all of 
these needed mineral substances, that in their natural 
condition are parts of the earth’s crust, are to be found 
are problems in geology. 

* * * 

In the Geologic Branch of the Geological Survey in 
the Department of the Interior at Washington, there 
are about 100 geologists and associated chemists and 
physicists studying these problems for the benefit of 
the people of the United States, and making the results 
of their studies available through the medium of pub- 
lished reports, of which more than 1,000 have been 
issued. These scientists form coordinated groups of 
specialists, each group occupying limited fields within 
the more general field of the science of geology. 

One group deals with the fossil remains of extinct 
forms of life. During hundreds of millions of years 
before man appeared on earth, myriads of lower forms 
of life existed. They lived their brief span and perished, 
and their remains were entombed in the sands and muds 
of the shores and bottoms of the seas and bays of 
those by-gone times. As these old sediments were 
buried and hardened into rock, the shells and skele- 
tons of the animals and the leaves and stems of the 
primitive plants were preserved, and where they have 
since been brought to the surface as the mountains 
have grown, they can be studied by man. 

* * a 

Te the geologist a newly discovered group of fossils 

is what a newly discovered ancient Egyptian tomb 
is to the archaeologist. It affords a key of great value 
in tracing early earth history far back beyond the time 
when man appeared on earthh Many of the early 
species had but a brief period of existence and then 
disappeared forever. So when rocks are now found 
in different parts of the earth but containing fossils of 
the same kind, it is known that these rocks were de- 
posited at about the same time, even though they may 
now be widely separated. 

Such facts are not merely of great interest in work- 
ing out the evolution of the earth, of its seas and its 
continents, and of the life that has inhabited it, but 
they are of great practical value. Those engaged in 
drilling for oil often depend upon fossils to tell them 
whether the drill is approaching beds which have been 
proven important producers of oil elsewhere. Hence, 
such purely practical organizations as are the great 
©il companies often maintain a staff of paleontologists 
so that the story that the fossils tell can be used in 
tracing the sought-for “‘oil sands” from well to well or 
from field to field. 

Another group deals with the heavy metaly such 
as gold, silver, copper, lead, zinc, and antimony. These 
metals constitute an especial geologic problem, en- 
tirely different from that involved in the finding of the 
mineral fuels, coal and oil, or the building stones, or 
the fertilizers, phosphate and potash and nitrate. 

A group of geologists, therefore, specializes in the 
geology of these metals, which make only an almost 
infinitesimal part of the earth’s crust. Gold, for ex- 
ample, has been estimated to constitute but five mil- 
lionths of one per cent of this crust. It can be found 
and recovered, of course, only where, through geologic 
processes, it has been heavily concentrated. 


YO determine where such places are and how they 
can be recognized is the especial task of the mining 
geologist. He approaches this task through a study of 
the known occurrences of these metals in the world 
and by determining what the conditions are there. 
Then he seeks other places where similar conditions 
exist. 

As the comparatively easily found deposits are 
worked out and the old prospectors’ methods prove in- 
adequate in the further search, there is more and more 
demand for such aid as geology can render to the 
mining industry in its task of satisfying civilization’s 
insatiable appetite for the metals. The Survey helps 
to meet this demand by its studies of mining districts, 
its reports sometimes guiding the development of a 
district for a generation. 

x 

Other groups of Survey geologists devote the 
greater part of their energies to a study of the fuels, 
coal, oil, and gas. There are perhaps 2,000 geologists 
employed by the great oil companies in their search 
for new oil fields). Many of the leaders in this group 
are Survey graduates; men who secured their early 
practical training in geology on the Survey. 

A generation ago, the oil industry had scarcely 
heard of geology. In those easy-going old days, a new 
well was located by the head driller, or on the basis 
ef somebody’s “hunch.” Occasionally a few geologists 
were employed as consultants, and their advice gen- 
erally ignored, but gradually the leaders in the industry 
came to realize that the percentage of successful wells 
was greatly increased and the percentage of failures 
greatly decreased, when geologic advice was followed. 
Now, no important company acquires property or un- 
dertakes drilling unless the action has the approval of 
its geologic staff. 

* *« * 
WitH this large group of oil geologists the United 

States Geological Survey staff cooperates; it does 
not compete. Just because they are intensely busy 
with details; attempting to find new “structures” and 
new pools for their companies, they have little energy 
to devote to fundamental regional questions, not to be 
solved by a study, however intensive, of individual 
properties. It is to these more general problems, such 
as the preparation of basic geologic maps and the 
interpretation of broad structural conditions, that the 
Survey attempts to give attention. 

But the Government itself is still the owner of a 
large, although diminishing, public domain, which in- 
cludes lands of known or prospective value for coal, 
oil and gas, phosphate, and other minerals. As owner 
and lessor of these lands, Uncle Sam must have the 
facts that will enable him to manage them efficiently. 

*« ed is 


So there devolves upon the Survey geologists the 
task of surveying such lands in detail, determining what 
coal or phosphate they contain and just where it is, 
and how valuable it is, and what the geologic condi- 
tions, favorable or unfavorable, to the existence of 
petroleum, may be. These carefully made surveys then 
become the basis for the administration of these lands 
under the laws of Congress. This work, similar to but 
generally somewhat broader in scope than that done 
by the company geologist for his employers, takes the 
greater part of the energy of the Survey’s small group 
of geologists who specialize in the field of the fuels. 

Fifteen years or more ago the Survey began its 
study of the possibilities of the existence of potash in 
the United States which would make this country inde- 
pendent of the European world monopoly. It examined 
many rumored occurrences all over the United States 
and many areas not reported to it, but nevertheless 
presenting conditions under which possibilities existed. 
Its search of late has been concentrated on the great 
buried salt basins of the southwestern plains and the 
southern Rockies. It has watched the wildcat oil drill- 
ing in these regions, has ‘secured samples of the mate- 
rial penetrated and has thus succeeded in outlining 
areas worthy of quantitative tests. 

~ - * 

RIVATE capital interested in Survey reports has 

begun to do core drilling, and at least one such 
enterprise has developed several feet of good potash 
salts. Congress also has followed the results of the 
study and has now made appropriations for Govern- 
ment drilling, which in the course of the next year or 
two will give us definite knowledge about whether the 
potash, the presence of which has been proved, exists 
in beds thick enough and rich enough to make us inde- 
pendent of foreign sources. 

Similarly, years ago the Survey began its studies 
of the peculiar shales in the basins of the Green and 
Upper Colorado regions. Its finally mapped out the 
areas covered by these deposits and proved that some 
of them would yield large quantities of oil upon distilla- 
tion. Private enterprise and other public bureaus fol- 
lowed up this pioneer work and we now know that we 
have a great reserve of oil which can be developed and 
used whenever our cheaper supplies from oil wells 
become depleted. 

All of this work is the practical application of sound 
geologic science. It cannot be maintained except as a 
foundation of fundamental research is maintained. 
Hence the Survey continues always a certain amount of 
pure research, the immediate applicability of which to 
industry is not at the moment manifest. 

Through this research, it contributes to the advance- 
ment of knowledge and to education, and its results 
are in demand by all of the educational and research 
institutions of the world that are interested in geologic 
science, Its reports furnish much of the basic material 
from which geologic text books are written and the 
members of its staff are continually being drafted by 
the great universities and added to their faculties, 
Through these drafts and those of the mining industry 
through its publications, Survey methods and ideals 
permeate the whole field of theoretical and applied 


geology, not in the United States only, but throughout 
the world, 


In the next article of this series C. H. 
Birdseye, Chief Topographic Engineer of the 
Geological Survey, Department of the Interior, 
will tell of the work of the 


Branch of that organization. 


Topographic 
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| enjoinment by Commander 


| for the 
| Dargue, Commander of the recently com- 





S. Putnam; to U. S. S. 


; all duty; 
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Lieut. Comdr. Virgil Baker 
Plaéed on Inactive List 


Personnel orders just issued by the 
Department of the Navy disclose that 
Lieut. Comdr. Virgil Baker, retired, has 
been detached from his duty in charge 
of the Navy Hydrographic Office in 
Porto Rico, and that he reverts to the 
inactive list. 

In connection with the order, it was 
stated orally at the department that 
Commander Baker was the central fig- 
ure in litigation involving an alleged 999- 
year lease of a reservation in Porto Rico 
consummated by him. It was said he 
also was implicated in other law suits, 
one of which related to an attempted 
Baker of 
Comptroller General McCarl in a baek 


| salary suit. 


Canada to Be Visited 


By Good Will Aviator 


Itinerary of Major Dargue 
Announced for Week Be- 
gining May 30. 


Major Herbert A. Dargue, who was 
Commander of the recently completed 
Pan-American Good Will Flight, will 
visit cities in New England, Canada and 
New York State, during the week, May 
30 to June 4, on his flight over the United 
States, the Department of War has just 
announced. The flight, when completed, 
will take in 33 States in the Eastern part 


| of the country. 


Major Dargue, together with Walter 
O. Lochner, President of the National 
Association of Commercial Organization 


| Secretaries, will make two stops in Can- 
| ada during the week, one at Montreal, 


and the other at Ottawa. 
Itinerary Given. 
The full text of the statement follows: 


The following is next week’s itinerary 
flight of Major Herbert A. 


pleted Pan-American Flight, and Mr. 
Walter 0. Lochner, President of the Na- 
tional Association of Commercial Or- 
ganization Secretaries, Trenton, N. J., 
which before its completion will visit 33 
States in the eastern half of the United 
States: 

Monday, May 30—Circle over Auburn- 
Lewiston, Me.; landing Augusta, Me.; 


brief stop Montpelier, Vt.; landing Burl- 


ington, Vt. 

Tuesday, May 31—Landing Schenec- 
tady, N. Y.; circle over Troy, N. Y.; 
landing Albany, N. Y. 

Wednesday, June 1—Landing Mon- 
treal, Quebec; landing Ottawa, Quebec. 

Thursday, June 2—Spare Day. 

Friday, June 3—Brief stop Syracuse, 
N. Y.; landing Auburn, N. Y.; circle over 


| Rochester, N. Y.; circle over Lockport, 


N. Y.; circle over Niagara, N. Y.; land- 
ing Buffalo, N. Y. 

Saturday, June 4—Circle over Dun- 
kirk, N. Y.; landing Erie, Pa.; circle over 
New Castle, Pa.; landing McKeesport, 


Navy Orders 


Ch. Pharm. Joseph C. 
Hosp., Pearl Harbor, T. 
San Diego, Calif. 

Pharm. Jefferson O. Forte, det. Nav. Trng. 
Sta., Nav. Oper. Base, Hampton Roads, Va. 

Ensign John K. Wells, det. U. S. S. Ten- 
nessee; to U. S. 8. Marcus. 

Ensign Marvin J. West, det. U. S. S. Ni- 
agara; to temp. duty Nav. Air Sta., Pensa- 
cola, Fla. 

Ensign Solomon D. Willingham, det. U. 8S. 
S. Colorado; to U. S. S. Utah. 

Lieut. Comdr. John B. Ewald (S. C.), det. 
U. S. S. Huron; to Navy Yard, Puget Sound, 
Wash. 

Lieut. Charles H. Gillilan (8. C.), det. Div. 
36, Dest. Sqdns., Battle Flt.; to Navy Yard, 
Mare Island, Calif. 

Lieut. Joseph H. Brady, det., Navy Yard, 
Washington, D. C.; to Navy Yard, Philadel- 
phia, Pa. 

Lieut. Ralph H. Henkle, det. U. S. S. Mis- 
sissippi; to U. S. S. Sapelo. 

Lieut. Norman M. McDonald, det. Navy 
Yard, Washington, D. C.; to U. S. S. 
Langley. 

Lieut. (j. g.) Ehrwald F. Beck, det. U. S. 
S. Seattle; to U. S. S. Pennsylvania. 

Lieut. (j. g.) James R. Bell, det. from all 
duty; to resignation accepted July 10, 1927. 

Lieut. (j. g.) James E. Craig, det. U. S. 
Colorado. 

Lieut. (j. ¢.( Henry L. Sheniecr, det. from 
to resignation accepted Aug. 15, 


Fagan, det. Nav. 
H.; to Nav. Hosp., 


1927. 

Ensign Robert I. Coleman, det. U. S. S. 
Agkansas; to resignation accepted June 30, 
1927. 

Ensign Glenn M. Cox, det. U. S. S. Idaho; 
to temp. duty Wakefield, Mass. 

Ensign Norman J. Habel, det. U. S. S. 
Arkansas; to U.S. S. Rochester. 

Ensign Joe B. Paschal, det. U. S. S. West 
Virginia; to U. S. S. William Jones. 

Ensign Lee T. Weston, det. from all duty; 
to resignation accepted May 31, 1927. 

Ensign Vernon D. Wickizer, det. from all 


; duty; to resignation accepted July $1, 1927. 


Capt. Isaac S. K. Reeves (M. C.), det. 
Med. Off. in Command of U. S. Nav. Hosp., 
Parris Island, S. C. 

Ch. Bosn. Harry W. Weinberg, det. Nav. 
Air Sta., Nav. Oper. Base, Hampton Roads, 
Va.; to c. f. o. U. S. S. Saratoga. 

Gun. John Nicol, det. U. S. 8S. Nevada; 
to U. S. S. Dobbin. 

Rad El. Raymond C. Taylor, det. U. S. S. 


| Mississippi; to U. S. S. Dobbin. 


Pay Clk. Frank A. Toense, det. from all 
duty; to resignation accepted June 30. 


| Marine Corps Orders 


Capt. M. Corbett, ordered from temporary 
expeditionary duty with the Third Brigade, 
China, to Department of the Pacific, in ac- 


; cordance with recommendation of a Board 


of Medical Survey. 

Capt. A. F. Howard, upon completion of 
the FOC, detached MB, Quantico, Va., to 
MB, NSB, Coco Solo, Canal oZne, via Army 
transport scheduled to sail from New York, 
N. Y., on or about July 20, 1927. Authorized 
delay en route to New York, until July 18. 

Second Lieut. C. R. Freeman, detached 
MB, Parris Island, 8. C., to MD, U. S. S, 
Florida, to report on board on June 1. 

Second Lieut. M. S. Rahiser, detached MB, 
Parris Island, S. C.,to MD, U.S. S. Arkansas 
to report on board June 1. 

Second Lient. G. H. Bellinger, detached 
MB, NSB, Coce Solo, I. C. Z., to MB, Quan- 
tico, Va., and assigned to temporary duty 
with the Second Brigade, for expeditionary 
duty in Nicaragua. 

Lieut Col. C. T, Westcott, AAGI, detached 
MB, NSB, Coco Solo, Canal Zone, via Army 
Corps, Washington, D. G 
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Cavalry Personnel - 
Selected to Compete 
In Rifle Contests 


Department of War An- 
nounces List of 16 Officers 
and 29 Enlisted 
Men, 


Sixteen commissioned officers and 29 
enlisted men in the Cavalry have been 
selected as competitors for the Cavalry 
Rifle Team which is to compete in the 
National Rifle Matches at Camp Perry, 
Ohio, August 21 to September 18, the 
Department of War announced in a state- 
ment May 27. 


The full text of the statement follows: 

The selection of competitors for the 
Cavalry Rifle Team which is to compete 
in the National Rifle Matches at Camp 
Perry, Ohio, August 21 to September 18, 
1927, has been completed. Capt. A. H. 
Norton, team captain, has chosen the 
pick of Cavalry riflemen from every regi- 
ment in the United States. 

It will be an interesting group of sol- 
diers that assembles at Fort Des Moines, 
Iowa, the latter part of the May in a 
three-months’ period of competition and 
training for the team tryout. In this 
group there will be young officers just 
out of West Point, strong of physique, 
steady-nerved, and chock full of con- 
fidence; there will be that rather large 
group of old-timers in the game, com- 
posed of both officers and enlisted men, 
who, through many years of consistent 
performance, have demonstrated their 
dependability as coaches and riflemen: 
and then a large group composed of 
young soldiers with few years, as yet, 
in the service, but whose habits of clean 
living, attention to tduty, and ambi- 
tion, coupled with ability to shoot well, 
have won for them the right to repre- 
sent their regiments in the tryouts. An 
outstanding competitor in the last class 
is Corpl. Perez, of the 8th Cavalry, Fort 
Bliss, Tex., a full-blooded Yaqui Indian, 
born and raised in the mountains of So- 
nora, Mexico. 

From the group of 45 competitors 
assembled at Fort Des Moines, there will 
be selected 30 firers who will be taken 
to Camp Perry about the middle of 
August, there to be entered in the Na- 
tion Rifle Association Matches, both as 
team mem'-"s and individuals. Based 
upon their sowing in the National Rifle 
Association Matches, the 12 highest men 
will be chosen as members of the Cav- 
alry team to participate in the National 
Team Matche, which is the rifle classic of 
America. 

Capt. Norton announces the following 
list of competitors who will be assembled 
at Fort Des Moines, Iowa, for team try« 
out: 


Capt. Roye P. Gerfen, 7th Cav., Fort 
Bliss, Tex. 

Capt. Alden H. Seabury, 8th Cav., Fort 
Bliss, Tex. 


Capt. Victor B. Wales, 10th Cav., Fort , | 


Huachuca, Ariz. 

First Lieut. Howard A. Boone, D. 0, 
L., Fort Oglethorpe, Ga. 

First Lieut. James H. Phillips, 2d Cav., 
Ft. Riley, Kans. 

Second Lieut. Clinton J. Harrold, &th 
Cav., Fort Bliss, Tex. 

Second Lieut. Carl D. Silverthorne, 
Sth Cav., Fort Clark, Tex. ; 

Second Lieut. Richard H. Bridgman, 
4th Cav., Fort Meade, S. D. ; 

Second Lieut. Allan A. Cavanaugh, 1st 
Cav., Camp Marfa, Tex. 

Second Lieut. Clyde A. Burcham, 14th 
Cav., Fort Sheridan, III. 

Second Lieut. Don E. Carleton, 1st 
M. G. Troop, Fort Riley, Kans. 

Second Lieut. Peter C. Hains, 7th Cav., 
Fort Bliss, Tex. 

Capt. John Heavey, 2nd M. G. Sq, 
Fort Bliss, Tex. 

First Lieut. Harry A. Fudge, 11th 
Cav., Presidio of Monterey, Calif. 

First Lieut. C. E. Morrison, Instructor, 
West Point. 

Sergt. Frank Pray, 1st Cav., Camp 
Marfa, Tex. 

First Sergt. Vernon Roberts, 4th Cav., 
Fort Meade, 8S. D. 

Sergt. Edmund G. Messier, 4th Cav., 
Fort Meade, S. D. 

Sergt. Joseph F. Such, 5th Cav., Fort 
Clark, Tex. 

Sergt. Joseph Reed, 5th Cav., Fort 
Clark, Tex. 

Sergt. Carl Ericson, 6th Cav., Fort 
Oglethorpe, Ga. 

First Sergt. John E. Lovely, 6th Cav., 
Fort Oglethorpe, Ga. 

Sergt. Jens B. Jensen, 7th Cav., Fort 
Bliss, Tex. 

First Sergt. W. P. Jackson, 7th Cav., 
Fort Bliss, Tex. 

Sergt. Andrew Lafevre, 7th Cav., Fort 
Bliss, Tex. 

Sergt. Edward Yeszerski, 8th Cav. 
Fort Bliss, Tex. 

Corpl. Efrin 
Bliss, Tex. 

Corpl. James H. Dougals, 10th Cav., 
Fort Huachuca, Ariz. 

Sergt. Horace Jefferson, 
Fort Huachuca, Ariz. 

First Sergt. Randall C. Kirby, 12th 
Cav., Fort Brown, Tex. 

First Sergt. August C. Hendricks, 12th 
Cav., Fort Ringgold, Tex. 

Sergt. Jim Adams, 12th Cav., Fort 
Ringgold, Tex. 

First Sergt. B. F. Longacre, 13th Cav., 
Fort D. A. Russell. 

Sergt. George L. Hannah, 13th Cav., 
Fort D. A. Russell. 

First Sergt. Francis E. Merski, 13th 
Cav., Fort D. A. Russell. 

First Sergt. Ben H. Harris, 1st M. G, 
Sq.. Fort Sam Houston, Tex. 

Sergt. Holger Christenson, 2nd Cayv., 
Fort Riley, Kans. 

Sergt. William D. Reynolds, 2nd Cav., 
Fort Riley, Kans. : 

Sergt. John F. Lesley, 8rd Cav., Fort 
Ethan Allen. 

Sergt. Stanley Blazejevski, 8rd Cav. 
Fort Ethan Allen. 

First Sergt. A. Nowell, 11th Cav., Pre. 
sidio of Monterey. 

Sergt. Michael Creighton, 11th Cav., 
Presidio of Monterey. 

Sergt. Dominick Kotarski, 14th Cavy 
Fort Des Moines, Iowa. 

Corpl. Joseph Y. Rahe, 14th Cav., Fort 
Des Moines, Iowa, Sone 


Pere, 8th Cav., Fort 


10th Cav, 
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Agricultural Products: 


Cotton Prices Higher 
As Demand for Spot | 


Shows Improvement 


Reduction in 1927 Acreage 
Because of Bad Weather 
Estimated at 9 to 12 
Per Cent. 


With a more active demand for spot 
- cotton, cotton prices continued to advance 

during the week ended May 27, accord- 
ing to the weekly review by the Bureau 
of Agricultural Economics. Final quo- 
tations were up from % cent to 42 cent 
a pound. 

Trade reports received by the Depart- 
ment of Agriculture during the period 
indicate a reduction in the 1927 cotton 
acreage of from 9 to 12 per cent due 
to unfavorable conditions. The full text 
of the review follows: 

Cotton prices continued to advance dur- 
ing the week May 21-27 and final quota- 
tions were up from *%% cent to 1% 
per pound. Demand for spot cotton was 
a little more active than the previous 
week and continued activity was re- | 
ported from dry goods centers. Weather 
conditions for the week were mixed, due 
to continued drought in certain areas 
and excessive rains and low tempera- 
tures in others. Several trade reports 
made their appearance during the week, 
indicating a reduction in the 1927 cotton 
acreage ranging from 9 to 12 per cent. 

July Futures Rise. 

On the New York Cotton Exchange 
July future contracts were up 37 points 
at 16.44 cents and on the New Orleans 
Cotton Exchange they were up 35 points 
at 16.45. cents. On the Chicago Board 
of Trade July future contracts advanced 
54 points, closing at 16.58 cents. 

Sales of spot cotton in 10 designated 
markets were quite full, amounting to 
52,137 bales, compared with 45,133 bales 
the previous week and 42,995 for the 
corresponding week a year ago. The 
average price of middling spot cotton 
in 10 markets closed at 15.91 cents per 
pound, compared with 15.46 cents the 
previous week and 17.95 cents for the 
corresponding day last season. 

Exports for the week amounted to 105,- 
179 bales, compared with 81,721 bales for 
the corresponding week in 1926. Exports 
from August 1 to May 27 amounted to 
10,263,637 bales, compared with 7,425,- 
772 bales for the corresponding period 
last year. Figures include exports to 
Canada to April 30. 


Reports on Stocks. 

Certificated stock at New York on May 
27 was 208,317 bales, New Orleans 61,- 
895, Houston 11,920, and Galveston 6,536. 
Total stocks, all kinds, New York, 224 
390; New Orleans, 435,414; Houston, 453, 3,- 
341, and Galveston, 367,418. 

_New York future contracts closed May 

7: July, 16.44 cents; October, 16.83; De- 
il eat 17.08; January, 17.14; March, 
17.34. New Orleans closed: July, 16.45 
cents; October, 16.77; December, 16.98; 
January, 17.08; March, 17.15. Chicago 
closed: July, 16.58 cents; October, 16.90; 
December, 17.15; January, 17.22; March, 
17.32. New Orleans middling spot cot- 
ton, 16.22 cents. 

Cottom movement from August 1, 
1°26, to May 27, 1927, with comparisons: 

1927 1926 
Bales Bales 

receipts....... 12,292,854 9,132,946 
1,667,441 856,988 
5 ,286,673 
301,486 
5,700,613 


Port 
Port Stocks........ 
Interior receipts... 
Interior stocks 
‘Into sight 
Northern. spinners’ 
takings 
Southern spinners’ 
takings weesses 4,085,430 
World’s visible supply 
of Amer. cotton.. 5,005,892 


:791,386 


3,459,424 


Measures to Reduce 
Citrus Fruit Loss Told 


Damage in Marketing Due to | 


cent | 


| is now generally poor. 
also in western Kansas, where high dry- | 


| seeded to wheat. 


to range around 712 
| cago July, 


| at $1.68 per 
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Cotton 


Grain Prices Advance Generall: y as Rain 


And Cold Delay Sowing of W heat and Corn 


| Drought and Hot Winds Injure Crops in Southwest and 


Canada Reduces Acreage to Be Planted. 


New high levels in price for the 1926 
crops of most grains were reached during 
the week ended May 28 the grain 
markets of the United States, accord- 
ing to the weekly review issued by the 
Bureau of Agricultural Economics. 

Continued cold and wet weather in the 
corn belt and spring wheat areas, and 
drought in the Southwest were: respon- 
sible for the rise in price. Demand, par- 
ticularly for corn, became less active 
at the higher prices. The full text of the 
review follows: 


in 


Weather conditions were the dominant 
factor in the grain market during the 
week ending May 28. With continued 
cold and wet weather in the corn 


in the Southwest prices of most grains 
were forced to new 
crop. The volume of trading in cash 
grain was not large and the demand, 
particularly for corn, became less ac- 
tive at the higher quotations. 

Winter wheat suffered further deteri- 
oration in Oklahoma, where the outlook 
The crop is poor 


ing winds have caused serious damage. 
Harvest is progressing under favorable 
weather conditions in Texas, 
are reported only fair because of 
damage and droughty conditions. 
ditions were alse unfavorable for 


Con- 
seed- 


tion of the belt, including southeastern 


of this area may not now be 
While growth is slow 
because of cool weather, the early seeded 


some 


| grain continued in good color and stand. 


A survey of the Canadian prairie 


| provinces by the Manitoba Free Press in- 
dicates a decrease of about 25 per cent | 
} in 


wheat acreage in Manitoba, 20 per 
cent in Saskatchewan and 10 per cent in 
Alberta. This would indicate 
acreage of about 17,860,000 acres com- 
pared with 21,897,000 acres harvested 
last year. 
seeding has been completed, 
to this report. 


according 


European Conditions 
Generally Favorable 
European crop conditions 
generally favorable. The condition 
the French crop is very good, 
acreage is about 2 per cent less than 
was harvested last year. A fair yield is 
expected in Italy. 


continue 
of 


Danubian countries, but the condition in 
this area continues about average. Rus- 
sian conditions are also about average. 

Wheat futures prices advanced about 
11 cents per bushel during the weck end- 
ing May and cash prices generally 
followed the advance in the future mar- 
ket. There was a good demand from 
mills for the better grades of hard win- 
ter wheat with lIess attention paid to 
protein. The advancing prices have 
brought out larger offerings but these 


or 
ol 


| were readily absorbed and storage stocks | 


were reduced. The first new winter wheat 
was marketed in Texas. It tested 62 
pounds and sold at local shipping point 


| at $1.25 per bushel. No. 2 hard winter 12 


per cent protein was quoted at Kansas 
City at 1012 cents to 11 cents over the 
Kansas City July, which closed May 27 
at $1.4678; 1245 per cent 
selling at 1112 cents over, and 13 
cent 1214 cents over the July. 
west millers have recently béen 
buyers in the Southwest. 
The export demand for 
wheat was not active but bids weve 


active 


said 


winter on track at gulf ports. No. 2 
red winter afloat was quoted in Liverpool 
bushel compared with 
for Argentine Barusso 
No. 1 Manitoba. 


$1.66 42 
$1.73% for 


demand from southern mills which were 
replenishing depleted stocks. 





Fungous Diseases May Be 
Prevented. 


and loss in marketing of | 
citrus fruits due to fungous diseases 
which develop during the marketing 
period may be reduced, according to the 
Department of Agriculture, by certain 
preventive measures. 

These methods of control of blue-mold 
rot, two-forms of stem-end rot, and mel- 
anose were discovered and tested during 
a six-year study of the problem of their 
control. 

The full text of a statement just issued 
by the Department of Agriculture, 
describing briefly the results of the study 
follows: 

The keeping quality of F er oranges 
and grapefruits may be considerably im- 
proved by certain preventive measures 
against three important rots occurring 
during marketing, according to the 
United States Department of Agricul- 
ture. The results of six season’s tests 
are discussed in Department Circular 
* 409-C, “The Effect of Spraying with 
Fungicides on the Keeping Quality of 
Florida Citrus Fruits,” just issued. 


Treatment for Bue-Mod Rot. 

Blue-mold rot develops after injuries 
have destroyed the naturally effective 
protective covering of the fruit and is 
prompt in showing up at ordinary tem- 
peratures. It can be reduced by stop- 
ping picking operations in periods of 
wet weather when fruit is tender, by 
careful handling to prevent injuries to 
the fruit, by keeping the fruit surface 
from remaining moist for any prolonged 
period, and by lowering the temperature 
during shipping and storage to retard 
the development of the rot, or by treat- 
ing during packing with a_ protective 
antiseptic wash, such as a solution of 
borax. 

The two other rots, different forms of 
stem-end rot, although more serious 
during marketing than in the grove, 
, can be materially reduced by. pruning 


Damage 





| a spray 


winter being quoted 


to $1.51, Chicago, $1.52 to $1.54; 


| cinnati, $1.51 to $1.51! | 
Dry, high protein spring wheat was | 


in good demand and offerings showing 
1315 per cent protein or higher weigh- 
ing 58 pounds or better moved readily 
at firm prices. Thirteen per cent protein 
was quoted at Minneapolis at 7 cents to 
13 cents over the July, which advanced 
73, cents and closed May 27 at $1.51%4. 
The Winnipeg cash market was also very 
firm and followed the full advance in 
future prices. No. 1 Manitoba, which 
compares in general with the best quality 
United States No. 1 dark northern, was 
selling at $1.6744. The cash durum 
market was also firm with No. 1 amber 
quoted at the close of the week at around 
$1.68 to $1.70 per bushel. 

Very little trading in old crop wheat 
was reported on the Pacific Coast. Millers 


out deadwood to reduce he source of in- 
fection, by spraying, by removing the 
stem buttons immediately after 
(to prevent infection), 
temperature during shipping, and 
treating the fruit with a_ solution 
borax during packing. 


by 
of 


Spraying Is Helpful. 


Spraying to reduce blemishes caused | 


by melanose, another fungous disease, 
is also helpful in preventing infection 
from stem-end rot. The regular treat- 
ment for melanose control is one appli- 
cation, between April 15 and May 5, of 
consisting of the Bor- 
deaux mixture plus one per cent of oil 
in the form of emulsion as described in 
Department Circular 259-C, “Commer- 
cial Control of Citrus Melanose.” The 
net profits to the grower from spraying 
for melanose control may be conserv- 
atively estimated at 15 to 25 cents a box 
of oranges. 

A copy of the bulletin may be ob- 
tained, as long asthe supply lasts, by 
writing to the United States Department 
of Agriculture, Washington, D. C, 


3-3-50 


belt | 
and the spring wheat areas and drought | 


high levels on the | 


| the 


but yields | 
rust | 


ing spring wheat in the northeastern por- | 
North Dakota and also in Montana, and | t 

amount that will be planted, 
| principal causes of an advance of about 


| the 


| stocks was 


a total | 


About 90 per cent of the wheat | 


| districts. 
but the | 


Slight local deteriora- | 
tion is reported in some parts of the | 


| strength. 
| though sufficient to absorb the limited 


Duluth. | terminal 


| ports 


| with | Creamery Butter Manufacturers and the | 


the week at Minneapolis at from 2 cents | 





protein was | 
per | 
North- | 
| was being offered c. 
$1.95 compared with $2 being paid by | of the corresponding week last year. 
About | ; 
344,000 bushels of Argentine seed were | 
shipped to the United States during the | 
week out of total shipments of 1,556,000 | 


hard winter | 
cents over the Chi- 


which would be equivalent to | 
about $1.611%% per bushel for No. 1 hard | 


and | 
Soft winter wheat was in fairly active | 
No. 2 red | 


at St. Louis at $1.50 | 
Cin- | 


picking | 
. | 
by lowering the 


| American Commercial 





were buying old crop big bend bluestem 
at around $1.62 per bushel. White wheats 
for export were selling at Portland at 
$1.50%% to $1.51. New crop wheat was 
being sold freely at $1.35 to $1.36 for 
August and September delivery. Some 
new crop wheat was being contracted 
for at San Francisco at $2.45 per 100 
pounds for June delivery and $2.40 for 
July. No. 1 hard winter wheat was 
quoted at Los Angeles at $2.60 per 100 
pounds. 


| Rye Prices Advance 


To New High for Crop 

Rye prices advanced to a new high on 
the crop. Unfavorable weather, together 
with the small stocks and an active de- 
mand were the 
Considerable rye was moving from Min- 
neapolis to Duluth for 
later. 


strengthening forces. 
shipment 
Both future and cash prices ad- 
nearly 9 per bushel 
the week at the principal markets. 


lake 


vanced cents for 


Corn planting made good progress in 
Great 
is now well northern 
Nebraska. While a fair advance wa: re- 
ported in parts of the Interior Valley 
States in most of these the soil continued 
too wet for work and progress of seeding 
was slow. In many lower Ohio Valley 
sections very little corn has been planted. 
These unfavorable planting conditions, 
together with the uncertainty of 
were the 


Plains States and this work 
along as far 


as 


6 cents per bushel in corn prices durmg 
week. The higher 
out larger offerings at the central west- 
ern markets but these were readily taken 
and some further decrease in 
reported. Buying, 
became slightly less active 
close of the week at the higher 
level. 

Oats: The oats market was firm with 
ether grains but price advances were 
not -so great. 


price 


in the Central Northern States and it 


the | 


| butter markets of the United States than 


| higher 


; fected late in the 





prices brought | 


The crop made generally | 
good progress although growth was slow 


continued too wet in some Central Valley | 


Harvesting of the new crop 
will become general within the next week 
in Texas. 
markets at from 50 « to 55 cents 
per bushel. 

Barley: Receipts co: barley in 
central western markets were not equal 
to the urgent. demand, particularly for 
malting grades, and prices were advanced 
to the highest } 1 the crop to date. 
The best types sold as high as 91 cents 
per bushel at Duluth and at from 89 
cents to 92 cents at Minneapolis. No. 2 


nes 


special sold at 96 cents to 98 cents at | 


Milwaukee. Prices were also higher on 
the Pacific Coast, new barley of malting 


uality being contracted for at San Fran- | 
Sees = me “| has been making excellent progress in | 


ae : .., | practically all producing terri } 
The flax market was firm with | Mira 8 tories and 


independent | 


cisco at 96 cents to $1.03 per bushel. 
Flax: 
other grains but had 


Demzend was 


no 
not active, al- 
Minneapolis and 
advanced about 115 cents 
1 flax selling at the close of 


receipts at 
Prices were 
No. 


under to 7 cents over the July 

which closed May 27 at $2.31. 
Argentine seed for June shipment was 

quoted at Buenos Aires at $1.74% 


price, 


English buyers ec. i. f. their ports. 


bushels. 


Reclamation Laws 


Compiled in One Book 


References Included on Court 


and Departmental 


Rulings. 

All Federal laws affecting reclamation 
projects of the Government have been 
compiled in one volume by the Bureau 
of Reclamation, Department of the In- 
terior, and are now ready in limited num- 
ber for distribution, the stated 
orally on May 28. 


Bureau 


The volume contains a chronological 


compilation of the statues of the United 
States, with annotations of decisions of 
the courts, the Comptroller, the Comp- 
troller the Attorney 
the Department of the Interior, 


General, General, 
and the 
Bureau of Reclamation. 

It was pointed out by the Bureau that 
such a compliation has been needed for 
some time, as the various laws affecting 
Federal reclamation have been scattered 
through a large number of sources. 


Tariff Duty on Lard 
Is Increased in Peru 


Peru has increased its tariff 
lard according to a cable just 
by the Department of Commerce 
Lima and made public on May 238. 

The full text of the announcement fol- 


duty on 


from 


| lows: 


“Decree May 11 puts lard under tariff | 


item 1967 increasing duty from 315 to 
20 centavos per gross kilo as protection 
artificial lard manufac- 


The above cablegram was 


to domestic 


turers.” re- 
ceived by the United States Department 
of Commerce May 17, 1927, from 
Attache Oliver C, 
Lima, Peru, 


on 


Townsend, 


No. 3 white oats were quoted | Butter 
. . . | a > 
at the close of the week in the principal ! . ; 

into market trend. 


| ceivers are showing a fair 


‘i | confidence im the general situation 
ne | 


| report sizable increases and this increase 





' 
received | 


| increases 


and | 
i. f. New York at } 


| out the reports of increasing production. 


| the week exceeded those of the 


| pared with 3,043,157 pounds 


| held 


local 
| Dairy Cattle Judging Contest for Voca- 





| large part of the dairy belt pastures and 


Grain 


Advanees in Prices 
Quoted on Butter as — 
Receipts Increase. 


Markets Showing Firm Tone, 
Bureau of Agricultural 
Economics Says in 
Weekly Review. 


A decidedly firmer tone was apparent 


at the close of the week’s trade in the 


ben in 


had apparent the immediately | 
preceding weeks, according to a review | 
of the markets for the week ending May 
28, just made public by the Bureau of 
Agricultural Economics, Department of 
Agriculture. The trade was reported as 
anticipating unchanged to possibly 
markets. Production was re- 
ported as increasing, with receipts of 
butter at the markets and into-storage 
movement heavy. The full text of the 
review follows: 

The butter markets during the week | 
ending May 28 ruled steady throughout 
with some slight price advances ef- 
week and a decidedly 
firmer tone apparent at the close. While | 
trade at no time could have been called 
active there was sufficient buying to ef- 
fect a fairly close clearance each day. 
Fancy butter was perhaps the slowest 





| moving grade as the bulk of this class of | 


goods was high cost 
with the creamerics. 
in many instances 
salable at a profit 


due to contracts 
These fancy marks 
were not readily 
and receivers were 
sending a considerable volume to the 
freezers. Medium and lower grades 
found a fairly ready demand and stocks 
of these at the close of the week were 


| more closely cleaned up than for several 
weeks past. 
market | 

however, | 

toward the | 


Prices Expected to Hold. 
Many operators had anticipated and | 
hoped for lower prices during the last 


week in May. Prices, however, ad- | 


vanced and the majority of operators are 


now of the opinion that prices will re- | 
main around the present level with prices | 
possibly working higher as the «month 
of June progresses. The prediction of | 
future market trend always rather 
hazardous as so much depends on con- | 
sumptive demand and production. At | 
this season of year willingness to store | 
is an additional factor entering 
At the moment re- 
amount of 
and 
quite freely, feeling 
June will be no lower 
are easily possible. 
While there has been an excess of rain- | 
fall and deficiency in sunshine 


is 


are storing butter 
that prices during 
and higher prices 


over a 


meadows have made rapid growth and 
generally reported in good to excellent 
condition. The week as a whole was cool 
in the north and warm in the south por- | 


tions of the region. Butter production | 


making good gains over the preceding | 
weeks. Reports from individual plants 


is borne out by heavier 
markets. The 
the American 


receipts on the | 
production re- 
of Association of | 
Land o’ Lakes Creameri:s, 
week ending May 21 showed respective 
of 9.4 per cent and 6.82 per 
cent over the week previous and also 
reported gains of 3.7 per cent and 2.41 
per cent, respectively, over the “make” 


Inc., for the |! 





Receipts Heavy. 
Receipts of butter at the four mar- 
kets during the week under review bear 


Arrivals during the first four days of 
week 
previous by 15,992 tubs and that of the 
corresponding period a year ago by 3,951 
tubs. Butter moved into storage during | 
the current wek at a slightly. higher 
rate than during the previous week and 
exceded that of the corresponding week a 
year ago by about 500,000 pounds. The 
increase in storage holdings at the four 
markets during the first 25 days of May | 
amounted to 6,481,697 eee as com- 
for the same 
period a year ago. The into-storage 
movement in the smaller markets for 
which reports are available show a simi- | 
ldy trend to that of the four markets 
which indicates that the shortage com- 
pared to last year is being rapidly re- 
duced. 


Agricultural Congress 
Peas to Be Arranged 





The Chief of the Agricultural Educa- | 
tion Service of the Federal Board for 
Vocational Education, Dr. C. H. Lane, | 
has just stated orally, that he would | 
visit Memphis, Tenn., anc Kansas City, 
Mo., on his way to the Pucific Regional 
Conference on Vocational Education, for 


a congress of 


The Pacific Conference, which will be 
attended by directors and supervisors of | 
vocational education in the 11 States | 
comprising the Pacific Region, will be 
in Salt Lake City, Utah, June 6 | 
to 10. 


To Arrange for Cattle Judgitg. 
Dr, Lane will leave Washington on | 
May 31 for Memphis, where he will make 
ararngements for the National 


tional Agricultural Students, which will 
be held in that city on October 17 and 
18 in conjunction with the National Dairy 
Show. 


He stated that in Kansas City on June 
3} he would make further 





Agricultural Students, which will be held 
there from November 14 to 16 inclusive 
in conjunction with the American Royal 


| Livestock Show, 


; partment 


| Department 


| (Trade Promotion Series No. 


|} pines. 


| is higher than 400. 


| time 


| grown in the Far East. 


| year period, 
| 000,000 tons. 


| exports of rice, 


| less than 


it is not sufficient to meet the needs of 


} stances. 


| than twice as large as the yield in the 


| tion 


ararngements | 
for the National Congress for Vocational | 


| in 


MAY 31, 1927. 


Livestock 


YEARLY 
INDEX 


Butter 


Quotations for Cattle and Ho gs ; Forced 


Down by Increases in Shipments 


| Prices for Fat Lambs Also Lower, Says Bureau of Agri- 


cultural Economics. 


Increased receipts of cattle and hogs 
at 11 livestock markets during the 
May 26 caused a general decline 
prices, according to the weekly re- 
of the livestock markets by the 
Bureau of Agricultural Economics, De- 
Agriculture, The late top 
for hogs at Chicago was $9.50, the low- 
est since late in 1924. 


veek 
ended 
in 
view 


of 


Better grade steers 
showed the most decline among classes of 
cattle, most fed steers and yearlings 
bringing from $9.75 to $10.75 at the 
Chicago market. The full text of the re- 
view, giving quotations of the Chicago 
market, follows: 

Receipts at 11 markets for the week 
ending May 26, 1927, total approximately 
192,200 cattle, 584,700 hogs and 199,700 
sheep as contrasted with 179,057 cattle, 
497,435 hogs and 251,998 sheep during 
the corresponding period a week earlier. 

Cattle—Fed steers, fat cows and heif- 
ers were 15-25 cents lower, better grade 
steers showing most decline. Stocks and 
feeders were steady; bulls steady to 
strong; light vealers 50 cents up and 
better grades 50 cents lower. The run 
of the week was largely of steers and 
yearlings with common and medium 
grade and finished heavies scarec. The 
demand on local and shipper account 
was broad. Most fed steers and year- 
lings brought $9.75 to $10.75; bulk 
heavies, $12.75 to $13.65; extreme top, 


Rice Supplies Third |" 
Of Food in Far East 


of Commerce 
Reviews Importance of 
Crop in Orient. 


The importance of rice in the economic 
life of Far Eastern countries, where it 
accounts for fully one-third of the food 
requirements, revealed in a_ report 
46) com- 
piled by the grain specialist of the Food- 
stuffs Division, Department of Com- 
merce, J. A. LeClere. A review accom- } 
panying the report has just been issued 
by the Department. The full text of 
the review follows: 

Rice, the report points out, accounts 
for fully one-third of the food require- 
ments of the Far Eastern countries. It 
is the chief crop of India, South China, 
Indo-China, Siam, Japan and the Philip- 
The average per capita consump- | 
tion of rice by the inhabitants of these | 
countries averages more than 200 pounds 
annually, although in some of them it 
The average annual 
per capita of rice in the United States 
is around six pounds. Rice is considered 
so important by the Orientals that the | 
of planting and harvesting the 
seed is in many countries an occasion 
for religious ceremonies, holidays and | 
festivities. In China the word commonly 
used for food in general is “rice.” 

India Largest Producer. 

The estimated world production of rice 
each year is approximately 100,000,000 
tons, about 97 per cent of which 
India, accord- 
ing to the report, is the largest producer, | 
consumer and exporter of the grain. The 
average annual production for the five- 
1921-1925, was about 35,- 

Before the war India ac- 
45 per cent of the world’s 
but the ratio has been 
declining and it is estimated now to be 
35 per cent. 

While China vies with India as a rice | 
producer, official production figures are 
lacking. Rice is the most important 
cereal produced in the country and the 
chief food for two-thirds of China’s 450,- 
000,000 people. The rice belt, however, 
is confined to middle and southern China, 
the people living north of the Yellow 
River consuming but little of this grain. 
Vast as is the rice production in China | 


is 





is | 


counted for 


the people and about 1,000,000 tons are 
imported annually. Export of rice from 
China is forbidden by law and is only 
permitted under exceptional cireum- 


Japan is the most scientific grower of | 
rice, the report discloses, the Japanese | 
yield per acre being larger than that of 
any other country. During the five-year 
period ended 1925 this yield averaged 2,- 
341 pounds per acre, which was more 





United States, two and a half times as | 
great as that of India and Siam and | 
three and a half times as much as that 
of French Indo-China. Rice in Japan, 
the report states, stands far ahead of 
any other crop, the farm value in 1918 
being $900,000,000, or more than three 
times as much as that of the silk cocoons 
and 70 times as great as that of tea. 
In recent years the Japanese have had 


; to import large quantities of rice, the 
| the purpose of making arrangements for | 
; autumn contests and for 
| agricultural students. 


amount reaching 857,000 tons in 1925. 
The Japanese people do not like foreign 
rice and only use it as a last resort. 
it is stated. Japanese living in foreign 
countries are even willing to pay a con- 
siderable premium for the sake of get- 
ting the much-prized rice of their native 
land. 

Production Doubled in Philippines. 

In the Philippines rice is the founda- 
of the country’s life, society. 
psychology and commerce. Its cultiva- 


; tion furnishes a means of livelihood foi 


a greater number of people than ali 
other crops of the islands combined. 
For the five-year period 1920-1924 pro- 
duction averaged 1,276,000 tons, which 
double the average pre-war produc- 
tion. Notwithstanding this large in- 
crease in ouput it is necesasry to import 
considerable quantities from  Indo- 
China, Siam and other countries. It is 
estimated that these imports averaged | 
value $500,000 monthly during the 
past 10 years. 
French Indo-China 


is 


and Siam after | 


| pounds brought $9.50 to $9.50; 


| pacity 


{ Twin Falls County, 


| year, 


$13.85. Best long yearlings sold at 
$12.50; heifer yearlings, $11. Fat cows 
continue to bring war time prices and 
the bulk sold at $7 to $8.75. Specialties 
were upward to $10 and better. There 
was a liberal supply of light heifers at 
$9.50 to $10.75; mixed yearlings, $10 to 
$11; stockers and feeders largely $8.75 
to $9.75. Best $10. 

Hogs—Hog values were generally 50 
to 60 cents lower for week. Increased 
receipts were the principal factor in the 
decline. Shipping demand was slightly 
improved and local outlet was extremely 
broad. The late top was $9.50, the lowest 
since late 1924. The bulk 150 to 
210 
250 pounds, $9.10 to $9.40; 260 to 300 
pounds $8.90 to $9.15; a few 330 to 375 
pounds; butchers, $8.75 to $8.85; pack- 
ing sows, $7.90 to $8.15; most pigs, $8.90 
to $9.25. 

Sheep—lIncreased supplies locally with 
weakend dressed trade forced fat lambs 
and yearling wethers 25 to 50 cents 
lower; in between grade lambs were off 
more. Culls were $1 down. Sheep were 
fully 50 cents lower with week’s top 
dry fed lambs $15. The top late was 
$14.75. Bulk clippers brought $13 to 
$13.75; cull clippers, $9.50 to $10.50; best 
Idahos at close, $17.10; best California 
and Arizona springers, $16.75; cull 
springers, $12.25. to $13. The week’s 
top for fat ewes was $7.50, closing bulk 
heavy ewes, $5.50 to $6. 


India are the world’s largest exporters 
of rice and the only countries which 
do not import that commodity. Exports 
from Indo-China average around 1,500,- 
000 tons annually, while those of Siam 
are somewhat below this figure. 


Hong Kong, the report discloses, be- 


cause of its geographical position and | 


its excellent shipping and banking facili- 
ties, has become the great rice port of 
the Far East. To Hong Kong comes 
most of the rice exported from Indo- 
China, Siam and Burma whence it 


is 


transshipped to all parts of the world, 
the largest quantities going to 
China and the ae peers 


Grazing Area Open 
To isiiaead Entry 


Japan, 


Three Months’ Preference 


Offered to Veterans on 
Lands in Idaho. 


Tracts of land totaling 46,029.1 acres, 
which have been released from segrega- 
tion in Twin Falls County, Idaho, will be 
opened to entry to qualified former service 
men on June 14 and to the general public 
on September 13, the General Laid Of- 
fice, it has just been announced by the 
Department of the Interior. 

The lands have grazing value, it is 
reported, but their stock-carryi.g  ca- 
is small. 

The full text of the statement fellows: 
A total of 46,029.01 acres of land in 
Blackfoot Land Dis- 
trict, opened to entry under the home- 
stead and desert land laws, by 
ice men of the World War, beginning 
June 14, 1927, and opened to entry by 
the general public under any applicable 
public land law September 15, 1927 
Some tracts will be found to be subject 
to a preference right of entry !iy Carey 
Act entrymen beginning June 14, 1927, 
and ending September 11, 1927 

The Soldiers’ and Carey Act 
men’s 
May 25, to June 13, 1927, inclusive, and 
the simultaneous filing period for the 
general public is from August 24 to Sep- 


entry- 


| tember 12, 1927, inclusive. 


All the land has been 
segregation for Carey Act purposes, the 
principal reason being that 
could be made available under the water 
appropriations for use on the land. All 
the land so released has been designated 
under the stock-raising and enlarged 
homestead acts. According to available 
information the land in large part 
cultivable but the rainfall is scanty, 
being between nine and ten inches per 
and numerous attempts to produce 
crops on similar lands in the same 
locality have proved unprofitable. 

The lands have grazing value, espe- 
cially in the spring of the year, but their 
stock-carrying capacity is small. 
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| Imports by Germany 


Of American Apples 
Gain 250 Per Cent 


TODAY’S 5 


Summary of Fruit Market 
Also Shows Increased Ship- 
ments for 1926-27 Sea- 


son to United Kingdom. 


Imports of American apples into Ger- 
many during the 1926-27 season, up to 
the end of April, increased over 250 per 
cent, according to a summary of British 
and German fruit imports in April, just 
issued the Bureau of Agricultural 
Department of Agriculture. 
American apples into the 
Kingdom also increased. 
of into the United 
Kingdom during April amounted to 5,- 
880,000 pounds as compared with 3,723,- 
000 pounds last year. During the month, 
the United States furnished 28 per cent 
ot the total receipts, while 37 
per cent came from Australia. 

In April, 1926, the United States fur- 
nished 44 per cent of the smaller total 
receipts, while 16 per cent came from 
Australia. Of the increased raisin im- 
ports into Germany, the United States 
has furnished 25 per cent and Turkey 


54 per cent through the present season 
and up to April 30. 


The full text of the summary follows: 
Larger Takings of Apples. 
United Kingdom: The total imports 
of apples into the United Kingdom dur- 
ing the 10 months, July to April, of the 
1926-27 season, amounted to 19,786,000 
boxes as compared with 14,338,000 in the 
corresponding period of the preceding 
year. This gain has been very largely 


due to the larger takings of American 
apples. 


by 
Economics, 
Imports 
United 
Imports 


of 
were 
raisins 


raisin 


The receipts of .\.ustralian apples into 
the United Kingdom up to — 28 of 
the present season amounted to a »proxi- 
maticly 900,000 cases as compar ‘ed with 
3,691,000 cases for the whole of last sea- 
son. There have been a number of sail- 
ings from Australia since A- vil 28 and 
Australian apples will probably continu: 
to reach the United King2om until near ly 
the end of June, accordis ng to reports 
of the Empire Marketing Board of the 
United Kingdom, but the ‘otal imports 
for this season will undoubtedly fall far 
behind those of 1925-26, 

The imports of oranges 
United Kingdom during July to April, 
1926-27, were about, the same as last 
year. There was a cons iderable increase, 
in the imports of Palestine oranges but 
takings of Spanish fruit fell off. The 
impotts of currants into the United King- 
dhom have been somewhat larger during 
the present season than last year, but the 
takings of raisins decreased. The imports 
of raisins in April, however, amounted 


into the 


| to 5,880,000 pounds, of which 28 per cent 


was from the United States and 
cent from Australia, 
3,723,000 pounds with 4 


37 per 
as compared with 
14 per cent from 


| the United States and 16 per cent from 


Australia in April last year. 
Increase of 250 Per Cent. 

Germany: The remarkable increase of 
over 250 per cent in the imports of 
American apples into Germany during 
the present season as compared with 
1925-26 is the feature of the German 
fruit trade. Takings of American ap- 
ples held up very well during April, 
amounting to 485,000 bushels as com- 


pared with 595,000 bushels in March and 
| 174,000 in April, 


1926. 

Total imports of apples into Germany 
the 10 months, July to April, 
have been only slightly larger than in 
1925-26, which means that American and 
Swiss apples have somewhat more than 
made up the deficiencies in Dutch, French 
and Rumanian fruit. The imports of both 
oranges and lemons have.ben somewhat 
larger this season that last. Increased 
imports of foreign fruit into Germany 
particularly 
American apples, is indicative of the 
much improved purchasing power in that 
country. 

In the dried fruit trade the imports 
of prunes have fallen off, while the tak- 
ings of raisins have increased as com- 
pared with 1925-26. So far this season, 
to April 30, the United States has sup- 
plied 43.5 per cent of the German prune 
of 
the raisin imports, the United States 
has furnished 25 per cent and Turkey 
54 per cent. 
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a Ton from Three Desig- 
nated Sections. 


[Continued from Page 1.] 

ring opinion; Commissioner Eastman a 
separate opinion concurring in part, in 
which Commissioners Campbell and Mc- 
Manamy joined; Commissioners Hall and 
Woodlock dissented in part, and it 
stated that Commissioner Meyer was ab- 
sent but if present would have voted 
against the report. 
erd did not participate in the disposi- 
tion of the cases. 


is 


Depression Reported 
In Pittsburgh District 


The majority report finds that the coal | 


business in the Pittsburgh district is in 
a depressed condition and that although 


“it does not appear that all this is due | 
solely to the rate, adjustment,” “if that | 


adjustment is improper it is our duty to 
correct it so far as possible.” 

The Commission’s introductory state- 
ment of the case and the ful lItexts of 


its conclusions and of the separate opin- | 


jons follows: 


Complainants Allege Coal 
Raies Were Unreasonable 

By the Commission: Complainants in 
Nos. 15007 and 15007 (Sub-No. 1), asso- 
ciations of corporations, partnerships, 
and individuals operating coal mines in 
the Pittsburgh district of Pennsylvania, 
and in the Ohio No. 8 and Cambridge 
districts of Ohio, respectively, alleged | 
that the rates on bituminous coal, in | 
carloads, from those districts to lower | 
Lake Erie ports for transshipment by 
vessel to destinations beyond were un- 
just and unreasonable per se, relatively 
unreasonable, and unduly prejudicial as 
compared with the rates in effect on like 
traffic from other districts in the Appa- | 
lachian region listed in the complaints 
as preferred districts. 

In No. 15423 a similar association of 
corporations, partnerships, and _indi- 
viduals operating coal mines in the Fair- 
‘mont district of northern West Virginia 
alleged that the rate on bituminous coal, 
in carloads, therefrom to the above ports 
for transshipment by vessel beyond was 
unreasonable and unduly prejudicial as 
compared with corresponding rates from 
the Pittsburgh, Ohio No. 8, and Cam- 
bridge districts, the Crooksville and | 
Shawnee districts of southern Ohio, and 
the Connellsville district of southwestern 
Pennsylvania. 

They sought the establishment of rea- 
sonable maximum rates from their dis- 
tricts, and the removal of the alleged un- 
due prejudice and preference. Complain- 
ants in Nos. 15007 and No. 15007 (Sub- 
No. 1) also invoked our power to pre- | 
scribe minimum rates from the districts 
alleged to be preferred, hereinafter | 
termed the preferred districts, in so far 
requisite to effectuate such an ad- 
justment. 

In our original report, 101 I. C. C. 
513, decided July 16, 1925, we found that 
the rates assailed did not exceed the maxi- 
mum of reasonableness; that they were 
just and reasonable rates; that these and 
the rates from the preferred districts 
were not unduly prejudicial, unduly 
preferential, or otherwise unlawful, and 
dismissed the complaints. 


as 


Three Cases Reopened 
For Further Argument 

Petitions for reargument and recon- 
sideration were filed by complainants in 
Nos. 15007 and 15007 (Sub-No. 1) and 
certain interveners. Petitions for leave 
to intervene were filed by the attorney 
general of the State of Ohio, the regu- 
latory commissions of that State and of 
the State of Pennsylvania, and certain 
other interests, which also asked reargu- 
ment and reconsideration. 

Shortly after the filing of these peti- 
tions we issued a rule to show cause 
whether further hearing should be had, 
and on April 12, 1926, reopened the three 
cases for further hearing. Such further 
hearing has been had, and the cases have 
been further briefed and orally argued 
upon the entire record. 

In our original report at pages 540 and 
641 we indicated that 
the Pittsburgh, Ohio No. 8 and Cam- 
bridge districts were principally con- 
terned with the relationship of their rates 
to the rates from districts in southern 
West Virginia and Kentucky, and that 
it would avail them little, if anything, 
to accord a reduction in the rates from 
districts in southern West Virginia and 
Kentucky, and that it would avail them 
little, if anything, to accord a reduction 
in the rates from their districts 


complainants in 


own 





Tables of railway earn- 
ings will also be found on 
pages 7,9, 10 and LI, 


| 
| : 


| 


ee 


without, at the same time, preventing 
corresponding reductions from the pre- 
ferred district, and to that end they in- 
voked our power to prescribe minimum 
rates from the preferred districts. 

To this statement of their position 
these complainants took vigorous excep- 
tion in their petitions for reargument, 
and on brief and final argument insisted 
that the unreasonableness of their own 
rates is the cardinal issue. 
time they abandoned their former re- 
quest for establishment of minimum 
rates from the preferred districts, but 
adhered to their allegations of undue 
prejudice. In our original report, page 
546, we noted that the allegations in the 
Ohio complaint that rates from the south- 
ern districts were unduly low had been 


| withdrawn at the hearing. 
Commissioner Brain- | 


Coal Operators 


| Prosecute Complaint 


After the original report was issued 


9 


the complainant association in No. 15423 | 


was dissolved. The complaint therein is 
now being prosecuted by numerous indi- 
vidual coal operators formerly members 
of that association. The name of the 
original complainant association in No. 
15007 (Sub-No. 1) has been changed to 


the Eastern Ohio Coal Operators Asso- | 


ciatjon. Rates, increases or reductions, 
and differences in rates or differentials 
will be stated in amounts per ton of 2,000 
pounds. 

The interveners for whom appearances 


were entered, briefs filed, or oral argu- | 


ment made upon further hearing com- 
prise various producers and associations 


| of producers of coal in many of the pre- 


ferred districts and in Illinois, the Pitts- 


| burg Terminal Coal Company, a coal pro- | 
ducer in the Pittsburgh district, the at- | 
torney general of Ohio, the attorney gen- | 

| eral of Michigan, the regulatory com- 


missions of those States and of Pennsyl- 
vania, West Virginia, Illinois, Wisconsin, 
Minnesota, and North Dakota, an IIli- 
nois mine-workers’ union, certain com- 
mercial organizations in the coal-pro- 
ducing territory, and a number of manu- 
facturers and commercial organizations 
in the West and Northwest. 


pear in this report. 


For the purposes of briefing and argu- | 


ment on the record as amplified by the 


further hearing the original report was | 


treated as in the nature of a proposed 
report. 


portions of the original report, and have 
considered it advisable, even at the ex- 
pense of repetition, to include in sub- 
stance certain parts of the original re- 
port with such changes or additions as 
appear necessary in the light of the en- 
tire record now before us. 


Coal destined to Lake Erie ports for | 


transshipment by vessel to points 


be- 


yond is known as “lake-cargo” coal, as | 
distinguished from both so-called com- | 
mercial coal destined to the lake cities | 


proper and not transshipped by vessel, 
and bunker coal used as vessel fuel. 


Traffic Goes to Ports 
In Only Part of Year 


Most of it moves to those ports only 
during the season of open navigation 
on the Great Lakes, ordinarily from the 
latter part of April to the latter part 
of November. The rates thereon apply 


from the mines to the raised or hump | 


tracks beyond the classification yards at 
the Lake Erie ports. 
the loaded cars are dropped by gravity 
to dumping machines at the docks. 

A separate tariff charge for transfer- 
ring the coal from cars to vessels is 
in issue. 
coal are treated as in the nature of 
proportional rates to the ports for part 
of a through movement to cross-lake 
destinations. 
delivery to consignees at the ports. 


+ 
10T 


to the port cities cover such delivery. 

For this and other reasons as, 
example, concentrated movement at times 
when commercial coal not moving 
heavily, rates on lake-cargo coal always 
have been lower than the local 
on commercial coal. Lake-cargo 
moves by water to various lake and river 
ports in the United States and in Canada, 
east, 


is 


of transshipment, by far the greater part 


to Lake Superior and the Lake Michigan | 
whence it is distributed by rail | 


docks, 
throughout the year. 

Approximately one-half of the lake- 
cargo coal so moving to the head of the 
lakes is used by northwestern railroads 
as railroad fuel, and the remainder 
distributed in the region south and south- 
west of Lake Superior and west of Lake 


is 


Michigan for domestic, steam, gas and | 


other purposes. 


Previous Finding Based 
On Comparison of Rates 
Conclusions—The finding in our previ- 


| ous report that the rates from the com- 


plaining districts were not unreasonable 
was based largely on comparisons with 


the local rates on commercial coal to the | 
ports or similar rates to other points. | 


At that time the majority did not see 
sufficient reason for reducing the rates 


At the same | 


The posi- | 
tions taken by these interveners will ap- | 


We have found it expedient in | 
this report to depart from the practice | 
of incorporating by reference pertinent | 


From these tracks | 


The rates on lake-cargo | 


They include no terminal | 
The 
local rates cn so-called commercial coal | 


for | 


rates | 
coal | 


north and northwest from the port | 


Rates on Bituminous Coal Ordered 


tsburgh and Ohio Districts 


Two Commissioners 
Dissent in Part 


Present Freight Tariffs Held to 
Be Unreasonable But Not 
Prejudicial. 


on lake-cargo coal which were already 
somewhat lower than the rates on com- 
mercial further 
additional facts have been 
brought to our attention which with the 
| facts theretofore of record indicate the 
propriety of lower rates on lake-cargo 
coal than commercial coal. Among 
these facts now of record are the more 
of lake-cargo 
coal, its movement at a more favorable 
season of the year than the heaviest 
movement of commercial coal, the larger 
proportion of joint-line hauls in the case 
of commercial coal, the difference in the 
terminal delivery service, and the greater 
availability of cars used 
lake-cargo coal for return loading with 
ore. The voluntary maintenance by the 
| earriers of rates on lake-cargo coal from 
78 to 95 per cent of the corresponding 
rates on commercial coal is not without 
significance. The lake-cargo rates are in 


coal. Upon 


however, 


concentrated movement 


| have frequently prescribed such rates on 
| a lower basis than the corresponding 
| local rates. Upon further consideration, 
| therefore, in the light of the present 
record, we are of the opinion that the 
comparisons with the rates on com- 
mercial coal are not conclusive as to the 
reasonableness of the rates assailed. 
Upon the more complete record now 
| before us, we are of the opinjon that the 
rates on the same class of traffic from 
other districts in the same region ship- 
ping a large amount of lake-cargo coal 


are entitled to more weight in passing | 


upon the reasonableness of the rates as- 


| although we take into consideration that 
| such rates from the southern districts 
| may. not be reasonable maxima in all in- 
stances. In reaching our original deci- 
sion, there was no doubt in the minds of 
| at least some of those constituting the 
majority that the rates from the Pitts- 
burgh and Ohio districts were relatively 
much higher than those from the south- 
ern districts; but as stated, the majority 
| did not then regard the rates assailed as 
unreasonable largely because of the com- 
parisons with rates on commercial coal, 
the record did not justify the prescrib- 
| ing of minimum rates from the southern 
districts, and no undue prejudice or pref- 
erence could be found because the rates 
from the complaining districts and from 


different carriers. 


| Record on Further Hearing 
| Differs from Original 


The record on further hearing differs 


; materially from the original record in | 


respect to the trend of the movement 
of lake-cargo coal from the various dis- 
tricts. In our original report we pointed 
out that in 1923 Ohio No. 8 shipped more 
lake-cargo coal than all the Kentucky 
districts combined, but on further hear 
ing it is shown that in 1924 Ohio No. 8 
shipped 663,000 tons less than Kentucky, 
; and in 1925 Kentucky shipped 5,291,000 
| tons more than Ohio No. 8, or about four 
times as much as the latter. Likewise, 
we pointed out that the rate of increase 
in tonnage shipped from Ohio No. 8 and 
Cambridge up to 1923 was much greater 
than for southern West Virginia, but it 
is now shown that the combined tonnage 
from the two Ohio districts declined in 
1924 and for 1925 was less than one-third 
that in 1923, while the tonnage from 
southern West Virginia increased in 1924 
and for 1925 was nearly double that in 
1923. Ohio No. 8 and Cambridge shipped 
more than one-half as many as 
southern West Virginia in 1925, but in 
1925 southern West Virginia shipped 10 
| times as much as the two Ohio districts. 

The tonnage shipped from the Pitts- 

burgh district has continued to fall off 
| since the original hearings but at a much 

more rapid rate, that for 1924 being 


tons 


less than one-third of 1923. In our 
| original report we stated that of the 
total lake-cargo tonnage of high-volatile 
coal in 1923, Pennsylvania and Ohio 
districts taking rates of $1.66 or less 
| shipped 60.4 per cent, while all of West 
Virginia and Kentucky shipped 
per cent. In contrast to those figures, it 
now appears that in 1925 all of Ohio and 
| Pennsylvania shipped only about 18 per 
cent of the total tonnage, while West 
| Virginia and Kentucky shipped 
tically all of the remaining 82 per cent. 


This marked change in conditions is evi- | 


dently due principally to the higher cost 
of producing and marketing coal in the 
Ohio and Pennsylvania districts. The 
higher cost is no douka due to various 
causes, but it apparent that the 
freight rates contribute to the cost of 
producing and marketing coal in the 


1s 


Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


1927 
Freight revenue 
Passenger revenue 
Total incl. other revenue ........ 
Maintenance of way 
Maintenance of equipment ...... 
Transportation expenses ........ 
Total expenses incl. other ....... 
Net from railroad 
Taxes . Die aa 
Net after taxes, ete. 
Net after rents : ’ 
Average miles operated ......... 
SEERA? IRESO vist cgocsececcce 


April 


4,145,264 
1,558,800 
6,286,195 
714,140 
1,353,226 
? 440,010 
4,823,537 
1,462,656 
296,153 
1,166,422 
926,140 
2,111.14 


76. 


7 q7 


Boston & Maine Railroad. 

4 Months 

1926 
16,449,357 
6,640,435 
26,172,051 
2,834,739 
4,984,918 
10,989,705 
20,129,509 


1926 
4,267,326 
1,580,548 
6,667,599 


1927 
16,087,257 
6,099,917 
25,052,034 
2,678,482 
5,239,010 
10,270,475 
19,455,489 
5,596,545 
1,190,293 
1,405,095 
3,463,915 


2,111.14 


aed 
1,241,018 
2,699,526. 
4,979,466 
1,688,135 
247,560 
1,440,189 
1,177,102 


5,015,994 
2,900,266 
2,276.55 


96.9 | 


aie 


192 


1, 


i, 


627,455 


Chicago, St. Paul, Minn. & Omaha Ry. 


April 
1926 

1,503,235 
377,657 

2,038,776 
289,720 
372,199 
908,920 

1,696,086 
342,690 
103,820 


4 Months 
1926 
6,114,737 
1,619,896 
8,351,569 
1,032,062 
1,638,650 
3,805,841 
6,968,33 
1,383,235 
454,420 
928,551 
709,157 
1,841.76 
83.4 


1927 
5,956,33: 
1,583,207 
8,176,421 
1,026,374 
1,659,301 
3,708,805 
6,873,982 
1,302,439 
409,991 
891,579 
626,394 
1,746.53 
$4.1 


414,263 
391,006 
974,283 
237,944 
393,209 
875,646 


346,828 

106,506 

240,147 237,696 

137, 173,267 

746.5: 1,841.76 
83.2 


hearing, | 


for shipping | 


the nature of proportional rates, and we | 


sailed than any other rate comparisons, | 


the southern districts were controlled by | 


less than one-half of 1923 and for 1925 | 


39.6 | 


prac- | 


| complaining districts, and as_ stated, 
those from the Pittsburgh and Ohio dis- 
tricts are relatively much higher than 
those from the southern districts. 

At the time of the original hearings 
the coal-mining industry in Ohio and 
Pennsylvania was in a comparatively 
prosperous condition. Since then 12,000 
to 15,000 miners have left the Ohio 
mines, there has been a large increase 
in the number of vacant houses in the 
mining communities, and merchants have 
large amounts of unpaid accounts upon 
their books. In the Pittsburgh district 


| Hearings Scheduled 


By the 


Interstate Commerce 
Commission 


Hearings in pending cases have been 
assigned by the Interstate Commerce 
Commission as follows: ; 

May 23, Lincoln, Nebr., Examiners 
Koebel and Paulson. No. 19037, Procter 


| & Gamble Mfg. Co. v. Baltimore & Ohio 


miners have been given help in getting | 


| transportation to the southern fields, 
| from 1921 to 1925 the number of em- 
ployes engaged in coal mining decreased 
| 20 per cent while employes in other in- 
dustries increased 40 per cent, and the 
coal business is in a depressed condition. 
It does not appear that all this is due 
solely to the rate adjustment, but if that 
adjustment is improper it is our duty to 
correct it so far as possible, and we must 
give consideration to the conditions ex- 
isting in the industry under the provi- 
| sions of the Hoch-Smith resolution. 


| Costs Shown to 
Warrant Reduction 


complainants’ cost studies were crticiced 
by defendants in various respects, the re- 


sumptions, and at best they are only ap- 
| proximations; but after resolving doubts 
| against these studies, we believe that 


| warrant a substantial reduction in 
rates from the complaining districts in 
| Ohio and Pennsylvania. 

While we might not require a reduc- 
| tion in the rates assailed merely because 
the costs warrant it, that fact is of im- 
portance in considering whether 
rates may be reduced relate them 
more fairly to those from the southern 
districts. Our conclusions regarding the 
| aost of the service is supported by what 
was said on the same subject in the 
| Boileau case. 

Our previous findings were also based 
in part upon the fact that the rates as- 
sailed resulted from those prescribed in 
1912, with only the subsequent general 
increases and reductions, and the differ- 
entials are the same as those prescribed 
in 1917. It cannot be denied, however, 
that the increases have been proportion- 
| ately greater in the rates from the com- 
plaining districts than in those from the 
| southern districts, and fact propor- 


to 





in 


This case will be heard 
with Docket No. 17000, 


Railroad et al. 
in connection 


| Part 2, Western Trunk line class rates. 
| The hearing on May 28 will be fol- 
| lowed by hearings June 1, at Denver, 


and June 20, at St. Paul. 
June 9, Indianapolis, Examiner Johns- 
ton, Investigation & Suspension Docket 


| be found, following Ashland Fire Brick 


i Co. v. S. 


| and followed 


Ry. Co., 22 I. C. C. 115. The 
doctrine of that case has been recognized 
since the decision of the 
Supreme Court in the Swift Lumber Co. 
case. See Lake Dock. Coal Cases, 39 I. C. 


| C. 170, 185. 


As pointed out in our original report, | 


Upon further hearing we find that the 
rates assailed in Nos. 15007 an 15007 


(Sub-No. 1) are, and for the future will 
| be, unreasonable to the extent that they 


sults shown are based upon several as- | 


exceed or may exceed $1.46 per ton from 


| the Pittsburgh district and $1.43 from 
| the Ohio No. 8 and Cambridge districts. 
| We do not regard the present relation- 


they are sufficient to show that the costs | 
the | 


the | 


ships between the rates from the com- 
plaining Pittsburg-Ohio districts and the 
southern districts as proper, but the re- 
ductions required in the rates from the 
Pittsburgh and Ohio districts will go far 
toward removing the alleged undue prej- 
udice to those districts, and following the 
principle of the Ashland Fire Brick case, 
we adhere to our previous findings on the 


| question of undue prejudice and pref- 
| erence. 


riers 


It is expected, however, that the car- 
will increase the differentials 


| tween the above-mentioned districts and 


| the southern districts by the amount of | 
| the 


reduction in the rates from the 


| former, subject to what is said below re- 
| garding the rates from the Fairmont 
district. 


Rates Are Found 


| To Be Unreasonable 


The record is not sufficiently developed 


| to warrant specific findings with respect 


| tionately greater than in the class and | 


commodity rates generally in the same 
territory. 

t is true that we approved the man- 
ner of increasing these rates, and we 
have held that such increases were not 

| proof that the resulting rates were un- 
reasonable, but this does not prevent us 
| from according relief from rates so in- 
| creased where the facts otherwise justify 
it, and we did accord relief from rates 
approved in 1917 and later modified only 
by the general increases and reduction 
in the Ohio-Michigan Coal Cases. 
present record shows clearly that the cir- 


| are materially different from those ex- 
isting at the time of the decigion in the 
Boileu case in 1912 and the Lake Cargo 
| Coal Case of 1917. 


Changed Conditions 
Taken Into Consideration 

Briefly summarizing. in reaching our 
conclusions upon the question of reason- 
ableness, we have taken into considera- 
tion the unsually favorable’ circum- 
stances and conditions surrounding the 


to the relationships between the 


Ohio districts and other districts in Ohio, 


| Pennsylvania, and Maryland which ship 
| lake-cargo coal, but the carriers should 


| the 
| districts with the exception 
| ferential from Connellsville 


The | 


be prepared to justify any change in 
present differentials between those 
of the dif- 


burgh, which is now 40 per cent of the 
differential from Fairmont over Pitts- 
burgh and might properly be increased 
to the same percentage of the differential 
from Fairmont over Pittsburgh that is 


| established pursuant to this decision 
cumstances and conditions now existing | 


Under the issues now presented, it is 


| unnecessary for us to consider whether 


the rates from the southern districts are 
lower than reasonable minima, but we 
are of the opinion that the carriers 
would not be justified in reducing the 
present rates from those districts. This 
does not apply to the rates from the 


| Fairmont district, which might be re- 


| burgh and Ohio districts. 


duced to $1.71 without creating too small 
a differential over those from the Pitts- 
We do not, 


| however, find the rates from the Fair- 


| movement of lake-cargo coal, which make | 


; the rates thereon in a class by them- 
selves; the relatively much lower' rates 
from the southern districts, which the 
carriers serving those districts find 


profitable to maintain; the very decided | 


change in the relative tonnage of lake- 

cargo coal shipped from the complaining 
| Pittsburgh and Ohio districts and the 

southern districts, respectively; the pres- 
ent depressed condition of the coal-min- 
ing industry in the Pittsburgh and Ohio 
| districts, and the fact that the cost of 
the service warrants a substantial re- 
duction in the rates. 

We have taken into consideration 
particularly the changed conditions since 
our previous decisions regarding these 
rates, also to some extent the rates on 
ore from the ports to points in or near 

| the complaining Pittsburgh and Ohio dis- 
tricts, and other evidence which need 
not be specifically referred to in the com- 
prehensive record now before us. 

Upon the issue of undue prejudice and 
preference, the facts of the Swift Lumber 
Co. case, supra, relied upon by the Pitts- 
burgh and Ohio complainants, are some- 
what different from those of this case, 
where there are several carrier forming 
| through routes mm the complaining 
districts to the ports which do not par- 
ticipate in the rates or traffic from the 
preferred districts, and likewise there are 
certain carriers’ forming important 
through routes from the southern West 
Virginia and eastern Kentucky district; 
| which do not participate in the rates or 

traffic from the complaining districts. 


Undue Preference or 
Prejudice Not Found 
The last-mentioned routes are thos« 
formed by the Chesapeake & Ohio or 
Norfolk & Western in connection with the 
Hocking Valley. The fact that the latte: 
joins with certai: the lines servins 
the complainaning districts in joint rate: 
from some of preferred districts 
| does not make it responsible for the rates 
maintained by the other lines from the 
complaining: districts, but even if it did. 
the Hocking Valley’s withdrawal from 
| the joint rates referred to would not af- 
fect the same rates maintained by it in 
connection with the Chesapeake & Ohio 
or Norfolk & Western. 

It is true that undue prejudice and 
| preference were found in the Lake Cargo 
| Coal Case of 1917, but it dues not appear 

that the question here raised was con- 
| sidered in that case; and moreover, the 
| finding there applied to the differentials 
|} over the Ohio No. 8&8 Cambridge, and 
Hocking district, which all take the same 
rates, but the last-mentioned district is 
served by the Hocking Valley, so the 
situation was different. 

Under the circumstances of the present 
case, we have for many years held that 
no undue prejudice or preference may 


of 


the 


| 
| 
| 
| 
| 


mont district unreasonable or unduly 
prejudicial as alleged. 

No. 15423 will be dismissed and an ap- 
propriate order entered in the other 
cases. 

To be continued in the issue of 

June 1. 


be- | 





rates | 
| from the complaining Pittsburgh and | 


j on chocolate 


over Pitts- | 


| restrict the 





No. 2902. Straw from Cairo, Thebes, 
and East St. Louis, Il, and upper Mis- 
sissippi River crossings to Indiana and 
Ohio. 

June 16, Pensacola, Fla., Examiner 
Davis. Finance 6230 and 6231, applica- 
tions of Muscle Shoals, Birmingham & 
Pensacola. Railroad for authority tc ac- 
quire certain tracks of the Gulf Ports 
Terminal Railway and a portion of the 
line of the Gulf Power Company. 

June 21, Chicago, Examiner Hill. In- 
vestigation & Suspension Docket No. 
2909. Canned goods, carloads, Pacific 
coast points to the middle section of the 
United States. 

June 29, Boston, Examiner Disque. In- 
vestization & Suspension Docket No. 
2907. “Granite, stone, and marble, car- 
loads, in New England territory. 

July 12, Washington, Examiner Carney. 
Investigation & Suspension Docket No. 
2897. Newsprint paper from points in 
Ontario and Quebec, Canada, to Nash- 
ville, Tenn. 

July 12, Washington, Examiner F. A. 
Law, jr. Finance No. 3633. Excess in- 
come of Bessemer & Lake Erie Railroad. 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Complaints made public on May 28 
by the Interstate Commerce Commission 
are summarized as follows: 

No. 19644. Federal Metals Corpora- 
tion, of New York City v. Pennsylvania 
Railroad et al. Seeks reasonable rates 
and reparation on zinc, in slabs or pigs, 
carloads, from Trenton, N. J., to destina- 
tions in Pennsylvania, Ohio, Indiana, 
Illinois, Michigan, Missouri and Wis- 
consin. 

No. 19640. Mathieson Alkali Works 
y. Louisville & Nashville Railroad et al. 
Requests Commission to require estab- 
lishment of reasonable rates on non- 


liquid caustic soda and soda ash, car- | 


loads, from Saltville, Va., to Anniston, 
Birmingham and points customarily tak- 
ing the same rates, Pell City and Talla- 
dega, Ala. Claims reparation. 

No. 19641 and Sub No. 1. Bailey Com- 
pany, of Cleveland, Ohio, et al v. Louis- 
ville & Nashville Railroad et al. Re- 


quest Commission to order application of | 


reasonable rates on furniture from Mem- 
phis, Tenn., to Cleveland. Claim repara- 
tion. 

No. 19643, Loose-Wiles Biscuit Co., 
of Long Island City, N. Y., Vv. Reading 
Company et al. 
coating, carloads, from 
Stamford, Conn.; Harrisburg, Pa.; Her- 
shey, Pa.; Philadetphia, Pa., and Lititz, 
Pa., to Kansas City and St. Louis, Mo., 
and Omaha, Nebr. Claims reparation of 
$3,500. 


Schedules Suspended 
On Rates for Livestock 


By an order entered May 27 in Inves- 


the Interstate Commerce Commission 
suspended from May 28 until December 
28, 1927, the operation of certain sched- 
ules as published in Supplement No. 12 
to Agent F. L. Speiden’s tariff I. C. C. 
No. 1000. 

The suspended schedules propose to 
rates in connection with 
shipments of livestock from Florida 
points on the Atlantic Coast Line Rail- 
road to destinations in southem terri- 
tory, so as not to apply via routes south 
of the Seaboard Air Line Railway’s line 
from River Junction to Jacksonville, Fla., 
which restrictions are alleged to re- 
sult in the application of higher com- 
bination rates on such traffic. 


—— 
SE 


Seeks reasonable rates | 


| 





: al approximately 
tigation and Suspension Docket No. 2916 | 


Decisions on Rates 


By the 


Interstate Commerce 
Commission 


Decisions in rate cases made public by 
the Interstate Commerce Commission 
May 28 are summarized as follows: 

Lake Cargo Coal Rates, 1925, No. 
15007. Pittsburgh Coal Producers’ Asso- 
ciation et al. v. Ashland Coal & Iron 
Railway Company et al. Decided May 9. 

1. Rates on bituminous coal, in car- 
loads, from mines in Penns¥lvania, Ohio, 
and West Virginia ia the Pittsburgh, 
Ohio No. 8, and Cambridge districts to 
lower Lake Erie ports for transshipment 
by vessel found unreasonable but not un-: 
duly prejudicial. Reasonable rates pre- 
scribed for the future. 

2. Rates on like traffic from mines in 
the Fairmont district of West Virginia 
found not ynreasonable or unduly preju- 
dicial as alleged. 

3. Findings in former report, 101 I 
C. C. 518, modified in part. 

No. 18241. Buffalo Brick Company v. 
Missguri Pacific Railway Corporation in 
Nebraska et al. Decided May 12. Rate 
chasged on various shipments of paving 
brick, in,carloads, from Buffalo, Kans., 
to McCook, Nebr., found unreasonable. 
Reparation awarded. 

No. 18737. Atlantic Refining Company 
v. Pennsylvania Railroad Company et al. 
Decided May 12. Charges collected on a 
carload of denatured alcohol from Phila- 
delphia, Pa., to Providence, R. I., found 
inapplicable. Reparation awarded. 

No. 15853. E. W. McClave & Son, Ince., 
v. Atlantic Coast Line Railroad Company 
et al. Decided May 12. Upon further 
consideration, rates on lumber, in car- 
loads, from Roach, Fla., to Harrison and 
Jersey City, N. J., and Great Works, 


| Me., from Springdale, Fla., to Harrison, 


and from Scott, Ga., to Great Works, 
found unreasonable to the extent indi- 
cated in the original report, plus a 
transit charge of $2.50 per car for the 
stoppage at Portsmouth, Va. Original 


! report 100 I. C. C, 405. 


No. 18463. Potosi Tie & Lumber Com- 
pany v. Sligo & Eastern Railroad Com- 
pany et al. Decided May 12, Rate 
charged on a carload of railroad ties from 
East End, Mo., to Clearing, Ill., found 
inapplicable. Reparation awarded. 


Utilities in Indiana 
Seek Water Power 


The Interstate Public Service Company 
of Indianapolis, Ind., has made applica- 
tion to the Federal Power Commission 
for a preliminary permit for one project 
and for a license for another on the east 
fork of the White River, the Commission 
stated orally on May 28. The power in 
each instance would be used for public 
utility purposes. 

The preliminary permit is asked for 
a project in Dubois County, Indiana, near 
Haysville. It would consist of a dam 
22 feet high, a power 
house, and transmission lines. The pri- 
mary capacity is estimated at approxi- 
mately 1,300 horsepower and the installed 
capacity at approximately 5,000 horse- 
power. 

The company asks a license for a 
project in Martin County, Indiana, near 
Shoals. It would include a dam about 
25 feet high at Hindostan Falls on the 
river, a power house and transmission 
lines. Estimation of the primary capac- 
ity is 1,600 horsepower, and of the in- 
stalled capacity is 8,000 horsepower. 

Each project, the Commission ex- 
plained, covers a part of a project held 
by John A. Shafer, whose preliminary 
permit expired on May 27. 


The Government 
is a clearing-house 


+> 


The United States Daily is the 
only daily newspaper covering 
ever) day, accurately and reli- 
ably, the work of the Govern- 
ment of the United States as it 
reaches out not merely across 
the continent but throughout 
the world, for the Government 
is a clearing-house of informa- 
tion on national and interna- 
tional problems of business and 
industry, as well as of the 


professions. 





AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT (OM MENT 


Banking 


" d 


Proposed Merger 
Of Revenue Offices 
In Ohio Is Opposed 


Senator Willis Protests to 


President and Declares 
Plan Is Unwise and 
Unecononical. 


[Continwed from Page 1.) 
it was declared in the statement, “‘is un- 
economical, unwise, and against the in- 
terests of the taxpayers of Ohio.” 


State Delegation Not Consulted. 

The statement, in fulltext, follows: 

If the Bureau of Internal Revenue had 
done Ohio Representatives and Senators 
the courtesy of consulting somewhat 
with them before announcing its pro- 
posed plan for the consolidation of in- 
ternal revenue offices, it might hawe been 
saved the embarrassment which comes 
from the promulgation of an ill-consid- 
ered, uneconomic plan given out without 
knowledge of all the facts. 

It should be understood that mo Ohio 
Representative, and certainly neither of 


the Ohio Senators, was consulted in any | 


respect whatever regarding this plan. 
So far as I am_ personally concerned, | 
never heard of it until after it had been 
given publicity at Washingten. 

I have opposed it vigorously from the 


moment it was announced, and am now | 


opposed to it. 

The business interests of Ohio nat- 
vrally center about the four largest 
rit es—Cincinnati, Toledo, Columbus and 
Cleveland. The internal revenue Offices 
are now located in these four cities, 
where they have been for 40 years. 

The business interests of the 
have adjusted themselves to this arrange- 
meit and will be seriously imconve- 
nienced if the proposed plan for the es- 


tablishment of only two offices shall be | 


pt into effect. 
Retention Is Urged. 


Each of the four sections of the State | 
als that the office in that section should | 


: maintained, and what is more, excel- 


nt reasons are given for such mainte. | 


ance. If the plan goes through, which 
seriously doubt, at least half of the 
State will be seriously inconvenienced. 


The mere announcement of the plan | 
has caused such a bickering and bitter- | 
ness as I have not knownin Ohio history | 


in 25 years. 

Whatever influence I may have has 
been exercised, and will continue to be 
exercised in the direction of the maainte- 


nance of the four offices, as thew now | 


exist, at Cincinnati, Columbus, ‘Toledo 


and Cleveland. 


| 
Asa matter of fact, about all there is | 
‘f'n the proposed plan is the elimination | 


of the Collector’s offices, while at the 
same time maintaining at more than nor- 
mal strength the force of the offices of 
the Internal Revenue agents in charge. 
The plan will not even save money to the 
Government in the long run, to say 


nothing of the increased travel Expense | 


and other inconvenience to taxpayers. 
Work for Outsiders. 


The Bureau of Internal Revenue has, 
in effect, disregarded the clear intent of 
Congress, and instead of reducing its 
own force has sought to make more work 
for the central office by eliminating the 
local deputy collectors. 

For example: In the Tenth and Fight- 
eenth Ohio Districts, located at Toledo 
and Cleveland, respectively, there wete 
in 1924, 325,681 returns. At that time 
in the office of the internal revenue 
gents in charge there were 70 agents 


and 22 other employes, and total pay- | 


“oll for 1925 of $249,680, 


In these same districts there were in | 


(925, 286,992 returns, Yet, notwithstand- 
‘ng this decrease in the number of re- 
urns, there Was a material increase in 
the number of employes in the office of 


the internal revenue agent in chargre, and | 


a material increase in the salary roll. 

In 1926, the number of returns in the 
Tenth and Eighteenth Districts had de- 
creased to 178,476, but on January 1, 
1927, the number of agents had increased 
to 76 and other officials to 27. On the 
basis of the first four months of 1927, 
the payroll for the year will be over 
$290,000, or more than $40,000 im excess 
of 1924, when there were 325,000 2eturns, 
as against 178,000 last year. 

This same outstanding fact appears 
from examination of the returns of the 
First and Eleventh Districts, located at 
Cincinnati and Columbus, respectively. 

In 1924 in these two districts 


the office of imternal revenue agent in 
charge of $136,000. In 1925 im these 
same two districts the number of 2returns 
had decreased to 177,569, yet, the pay roll 
in the civil service list had increased to 
$155,795. 

In 1926 the returns in these two dis- 
tricts had decreased to 86,000, but on 
May 1 this year there were 52 agents, 
two auditors and 11 clerks handling the 
work of the internal revenue agents in 
charge. The pay roll for 1927 on the basis 
of the first four months of the year will 
totali over $170,000, or almost $40,000 
above what it was for the year having 


Monthly Reports of Railroad Revenues and Expenses as Reported to 


April 


1927 
5,999,567 
1,445,797 
$8,119,051 
1,017,372 
1,324,278 
2,703,562 
5,458,543 
2,660,508 

650,000 
2,007,440 
1,923,389 

5,033.77 
67.2 


Freight revenue ........, 
Passenger revenue .,.,,, 
Totalincl. other revenue . 
Maintenance of way 
Maintenance of equipment .... 
Transportation expenses , 
Totahexpenses incl. other ..... 
Net from railroad ...,, 
MMMM hoe ce coos 
Net afier taxes, ete. 
Netafterrents ......., 
Average miles operated .,..... 
Operating ratio ...cieccccccee 


‘ 


State | 


there | 
were 109,389, 2eturns with a pay roll in | 


Berna 
Daty. 


Arts PRESENTED HEREIN, 
BY THE WU ynitep STATES 


RECEIPTS 
(Ordinary) 
Customs . ~. ..,.... $38,864,791.70 
Misc. receipts ,,... 
Income tax 
Mise. int. rev...... 
Proceeds Govern- 
ment-owned _ se- 
curities— 
Foreign obliga- 
tions— 
il | a eee 
INtGEGNS. 0. 2) ocr cvess 
R, R. securities,... 
AR cane cv satis 
Trust fund receipts 
Proceeds Sale of 
surplus property. 
Canal tolls, etc,.... 
Receipts credited di- 
rect to appro.... 
Other miscellaneous 


This Month 


43,294,195.24 
48,048 ,078,57 


eeeeeee 


2,071,787.11 
1,509,931.50 
3,579,614.28 


266,347.70 
1,708,529.26 





884,457.72 
12,019,563.48 


Total ordinary... 152,411,415.52 
Excess Of receipts.... 
Excess O£ total ex- 


penditures ,,,, 


oem ew we etee oF 


39,166 ,689,48 


eee 


EXPENDITURES 
(Ordinary) 

| Gen, expenditures.. 
Int. on public debt* 1,823,111.68 
Refund customs... 12,615,539.58' 
Internal revenue...,.. 

| Postal deficiency .. 
Panama Canal .... 
Opp. in Spe. Accts.: 
Railroads .......... 
War Finance Corp. 
Shipping Board ... 
Alien property fis. 
Adj. serv. cert. fund 
Civ.-serv. ret, fund. 
Gvt. Life Insurance 
D. C. Teachers’ Re- 

tirement 
For. Ser. Retirement 


Jeneral R. R, Con- : 
a 24,165.46 


—_———— 
Total ordinary... 191,558,105.00 


Sinking fund .....‘'°** 
Foreign te payments: ** 
Debt settlements...°° 
Franchise tax rects...+* °° 
Forfeitures, gifts, etc. 


136,535,043,15 
39,88 1,914.20 


583,534.42 


90,565.09 
7838 ,299,32 
71,596,265.69 
71,278,931.45 
168,899.81 


F220.70 vo 


F 6,400.00 


20,000.00 


Total 
Total 


20,000.00 


| 111.89, respectively. 
+ Excess of credits (deduct), 


the largest number of returns in the last 
| five years. 
In other words, under the policy which 
| is followed by the Bureau of Internal 
| Revenue, as the number of returns de- 
| creases, the number of civil service em- 
ployes semt into the State increases and 
the pay roll increases by leaps and 
bounds. To offset this umfair practice 
jand make a showing for economy, the 
Bureau mow proposes at the expense of 





of the State, to eliminate Collector's of- 

jfices sO as to make more places for 
higher-salaried officials sent into the 
State from elsewhere. 


Agents to Get Work. 

In order to mike a showing of appar- 
ent necessity for the increased number 
of agents in Chicago, in one Ohio district 
alone, 40,000 returns, which had pre- 
viously been audited in the district by 
Ohio people, are now to be turned over 
to the internal revenue agente in charge. 

Outside officials are coming into the 
State, comsequently, and others are to 
come, under this proposed spurious econ- 
omy plan. 

It is to be noted in this connection 
| that the civil service employes who were 
| transferred into Ohio to do this auditing 
receive & minimum salary of $2,100, and 
most of them receive $2,900 each, 
whereas deputies in the collector's office 
receive Omly about half that amount. In 
| other words, in the name _ of economy, 
it is proposed to eliminate officials with 
small salaries*and have _ their places 





taken by other officials receiving salaries ! 


practically twice as large. 

I have made some personal investiga- 
tion of this matter and know that many 
of the auditors that have been sent into 
Ohio to do work formerly done in the 
local offices, have neithex any more 
ability NOY obtain any bettex results than 
the local deputies, 

Ir my judgment, the whole plan is 
uneconomaiéal, unwise and against the 
interests of the taxpayers of Ohio, I 
am in Washington to do what I can, 
honorably, to retain the four internal 
revenue Offices where and as they are 





now located at Cincinnati, Toledo, Co- 
lumbus and Cleveland. 


Corresponding 
Period 
Last Year 
$37,767,795.79 $549,762,656.79 $527,230,567.78 


164,169.06 
1,881,587.18 
3,0.46,425.69 


2,256,231.28 


684,759.95 
1,629 348.75 


1,161 ,724.79 
14,023 ,663.99 


163,359 ,462.41 


128,522,251.81 
66,618,658.28 

1,677 ,683.17 
26,093,298.31 


290,539.81 
158,129.64 
#852,678.21 
1,646,801.28 
105,546.25 
734,112.04 ¢ 
3.510,472.80  2,251,850.00 
MURR Sc Mean wiestds 
$2,500.00 


ee 
eee Be wm eerene Heeee 


oc ee seeee 


“4,000.00 


} purpose of assessment and collection 
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Federal Bonds 


United States Treasury Statement 


Comparative analysis of receipts amd expenditures at the close 
of business om May 26, as maade public May 28 


Corresponding 
Period 
Fiscal Year 1926 


Fiscal Year 1927 


52,008 ,035.85 1,746,546,239.92 1,533,333,175.95 
48,892,115.86 


583,901,551.86 793,343,340.12 


26,567 ,612.81 
90,522,628.74 
49,216,916.41 
63,312,292.68 
43,215,300.93 


25,792,419.58 
90,261,385.69 
35,839,091.15 
33,202,441.45 
35,151,634.29 


7,773.28 


23,935,439.95 
21,667,942.86 


16,718,350.26 

62 154,480,279.43 
5,368 gif 4,985.09 3,290,956,068.51 

+--+. 260,826,854.63  90,787,563.61 


64,892,437.27 . 


1,686,772,700.59 1,661,229,659.70 
701,558,758.05 736,267,871.96 
17,689,242.39  25,332,774.68 
101,660,528.20 155,655,383.80 
14,043,809.61  27,989,081.76 
7,600,183.54 “8,515,759.41 


2,676,810.40 
719,028,268.73 
22,273,220.09 
3,205,045.69 
119,766,042.07 
11,001,905.65 
34,572,856.25 


13.19 
52.56 
42,580,906.25 


. 240,286.33 
93,267.50 


232,004.35 
102,533.44 
4,381.28 


394,108.35 346,773.69 


226,479 ,849.68 2,679,635,605.68 2,790,139,454.21 
1,768,050.00 333,528,400.00 317,091,750.00 


SOS G00: cveveve eta’: 

92,950,000.00  92,310,000.00 

1,23 ,834.78 567,900.69 
77,310.00 59,400.00 


1,772,050.00 428,782,544.78 410,029,050.69 
expenditures 191,578,105.00 228,251.899.68 3,108,418,150.46 3,200,168,504.90 

Recei pts and expenditures for June reaching the Treasury In July are included. 
*The figures for the month include $122,639.70 and for the fiscal year 1927 to date 
$2,234,453.92 accrued discount on war-savings certificates of matured series, and 
for the correpsonding periods last year the figures include $615,259.35 and $5,360,- 


tIn accordance with established procedure the appropriation of $116,000,000 
available January 1, 1927, and interest on investments in the fund due on that date 
amounting to $7,400,000, were invested in adjusted service obligations aggregating 
$123,400,000 face amount, bearing interest at the rate of 4 per cent per annum; 
$23,800,000 face amount of one-year 4 per cent Treasury certificates of the adjusted 
service Series held in the investment account were redeemed as of January 1, 1927, 
and the “proceeds reinvested in an equal face amount of like kinds of obligations. 
See adjusted service obligations under public-debt receipts and expenditures. 
difference between the amount appropriated and amount charged under ordinary ex- 
penditures above is due to wariations in the working cash balance required. 


The 


Foreign Exchange | 


[By Telegraph.) 

New York, May 28 — The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

May 28, 1927. 

{In pursuance of the provisions of Section 


- 2 . ; &22 of the Tariff Act of 1922, dealing with 
the conveni s s sts | > ; : , 
convenience of the business interests the conversion of foreign currency for the 


of 
duties ipon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
im the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 
Europe: 
Austria’ (schilling))............. 


Belgium (belga)........ 
Bulgaria (lev) 
Czechoslovakia 

Denmark (krone)......... 
E-ngland (pound sterling 
Finland (markka)....... 
France (franc)........ 
Germany (reichsmark) 
Greece (drachma).... 
Holland (guilder)... 
Hungary (pengo).. 
Italy ra) Sas 
Norway (krone). 

Poland (zloty)... . 
Portugal (escudo) 
Rumania (leu) . : 

Spain (peseta)... .. 
Sweden (krona). .... 
Switzerland (franc)., 
Yugoslavia (dinar) 

Asia: 
China 
China 
China 
China 


14071 
1390 
.007256 
029615 
.2670 
4.8572 
025193 
0392 
2369 
013159 
4004 
1745 
0547 
2591 
1139 
0511 
006035 
1756 
-2676 
1924 
017585 


(Chefo> tael).. 
(Hankow tael). 
(Shanghai tael)... 
i (Tientsin  tael).... 
China (Hong Kong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.). 
China (Yuan dollar) 
Imdia (rupee) 
Japan (yen).. 5s 
Singapore (S. S.) (dollar) 
North America: 
Canada (dollar). 
Cuba (peso) 
MTexico (peso) 
Newfoundland 
South America: 
Argcn.ina (peso) 
Brazil (mitreis) 
Chile (peso) 
gauv (peso 


06542 
6442 
6275 
6588 
4918 
4625 
4433 
4408 
3628 
4626 
5600 


.000643 
-- .999094 
er rrr ce 464333 
(dollar)...ccreo- 998063 
9628 
1183 
.1200 
1.0070 


Cgold)....ccee 


the Interstate Commerce Commission 
Atlantic Coast Line R. R. 


4 Months 


1926 1926 


6,303,574 
2,024,712 
9,060,340 
1,059,22: 
1,596,040 
3,163,590 
6,222,362 
2,837,978 
600,000 
2,236,531 
1,772,774 
4,924.48 
68.7 


1927 
22,650,611 
6,972,788 
82,006,890 
4,289,625 
5,678,513 
10,905,901 
22,454,610 
9,552,280 
2,150,000 
7,389,035 
7,082,457 
5,009.34 

70.2 


9,693,225 
3.847572 
12,710,293 | 
13,539,220 
2,300,000 


4,924.43 
64,2 


1927 

25,164,021 |11,134,440 
2,185,98 1 
37,846,508 |14,811,822 
2,261,652 
6,098,509 | 3,332,800 
5,394,947 
24,307,288 |11,822,515 
2,989,367 
984,909 
11,235,104} 1,999,298 
9,579,310} 1,855,247 
6,584.89 

793.8 


Tllinois Central System. 
April 4 Months 
1926 1926 
10,628,653 44,942,326 | 
2,114,982 9,433,938 
14,261,362 58,900,096 
2,118,952 7,877,495 
3,348,676 13,151,301 
5,196,130 21,323,046 
11,375,987 45,271,595 
2,885,425 13,628,501 
923,711 4,077,913 
1,959,346 9,539,789 
1,904,272 9,477,706 
6,254.57 6,254.57 
79.8 36.9 


1927 
46,399,150 
9,406,836 
60,199,994 
7,291,864 
12,942,541 
22,352,034 
45,659,084 
14,340,910 
4,246,848 
10,075,844 
9,480,883 
6,584.89 

76.2 








1927 
6,207,351 
925,944 
7,900,224 
1,410,369 
1,410,205 
2,736,384 
6,071,120 
1,829,104 
766,799 
1,061,626 
1,144,022 
8,164.42 


Trust Powers 


Trust Departments 
Expanding Business 
In National Banking 
Permits to Exercise Powers | 
Are Held by Fourth of | 


Chartered Insti- 
tutions. 





[Continued from Page 1.] 

ciary obligations, according to Governor 
Crissinger. 

The growth of this phase of national | 
banking has been so rapid that the, 
Board has established a unit of organ- | 
ization to devote exclusive attention to | 
this work. It has designated Aubrey B. | 
Carter as its specialist in trust func- | 
tions. 

Consideration is being given by the | 
Board to expansion of the unit to meet 
requirements. The new work was dis- 
cussed officially for the first time by the 
Board in its last annual report. | 

Mr. Carter’s research has assembled 
statistics showing that in October, 1921, 
1,387 national banks had received per- | 
mits to operate trust departments, al- | 
though only 794 were maintaining such | 
departments. Corporate funds for which | 
these banks were acting as trustees at | 


that time totaled only $959,000,000, At 
the same time last year, approximately | 
2,090 banks held trust permits and 1,130 | 
had opened trust departments, holding | 
corporate funds aggregating almost | 
$2,500,000,000. 
Earnings of Trust Depart ments. 

The trust departments of national 
banks earned $8,255,000 in the fiscal year 
1926, the figures show. In _ the fiscal 
year 1925 the earnings from this source 
totaled $5,951,000, Assets of individual 
trusts held at the end of 1926 were $1,- 
028,000,000, and corporate trust assets 
amounted to $2,463,000.000. 

“The desirability of ministering to the 
needs of their communities in this addi- 
tional capacity,” said Mr. Carter orally, 
“and thus rounding out the quota of 
financial services they have to offer, has 
appealed to national banks in cities and 
towns of all sizgs. 

“There are numerous towns and rural | 
districts in which there are national 
banks but no trust companies or other 
corporate institutions with fiduciary 
powers, where the people may wish to | 
create trusts and appoint executors, 
trustees and guardians. In_ these sec- 
tions the national bank is the only cor- | 
porate entity with a capital and surplus | 
which is qualified to administer such | 
trusts, and it will be named particularly | 
for the reason that the interests of th | 
national bank are interwined with those 

| 
| 
| 
| 





of the people of the community in which 
it operates. 


Aid in Holding Accounts. 


“A well-established trust department 
in any community should not have the 
effect of bringing new business into the 
bank, but should be valuable in assisting 
the bank to retain accounts of its com- | 
mereial customers which otherwise might 
be diverted to competing institutions and 
from this standpoint may be a practical 
necessity.” 

In connection with his study of the 
general expansion of the trust depart- 
ment idea among national 


| 
| 
banks, Mr. | 
Carter has compiled a tabulated state- | 
ment showing the number of institutions, 


by Federal reserve district, which are 
thus serving their communities. 

The following table, for the calendar | 
year 1926 gives detailed figures of these | 
banks: | 


YEARLY 
INDEX 


Bank Debits 


Treasury Off ers New Issue of Bonds | 
To Retire Second Liberty Loan Series 


Secitrities Announced to Bear Interest at the Rate of Three 
and Three-Eighths Per Cent. 


[Continued from Page 1.] 


at par for each, and in addition interest 
from May 15 to June 15 on Second 
Liberty Loan Bonds accepted in ex- 
change will be paid in cash, The amount 
of the exchange offering will be limited 
by the amount of Secoad Liberty Loan 
Bonds tendered and accepted. 


It will be remembered that the Second 


| Liberty Loan Bonds are cailed for re- 


demption on November 15, 1927, and that 
interest thereon ceases on that date. 
The present exchange offering gives 
holders of Second Liberty Loan Bonds 
an opportuni!, to secure a long-term 
Government bond in place of those they 
now hold. The exchange offering will 
in all probability be kept open until 


| June 15, 1927, but the Secretary of the 


Treasury reserves the right to close the 
exchange offering, as well as the cash 
offering, at any time without notice. 

A copy of the official circular is at- 
tached. Pole 

The Secretary of the Treasury invites 
subscriptions, from the people of the 
United States, for 3% per cent Treasury 
bonds of 1943-47, of an issue of gold 


bonds of the United States authorized | 


by the Act of Congress approved Sep- 


| tember 24, 1917, as amended. 


Cash subseiptions are invited, at 


of the issue for cash will be $200,000,- 
000, or thereabouts. 
Exchange subscriptions, in payment of 


| which only Second Liberty Loan Con- 


verted 4% per cent bonds of 1927-1942 
(hereinafter referred to as Second 4%4s) 
or Second Liberty Loan 4 per cent bonds 
of 1927-1942 (hereinafter referred to as 
Second 4s) may be tendered, are invited, 
at par with an adjustment of accrued 
interest as of June 15, 1927. The amount 
of the issue upon exchange subscriptions 


will be limited to the amount of Second | 


414s or Second 4s tendered and accepted. 


Bonds May Be Redeemed 


Before Date of Maturity 
The bonds will be dated June 15, 1927, 


and will bear interest from that date at | “>. 
| utilizing such 


the rate of 3°35 per cent per annum pay- 
abie semiannually on June 15 and De- 
cember 15 in each year until the prin- 
cipal amount becomes payable. 


may be redeemed at the option of the 
United States on 
1943, in whole or in part, at par and 
accrued interest, on any interest day or 


days, on four months” notice of redemp- | at ioe fatenhs ‘cat lotted 
- ‘ | ° ° -er rates < 
tion given in such manner as the Secre- | *! rim certificates) upon allottec 


tary of the Treasury shall prescribe. 

In case of partial redemption the 
bonds to be redeemed will be determined 
by such method as may be prescribed by 
the Secretary of the Treasury. 
the date of redemption designated 
any such notice, interest on the bonds 
called for redemption shall cease. The 
prsncipal and interest of the bonds will 
be payable in United States gold coin of 
the present standard of value. 

Bearer bonds with ifterest coupons at- 
tached will be issued im denominations of 
$50,100, $500, $1,000, $5,000, $10,000, and 
$100,000. Bonds registered as to princi- 
pal and interest will be issued in denomi- 
nations of $50, $100, $500, $1,000, $5,000, 
$10,000, $50,000, and $100,000. Provi- 
sion will be made for the interchange of 


| bonds of different denominations and of 


coupon and registered bonds and for the 
transfer of registered bonds, without 
charge by the United States, under rules 
and regulations prescribed by the Secre- 
tary of the Treasury. 


The bonds shall be exempt, both as 


> 


ber national 


District 


Boston pe aneea ea 
New York... 
Cleveland 

Richmond .. 

Atlanta 

Chicago 

St. Louis 
Minneapolis 
Minneapolis Bs 
BANGRS MORES. 6.0.5.0 %:5 
Dallas ae 
San Francisco 


14,581 
98,76 
64 102,811 


Total 


Debits to Bank Accounts 
Show Decline for Week 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by | 
banks in leading cities for the week end- | 
ing May 25, announced by the Board | 
May 28, aggregated $13,108,000,000, or | 
3.8 per cent, below the total of $13,629,. | 
000,000 reported for the preceding week. | 

Total debits for the week under re- 
view are $1,575,000,000, or 13.7 per cent, 
above those for the week ending May | 
26,1926. New York City reported an in- | 
crease of $1,252,000,000, Chicago $168,- | 
060,000, Philadelphia $56,000,000, San | 
Francisco $36,000,000 and Los Angeles | 
$32,000,000. The largest reduction, $46,- 
000,000, was reported by Detroit. 


Great 
April 


Northern Railway. 
4 Months 
1926 
22,217,462 | 
3,856,505 
28,874,487 
3,647,939 
5,989,879 
11,250,476 
22,824,280 
6,050,257 
2,941,196 
3,105,440 
3,328,300 
8,221.76 
79.0 


1926 
5,905,113 
880,313 
7,485,546 
1,431,709 
1,542,042 
2,708,711 
6,157,750 
1,328,396 
736,983 
591,166 
699,159 
8,221.57 

82.3 


1927 
22,356,049 
3,904,358 
29,104,893 
3,924,843 
5,976,777 
11,349,336 
23,238,647 
5,866,246 
2,902,763 
2,960,227 
3,142,622 
8,164.17 

79.8 





76.8 


al trust, 


3,661 


024 


961 


7,966 2,103 1,139 1,028,056.444 448 1,002,615,495 
iia Raa >—_———- 


trusts 


ate 


Other bonds and 
notes outstanding. 


Ros 
$781,000 
3,685,000 
490,000 
521,000 
340,000 
319,000 
633,000 
232,000 
77.000 
466,000 
120,000 
591,000 


$16,774,110 


927 
5 886,326,795 


$ 166,479,775 
840,665,720 
20,491,910 
76,497,751 
16,044,875 


NAN AIUN,, 


7, 08 stereo Banks handling 
»Epor 


5 a 
oy ON 


30 
4,728, 
142,847,783 


1,460,937 ,821 


8,255,000 


to principal and interest, from all taxa- 
tion now or hereafter imposed by the 
United States, any State, or any of the 
possessions of the United States, or by 
any local taxing authority, except (a) 
estate or inheritance taxes, and (b) grad- 
uated additional income taxes, commonly 
known as surtaxes, and excess-profits 


and war-profits taxes, now or hereafter | 


imposed by the United States, upon the 
income or profits of individuals, partner- 
ships, associations, or corporations. 

The interest on am amount of bonds 
and certificates authorized by said act 
approved September 24, 1917, and amend- 
ments thereto, the principal of which 
does not exceed in the aggregate $5,000, 
owned by any individual, partnership. 
association, or corporation, shall be 
exempt from the taxes provided for in 
clause (b) above. 

The bonds will be acceptable to secure 
deposits of public moneys, but do not 
bear the circulation privilege and are not 
entitled to any privilege of conversion. 
The bonds will be subject to the general 
regulations of the Treasury Department, 
now or hereafter issued, governing 
United States bonds. 

Applications will be received at the 
Federal Reserve Banks, as fiscal agents 
of the United States. Banking institu- 
tions generally will handle applications 
for subscribers, but only the Federal Re- 
serve Banks are authorized to act as offi- 
cial agencies, 

The right is reserved to reject any 
subscription and to allot less than the 
amount of, bonds applied for and to close 
the subswiptions at any time without 
notice, and the act of the Secretary of 
the Treasury in these respects will be 
final. The Secretary of the Treasury also 
reserves the right to make allotment in 


s 


The | 
bonds will mature June 15, 1947, but | 


and after June 15, | 


| part payment 





From | 
in ! 


| terest as of June 15, 1927. 
100% and accrued interest. The amount | 


' 414s or Second 4s in coupon form ten- | 


| and surrendered 


; will pay to the 
| thorized agent the interest from May 15, 


| ond 444s or Second 4s in registered form, | 





full upon applications for smaller 
amounts, and to make reduced allotments 
upon, or to reject, applications for larger 
amounts, and to make classified allot- 
ments and allotments upon a graduated 
seale; and his action in these respects 
will be final. 

Cash Subscriptions.—Payment at 10014 
and accrued interest for any bonds al- 
lotted on cash’ subscriptions must be 
made on or before June 15, 1927, or on 
later allotment. Any qualified deposi- 
tary will be permitted to make payment 
by credit for bonds allotted to it for it- 
self and its customers up to any amount 
for which it shall be qualified in excess 
of existing deposits, when so notified by 
the Federal Reserve Bank of its district. 

Treasury certificates of indebtedness | 
of Series TJ-1927, maturing June 15, 
1927, will be accepted at the Federal 
Reserve Banks at par, to be applied in 
for any Treasury hends 
of 1943-47 now offered which shall be 
subscribed for and _ allotted. 

Exchange Subscriptions—Payment for 
any bonds allotted on exchange subscrip- 
tions may be made only in Second 44s 
or Second 4s, which will be accepted at 
par with an adjustment of accrued in- 
Payment 
for bonds subscribed for should be made 
when the subscription is tendered. If | 
any subscription is rejected in whole or 
in part, any bonds which may have been 
tendered and not accepted will be re- | 
turned to the subscriber. 


Surrender of coupon bonds.—Second 
dered in exchange for Treasury bonds 
issued hereunder should be presented 
to a Federal Reserve 
Bank. The bonds must be delivered at 
the expense and risk of the holder. 

Facilities for transportation of bonds 
by registered mail insured may be ar- 
ranged between incorporated banks and 
trust companies and the Federal Reserve 
Banks, and holders may take advantage 
of such arrangements when available, 
incorporated banks and 
trust companies as their agents. Incor- 
porated banks and trust companies are 
not agents of the United States under 
this circular. 

Coupons dated November 15, 1927, and | 
all coupons bearing dates subsequent | 
thereto, must be attached to such coupon 
bonds when presented. At the time of 
delivery of the Treasury bonds of 1943- 


Banks 
subscriber or his au- 


subscriptions, Federal Reserve 


1927, to June 15, 1927, on the coupon 
Second 4%s and Second 4s surrendered 
in exchange. 

Surrender of registered bonds.—Sec- 
tendered in exchange for Treasury bonds 
issued hereunder, should be assigned by 
the registered payee or assigns thereof 
to “The Secretary of the Treasury for 





| redemption,” in accordance with the gen- 


eral regulations of the Treasury Depart- 


| ment governing assignments, and there- 


after should be presented and 
rendered to a Federal Reserve Bank. 
The bonds must be delivered at the ex- 
pense and risk of the holder. At the 
time of delivery of the Treasury bonds 


Sur- 


| of 1943-47 (or interim certificates) upon 


allotted subscriptions, Federal Reserve 


; Banks will pay to the subscriber or his 
| authorized agent the interest from May 





| 15, 1927, to June 15, 1927, on the regis- 


tered Second 414s and Second 4s sur- 
rendered in exchange. 

The Federal Reserve Banks, as fiscal 
agents of the United States, are hereby 
authorized and requested to recélve sub- 
scriptions for Treasury bonds hereunder, 


| to receive Second 4s or Second 4s ten- 


dered in exchange, to make allotments of 
subscriptions on the basis and up to the 


| amounts indicated to them by the Secre- 
| tary of the Treasury, and to make de- 


livery of Treasury bonds on full-paid 
subscriptions allotted, and, pending de- 
livery of definite bonds, to issue interim 
certificates. 

Any further information which may be 
desired as to the issue of Treasury bonds 
under the provisions of this cireular may 
be obtained upon application to a Fed- 
eral Reserve Bank. The Secretary of the 
Treasury may at any time, or from time 
to time, prescribe supplemental or 
amendatory rules and regulations gov- 
erning the exchange, and may terminate 
the offer at any time in his discretion. 


| by 
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F inance 
Ratio of Earnings 
By Banks Increased 
In Second District 


Federal Reserve Bank in New 
York Reports Figure for 


1926 as Being 6.4 
Per Cent. 


Demand deposits in the member banks 
of the Second Federal Reserve District 
decreased while time deposits increased 
appreciably during the period of 1923 to 
1926, according to an analysis of bank- 
ing conditions made public on May 28 
the Federal Reserve Bank of New 
York. The ratio of capital funds to 
gross receipts showed {ts first increase 
in sevearal years it was pointed out. There 
was a slight increase in the expense 
ratio coincident with slightly larger earn- 
ings. 

Ratio of Earnings Increases, 

The full text of the summary of the 
report follows: 

In 1926 the banks of the district gen- 
erally made slightly larger earnings than 
in any of the previous three years. The 
ratio of gross earnings to loans and in- 
vestments was 6.4 per cent in 1926, com- 
pared with 6.2 in 1925; the ratio of net 
earnings, before charge-offs ang divi- 
dendes, to capital funds was 13.9 per 
cent in 1926, compared with 13.7 in 
1925. These larger earnings were due 
in part to a large volume of business, 
which created an active demand for 
funds. The level of short-term interest 
rates was slightly higher than in the 
preceding year, and the banks employed 
a slightly larger proportion of their 
funds in loans. Earnings other than in- 
terest and discount also showed an in- 
crease accompanying rising security 
prices, and losses charged off were 
smaller than in the preceding three 
years. 

The ratio of capital funds to gross 
deposits, which is one of the important 
indexes of a bank’s strength, showed a 
fractional increase for the first time in 
several years, due to an increase from 
13.6 per cent to 148 per cent in the 
group of large New York City banks and 
increases in the two groups of middle 
sized banks having from one million to 
five million dollars of loans and invest- 
ments. Some of these increases were 
made by banks whose capital ratios had 
fallen below the 10 per cent which has 
been commonly regarded as a working 
minimum. 


Demand Deposits Decrease. 

There was a continuation of the ten- 
deney which has persisted for a number 
of years for demand deposits to de- 
crease relative to gross deposits, due to 
the rapid growth of time deposits. De- 
mands deposits on the average are now 
52 per cent of gross deposits, compared 
with 57 per cent in 1923. 

The expense ratios generally showed 
a high degree of stability, but there were 
slight increases in wages and interest 
paid on borrowed money. 


Overseas 


Certain banks are distinguished 
for certain special services. 


In the fields of foreign banking 
and foreign exchange, The 
Equitable offers a number of ex- 
ceptional facilities. 


These, and our letter of credit 
and investment services, are 
available through our branch or 
correspondent offices in the cities 
listed below. 


Send for our booklet 


Wuen Your BANK 
Coarpretes AN Export SHIPMENT 


TY! EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 37 Wall Street, N. Y, 
District Representatives 
Philadelphia 
Atlanta Chicago 


Baltimore 
San Francisco 


LONDON PARIS MEXICO CITY¥ 





WHILE diversified in character, the 100 
Cities Service subsiiarycompanies financed 
through Herery L. Doherty & Company are 
under unjfied management. The local man- 
agers of these many companies are able 
to refer continually for advice and guidance 
to a centralized committee composed of 
experiepced business men, technical experts 
and able financiers. This insures both econ- 
omy and stabilization. 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York 
Beanch Offices in principal cities 


HENRY L. DOHERTY & CO., 
803 Wilkins Bldg., Washington, D. C. 


Please send me copy of your booklet “Serving a Nation.” 
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Taxation: 


Fees Paid Officers 
Ruled Not to Be 


Income of Bank 


Board of Tax Appeals De- 
cides Case in Favor of Fi- 
nancial Institution in 
Minnesota. 


First NATIONAL BANK OF SLEEPY EYE, 
MINN., PETITIONER, V. COMMISSIONER 
or INTERNAL REVENUE, BOARD OF TAx 
APPEALS, No. 2334. 

Fees and commissions earned by of- 
ficers of national bank, acting as agents 
for insurance companies in the placing of 
insurance, are not income of the bank, it 
was held by the Board of Tax Appeals 
herein. 

Albert Hauser for the petitioner and 
W. H. Lawder for the Commissioner. The 
full text of the Board’s statement of the 
case and opinion follows: 

The deficiencies are for the calendar 
years 1919, 1920, and 1921, are the re- 
sult of the Commissioner’s adding to the 
bank’s income the fees and commissions 
earned by officers of the bank, who, act- 
ing in their individual capacity repre- 
sented a number of insurance companies. 

Partners Organize Bank. 

Findings of Fact: Prior to August, 
1902, C. D. Griffith and W. W. Smith had 
been partners engaged in the business 
of private bankers and insurance agents, 
In August, 1902, they caused to be pro- 
cured a charter for the First National 
Bank of Sleepy Eye, Minn., with an au- 
thorized capital of $25,000, of ‘the par 
value of $100 each. Griffith subscribed 
for 110 shares, Smith for 110 shares, and 
three of their employes for 10 shares 
each. The First National Bank so or- | 
ganized took over and succeeded to the 
private banking business, and Griffith | 
and Smith retained and continued the 
insurance agency business. The relative | 
stock ownership of the bank as above 
shown has continued without change to 
the present time. 

Prior to 1906, the stockholders of the 
bank agreed that of each dividend de- 
clared by the bank a portion thereof 
should be returned to the bank and, in 
January, 1906, the amount of $4,000 had 
been so returned. On that date the bank 
started an account known on its books as 


MEMORANDUM 


|! as the 





a stockholders’ reserve account. Continu- 
ing the same practice from year to year, 
as dividends were declared and paid 
stockholders turned portion of the same 
to the bank where they were credited to 
the stockholders’ reserve account. On 
July 15, 1915, the balance in this reserve 
account was $25,869.53, and, on that date 
$20,000 was by proper corporate action 
transferred to the bank’s regular surplus 
account. The practice of returning por- 
tions of dividends declared was there- 
after continued, and on June 30, 1920, 
the balance in this reserve account was 
$20,750. 

During the calendar year 1918 Griffith 
and Smith, in their insurance agency 
business, earned fees and commissions in 
the amount of $1,943.46, and during the 
year 1919 such fees and commissions | 
amounted to $2,545.86. The amounts of 
these fees and commissions were de- 


' and 
powers being very broad and extensive. | 


| of 
| Ist 





posit payable to Griffith and Smith were 
issued therefor. On December 31, 1919, 
these certificates of deposit amounted to 
$4.489.32. 

In the spring of 1920 the stockholders 
of the bank determined to increase its 
capital from, $25,000 to $50,000, and by 
proper corporate action directed that 
$20,750, the then existing balance in the 
stockholders’ reserve account, was avail- 
able for the issue of the stock dividend. 
In order that such stock dividend might 
be issued for the whole amount of $25,000 
“Griffith and Smith donated to the said 
stockholders’ reserve account the amount 
of $4,250 from the total then represented 
by the certificates of deposit issued to 
them for insurance fees and commissions 
to the said stockholders’ reserve account, 
increasing the same to the amount of 
$25,000, and that amount was then by 
proper corporate action distributed pro 
rata to the stockholders of the bank in 
the form of stock dividend. 


and Smith earned fees and commissions 
in the amount of $2,758.14, and during 
the year 1921 in the amount of $1,209.24, 
These amounts were deposited in the 
bank and certificates of deposit were 
issued therefor payable to Griffith and 
Smith. 


For each of the years 1919 to 1921, | 
inclusive, the Commissioner added to the | 
of 
Griffith’s and Smith’s certificates of de- | 


bank’s gross income the amounts 


| trust in determining its net income. 
that case one of the beneficiaries, Mrs. | 
vested equitable | 


0 | corpus 
Durnig the calendar year 1920, Griffith | 





posit representing insurance fees and 
commissions. 


Opinion by Mr. Trussell: 


of this case is convincing that the First | 


National Bank of Sleepy Eye, Minn., 
never carried on any insurance agency 


business, and that it never represented | 


any insurance companies. Prior to the 
organization of the bank Griffith and 
Smith had been engaged in 
ance agency business and continued in 
that business. Individually and person- 
ally they 
imsurance companies and the fees and 
commissions on insurance policies and 
contracts written were the 
earnings of Griffith and Smith. That 
they, in 1920, donated a portion of the 
rroneys so earned by them individually 
to the surplus account of the bank and 


allowed the three minority stockholders | 


to share in a stock dividend, distributing 
sucn ‘reserve, snows onty that Griffith 
and Smith, owning 23-25ths of the stock 


of the bank were willing and did share | 


with the three minority stockholders 
2-25ths of a perotion of the earnings 
of their insurance business. We are of 
the opinion that the moneys earned by 
Griffith and Smith as insurance agents 
were erroneously added to the gross in- 
come of othe bank. 

The deficiencies may be redetermined 
in accordance with the foregoing findings 
of fact and opinion upon 15 days’ notice 
pursuant to Rule 50 and judgment will 
be entered accordingly, 

May 25, 1927, 


& 


Che oad : 
bigs | chants Loan & Trust Co. v. 
The law provides that | 


the insur- | 
were the representatives of | 


individual | 
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Bank Fees 


Automobile Resales 


AuTHorizeD STATEMENTS ONLY Are PRESENTED Herein, BEING 


PUBLISHED WITHOUT COMMENT BY 


Lumber 


Beneficiaries of Trust Held Not to Be Entitled | Reveniie Act of 1926 | 


To Deductions in Taxes for Depletion A 


Decision Made by General Counsel, Bureau of Internal 
Revenue, in Rejecting Contentions. 


OPINION OF GENERAL 
COUNSEL OF BUREAU OF INTERNAL REY- 
ENUE, G. C. M. 1673. 

Individuals or beneficiaries 
royalty income through a family trust 
are not entitled to depletion in propor- 
tion to their respective fractional inter- 
ests in the trust, according to a memo- 
randum opinion of the General Counsel 
of the Bureau of Internal Revenue, G. 
C. M. 1673. 

The opinion is as follows: 

The opinion of this office is requested 
on the following question: 

“Are all of the 
ficiaries receiving royalty income through 
the A Family Trust entitled to depletion 
in proportion to the respective fractional 
interests in the trust?” 


receiving 


individuals or bene- 


Finding of Facts 
Set Forth 


The facts necessary to a determination 
of this question are briefly these: 

A died, testate, , 190-, leaving an 
estate in the hands of three executors 
of his will, and the same three as trus- 
tees of the trust created thereby. After 
a certain specific devise, the residue was 
devised to said trustees on certain trusts 


set forth, providing among other things | 


that the trustees should make payments 
to the children of the testator from rents, 
profits and income of said trust estate, 


and money arising frém the sale of said | 


property, and that at the expiration of 
10 years, or upon the death of two of the 
beneficiaries if before that time, the es- 
tate should be divided into five equal 
shares, certain of the beneficiaries re- 
ceiving a portion of the estate in fee, 
certain others only a life estate, and 
one beneficiary receiving only the in- 
come from a one-fifth interest in the 


; estate. 


On , 191—, the beneficiaries un- 
der the will of A, deceased, some acting 
individually and others by trustees and 
representatives, created a trust known 
A Family Trust. The 


ferred to certain named trustees. 
trustees were given full power to manage 
control the trust property, said 


The trustees were to distribute the in- 
come to the beneficiaries in accordance 


| with their proportionate interest in the 


trust property, said income to be dis- 


tributed quarterly, or in any event not | 


more infrequently than yearly. The term 
said trust was 20 years from the 
day of 191—,, provided two 
named beneficiaries should so long live. 
Provision was made for the transfer and 
distribution of the principal of said trust 
estate at the expiration of the term 
thereof to the beneficiaries in the pro- 


potrionate interests they had transferred | 
to the trustees, such interests being the | 
| same interests they owned in the estate 


of the said A, deceased. 


ly: Claims Set Up 
posited in the bank and certificates of de- | ‘ 
| For Depletion 


A part of the income distributed to 


the beneficiaries consisted of rents and | 


royalties derived from the leasing, use, 
or operation of mines, oil wells and sim- 
ilar property. The beneficiaries are claim- 
ing depletion deductior in proportion to 
their respective fractional interests 
the trust. 


In the case of Baltzell v. Mitchell (3 | 
B. IV-1, | 
from the | 
which | 


Fed. (2d), 428, T. D. 3668, C. 
191) it was held that losses 
sale by a trustee of securities 
formed a part of the corpus of a trust 
in which the beneficiaries held a 


paid to them, but were deductible by the 
In 


Baltzel, also held a 
remainder in the fund itself. It was held 
that these losses were suffered by the 
of the trust estate and did not 
affect the distributive share to be re- 
turned as income by the _ beneficiary. 


While that case arose under the Revenue | 
Act of 1918, it is equally applicable to | 


the corresponding provisions of the later 
Revenue Acts, and the reasoning applied 
therein is also equally applicable where 


a depletion deduction is claimed by life | 


beneficiaries of a trust. 


Section 219 of the Revenue Acts of 


1918, 1921, 1924 and 1926, dealing with | 


the taxation of estates and trusts, recog- 


| nizes that the fiduciary and beneficiary 


are separate taxable persons. (Mer- 
Smietanka, 
255 U. S. 509.) 
the estate or trust must compute its net 
income in the same manner as an in- 
dividual and is entitled to the deductions 
allowed individuals under section 214 of 
the various Acts, one of which is de- 
pletion. Thus it appears that Congress 
intended the estate or trust, and not 
the beneficiary, to take this deduction 
for depletion. The law provides that the 
beneficiary must return as his net income 
the distributive share actually paid him 
unaffected by capital gains or losses 
which are sustained by the trust and 
must be ascribed to the corpus of the 
trust, in which the beneficiary has no 
immediate concern. The fact that a bene- 
ficiary also the remainderman and 
uicimately does have a concern in the 
corpus of the trust can not aiier the 
circumstance. 


is 


Contention Held 

To Be Unwarranted 
In the instant case the 

by their own acts created a new taxable 

entity, namely, the trust estate. Having 

chosen to take advantage, if any, of the 


beneficiaries 


creation of this new taxable entity, they 
should not be heard to complain because 
deductions for depletic. are allowable to 


the trust instead of to them, 


interest | 
of the respective beneficiaries was trans- | 
The | 


| of 





| a 


| erties. 
| Board of Tax Appeals approved the de- 


in | 


life | 
interest in the income were not deducti- | 
ble by the beneficiaries from the income | 


Under the trust herein the benefici- 


aries receive only such income as _ is 
available for distribution. If the ex- 
penses of administration should consume 
all the income, the beneficiaries would 
take nothing. Where there is income 
of the trust to distribute and such in- 
come is distributed, the beneficiaries, 
under the law, must pay a tax on the 
amount actually received. _ The bene- 
ficiaries have no present right in the en- 
joyment of the corpus of the trust. 
Their right until the termination of the 
trust is in the income alone. They are, 
therefore, interested at this time as bene- 
ficiaries in the income, and not in the 
corpus. The trust instrument defines in- 
come in this manner: 

“Wherever the term ‘income’ is used 
with reference to the aforesaid ‘B Volun- 
tary Trust’ or the ‘A Family Trust,’ it is 
intended that said ‘income’ shall include 
all rents and royalties and all sums de- 
rived from the leasing, use, or operation 
of any mines, oil wells, or other similar 
property, whether now or hereafter 
opened, but shall not include increases in 
value of property.” 

From the last caluse of the above- 
quoted paragraph it is apparent that the 
creators of the trust did not contem- 
plate that they, as beneficiaries, would 
have any right .o participate in the gain 
derived from the sale of the corpus of 
the trust estate. If the remaindermen 
were third persons, such remaindermen 
would have no right to the deduction 
for depletion. The facts that the bene- 
ficiaries and remaindermen are the same 
persons does not change the situation. 


Rule in Baltzell 


Case Followed 

There is no more reason for ignoring 
the separate entity doctrine in the case 
at hand than there would be in a case 
where the beneficiary, the creator, and 
the remainderman were different indi- 
viduals. The trustees in this case have 
title to the property; they have the pos- 
session and use theerof. The benefici- 
aries as beneficiaries are not immedi- 
ately concerned with the deduction for 
depletion, inasmuch as depletion is a de- 
duction designed to restore capital and 
does not affect the distributive share 
the beneficiaries. Therefore, under 
the rule announced in the case of Baltzell 
v. Mitchell, supra, the trust and not the 
beneficiaries is entitled to the deduction 


| for depletion. 


In appeal of C. D. Woodard (2 B. T. 
A., 432) the taxpayer’s entire income for 
the axable year 1920 was derived from 
legal one-third life interest in the 
estate of his deceased first wife. 
income of the said estate was derived 


| through royalties from oil and gas prop- 


erties which it held. The Commissioner 
refused to allow the taxpayer a deduc- 
tion of $15,254.07 for depletion of his al- 
leged interest in the oil and gas prop- 
The taxpayer appealed, and the 


termination of he Commissioner. 

In two recent cases the Board of Tax 
Appeals, styled Arthur H. Fleming v. 
Commissioner of Internal Revenue, and 
Marjorie Flemi:rg Floyd-Smith yv. Com- 
missioner of Internal Revenue, consoli- 
dated and decided as one case in a well- 
considered opinion dated April 19, 1927, 
it was held that beneficiaries under cer- 
tain trusts were not entitled to deple- 
tion on account of removal of iron ore 
from properties forming a part of the 
corpus of the trusts. The Board of Tax 
Appeals in denying depletion in those 
cases followed the principles laid down 
in the case of Baltzell v. Mitchell, supra. 
(See also Appeal of Steffanson, 1 B. T. 
A., 979; Appeal of Henry Stoddard, 3 
B. T. A., 79: Appeal of Helene R. Mc- 
Connell, 3 B. T. A., 260; Appeal 
Louise P. V. Whitcomb et al., 4 B. T. A., 
80; Appeal of Elizabeth M. Abell et al., 
4 58. T. A., 8%: Appeal 
Coxe, 5 B. T. A., 261 (U. S. D. Index 


| Il, Page 3008.) 


is 


In view of the foregoing, it 
ommended that the beneficiaries under 
for depletion. 

G. C. M. 1673. 


'No Loss Recognized 
In Trade-in of Autos | 


Property Used for Productive 
Purposes and Exchanged 


for Like Goods. 

RULING OF BUREAU OF INTERNAL 
NUE, I. T. 2356. 

Np loss is recognized from the trad- 

ing in of trucks and passenger cars used 





for business purposes on new trucks and 
passenger cars to be used for like pur- 
poses, according to a ruling by the Bu- 
reau of Internal Revenue, I. T. 2356. 
The ruling is as follows: 
Advice is requested relative to the al- 


| biles traded in on new automobiles in the 
; case of the M Company. 

The taxpayer during the 
traded in three trucks and 

senger cars, all used for business pur- 
poses, for new trucks and passenger cars 
| 


year 1922 


three 


to be used for like purposes. The trade- 
in value was 7x dollars than 
depreciated cost as at the date of the 
exchange. In 1925, two cars were traded 
in at a trade-in value of x dollars less 
than the depreciated cost. The taxpaye1 
deducted these amounts as a loss in com- 
puting net income for 1922 and 1923. 
The automobiles in respect of which 
the taxpayer claimed a deductible 
were used for business purposes, and, 
therefore, were held “for productive use 
in trade or business” within the meaning 
of section 202(c) of the 
1921. 
erty of a like kind or use” within the pur- 
view of such statute. Consequently, no 
1 loss is recognized from the exchange. 


less 


loss 


tevenue Act of 


They were “exchanged fot 
, 


prop- 


of | 


of Sophia G. | 
virtue of section 283 of the Revenue Act 
| 


the A Family Trust be denied deduction | 





The | 





rec- | Visions of the latter Act. 


| visions of section 283(a), it is clear that 


| should 
REVE- | 


| imposed by 


pplies in Assessing 
Interest on Deficiency 


General Counsel, Bureau of 
Internal Revenue, Rules It 
Must Be Levied at Time 
of Deficit. 


MEMORANDUM OF GENERAL COUNSEL OF 
BUREAU OF INTERNAL REVENUE, G. C. 
M. 1534. 

Interest on deficiencies in tax im- 
posed by the 1921 Revenue Act must be 
assessed in the same manner and subject 
to the same provisions and limitations 
as in the case of interest on deficiencies 


in tax imposed by the 1926 Revenue Act, | 
according to a memorandum opinion of | 
the General Counsel of the Bureau of 


Internal Revenue, G. C. M. 1534. 
The opinion is as follows: 


The opinion of this office is requested 


on the question whether interest on an 
additional tax assessed against the M 
Company for the fiscal year ended August 
31, 1922, should run to the date of notice 
and demand by the collector, or whether 
it is limited to 30 days after the filing 
of a waiver as provided by section 274(j) 
of the Revenue Act of 1926. 

The taxpayer was advised of the pro- 
posed assessment under date of June —, 
1926, and subsequently executed the 
waiver specified in section 274(d) of the 
Revenue Act of 1926. The collector of 
internal revenue takes the position that 
interest should be collected for the pe- 
riod from the date of the expiration of 
30 days after the filing of the waiver 
prescribed in section 274(d) to the date 
of notice and demand for the payment 
of the deficiency in tax, and the taxpayer 
protests against the collection of inter- 
est for this period. 

The question presented, therefore, is 
whether interest on a deficiency in tax 
imposed by the Revenue Act of 1921 is 
subject to the same provisions and limi- 
tations, in case a waiver of the restric- 
tions on assessment and collection of the 


deficiency is filed by the taxpayer, as | 


in the case of interest on a deficiency in 
tax imposed by the Revenue Act of 1926. 


As a part of the remedial provisions | 


prescribed in the Revenue Act of 1926, 
it is provided in subdivision (d) of sec- 
tion 274 that: 


“The taxpayer shall at any time have | 


the right, by a signed notice in writing 
filed with the Commissioner, to waive 
the restrictions provided in subdivision 
(a) of this section on the assessment and 
collection of the whole or any part of 
the deficiency.” 

And _ subdivision 
provides that: 

“Interest upon the amount determined 
as a, deficiency shall be assessed at the 
same time as the deficiency, shall be 
paid upon notice and demand from the 
collector, and shall be collected as a part 
of the tax, at the rate of 6 per centum 
per annum from the date prescribed for 
the payment of the tax (or, if the tax is 
paid in installments, from the date pre- 
scribed for the payment of the first in- 
stallment) to the date the deficiency is 
assessed, or, in the case of a waiver un- 
der subdivision (d) of this section, to the 
thirtieth day after the filing of such 
waiver or to the date the deficiency is 
assessed whichever is the earlier.” 

With respect to a deficiency in tax im- 
posed by prior Revenue Acts, see sec- 
tion 283(a). 

In the present case the tax and inter- 
est thereon for the fiscal year ended in 
1922 are imposed by the Revenue Act 
of 1921. Section 250(b) of that Act pro- 
vides that interest at the rate of one- 
half of 1 per centum per month on de- 
ficiencies in tax shall be paid upon no- 
tice and demand by the collector. The 


(j) of that section 


procedural provisions governing the as- 


sessment and collecton of deficiencies in 
tax, together with the penalty and in- 
terest, if any, applicable thereto, are 
prescribed in subdivision (d) of section 
250 cf*%said Act. 
These procedural provisions are, by 
of 1926, superseded entirely by the pro- 
Under the pro- 


any amount of interest on deficiencies in 
tax imposed by a prior Act is required to 
be “assessed, collected, and paid in the 
same manner and subject to the same 
provisions and limitations” as in the case 


| of interest on a deficiency in tax imposed 
| by the Revenue Act of 1926. 


To hold otherwise would render much 
of the language contained in the pro- 
cedural provisions of the Revenue Act 
of 1926 inapplicable with respect to in- 
terest on deficiencies in tax imposed by 
a prior Act. Thus, while in section 283 
it is provided that “the amount which 
be assessed (whether as defi- 
ciency or as interest * * *)” shall 
be computed as if the Revenue Act of 
1926 had not been enacted, it would be 
manifestly impossible to compute the 
amount of interest on a deficiency in tax 
the Revenue Act of 1921, 
up to the date of notice and demand by 
the collector, as was the procedure under 


| that Act, and at the same time assess 
L | and 
iowance of a loss in respect of automo- | 


collect the amount of interest so 
computed in the same manner and sub- 
ject to the same provisions and limita- 
tions as in the case of interest on defi- 


| ciencies in tax imposed by the Revenue 
pas- 


Act of 1926. 
Nor does the language used in section 
283 indicate that the interest shall be 


; computed up to the date of notice and 


the | 


demand by the collector, for it refers to | 
should be assessed, | 


the amount which 
and that amount by reason of the paren 
ihetical clause must include any interest 
due up to the date of the assessment is 
made. 
Revenue Act of 1926, it is provided that: 

“If the Commissioner believes that the 
assessment or collection of a deficiency 


Other decisions of the 
United States Board of Tax 
Appeals will be found on 
Page 9. 
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DEPLETION: Trusts: Estates: Beneficiaries: Allowance: 1918 Act.—Bene- 

ficiaries under trust receiving income therefrom part of which consisted 
of rents and royalties derived from leasing, use, or Operation of mines, oil 
wells, and similar property, held not entitled to depletion in proportion to 


their respective fractional interests in trust.—G. C. M. 


Page 920, Col. 2 (Volume II.). 


ume IT.). 


[NTEREST: Deficiencies: 


4 (Volume II.). 





1673.—Yearly Index 


[NCOME: Bank: Commissions.—Fees and commissions earned by officers of 

national bank, acting as agents for insurance companies in placing of 
insurance, held not income of bank.—First National Bank of Sleepy Eye, 
Minn. v. Com’r. (Board of Tax Appeals).—Yearly Index Page 920, Col. 1 (Vol- 


1921 and 1926 Acts.—Interest on deficiencies in 

tax imposed by 1921 Revenue Act must be assessed in same manner and 
subject to same provisions and limitations as in case of interest on deficien- 
cies in tax imposed by 1926 Act.—G. C. M. 1534.—Yearly Index Page 920, Col. 


I OSS: Automobiles: Exchange: Sec. 202 (c) 1, 1921 Act.—No loss is recog- 
4 nized by Bureau from trading in of trucks and passenger cars used for 
business purposes on new trucks and cars to be used for like purposes, under 
Sec. 202(c)1, 1921 Act.—I. T. 2856.—Yearly Index Page 920, Col. 3 (Volume II.) 


RETURNS: Consolidated; Insurance Companies; Sec. 246 (a) 1, 1926 Act.— 

No part of consolidated net income of affiliated insurance group will be 
taxable at lower rate under Sec. 246 (a) 1, 1926 Act, unless group as whole 
can qualify as domestic insurance company, held where tax is assessed upon 
basis of consolidated return, and one of affiliated companies, on basis of sep- 
arate return, would be entitled to lower rate allowed domestic insurance com- 
pany under section.—I T. 2355—Yearly Index Page 920, Col. 5 (Volume II.). 


| 
|Lower Tax Rate as Domestic Company 


Held to Be Applicable If Group Qualifies 


Bureau of Internal Revenue Passes on Rights of Affiliated 


Insurance Companies tp Consolidate Returns. 


RULING OF BuREAU OF INTERNAL REv- 

ENUE, I. T. 2355. 

No part of the consolidated net in- 
come of an affiliated insurance group 
will be taxable at the lower rate under 
section 246(a)1 of the 1926 Revenue Act 
unless the group as a whole can qualify 
as a domestic insurance company. 

A ruling to this effect has been issued 
by the Bureau df Internal Revenue, I. T. 
2355, where a tax is assessed upon the 
basis of a consolidated return, and one 
of the affiliated companies, on the basis 
of a separate return, would be entitled 
to the lower rate of tax allowed domestic 
insurance company under the. section. 

The ruling is as follows: 

The entire outstanding capital stock of 
the M Title Investment Co. is held by 
the O Title Insurance Co. These com- 
panies filed a consolidated return for 
1925, in view of which it is contended 
that they will be required: to file con- 
solidated returns for all subsequent 
years. It is pointed out that under the 


| provisions of section 230 of the Revenue 


Act of 1926, a domestic corporation is 
subject to a tax of 13 per cent upon its 
taxable net income for the ~ calendar 
1925 and a tax of 13% per cent upon its 
taxable net income froh the calendar 
vear 1926 and subsequent years, and that 
under the provisions of section 246(a)1 
of the same Act, a domestic insurance 
company (other than a life or mutual 
insurance company) is subject to a tax 
of 121% per cent upon its taxable net 
income for 1925 and subsequent years. 
In view of these different rates of tax 
in the cases mentigned, advice is re- 
quested relative to the proper method of 
computing the tax liability of the O Com- 
pany «nd the M Company in rendering 
a consolidated return for each of the 
years 1925 and 1926. 
Affiliated in 1925 and 1926. 

On the basis of the facts as stated 

it appears that the O Company and the 


M Company were affiliated during the 


years 1925 and 1926 within the purview 
of subdivisions (c)1 and (d)1, respec- 


will be jeopardized by delay, he shall im- 





Again, in section 279(a) of the | 


mediately assess such deficiency (to- 
gether with all interest, additional 
amounts, or additions to the tax pro- 
vided for by law) and notice and demand 
shall by made by the collector for the 
payment thereof.” 


Subsequent Law Applicable. 

And in section 276(b), which deals 
with additions to the tax in case of de- 
linquency, and which is expressly made 
applicable to any tax determined to be 
due under a prior Act, it is provided 
that: 

“Where a deficiency, or any interest 
or additional amounts assessed in con- 
nection therewith under subdivision (j) 
of section 274, * * * is not paid in 
full within 10 days from the date of no- 
tice and demand from the collector, 
there shall be collected as part of the 
tax, interest upon the unpaid amount at 
the rate of 1 per centum a month from 
the date of such notice and demand until 
it is paid.” 

The foregoing provisions clearly indi- 
cate that any interest or additional 
amount due in connection with a defi- 
ciency in tax determined to be due under 
the Revenue Act of 1921 is required to 
be assessed at the same time as the defi- 
ciency in tax is assessed, and inasmuch 
as these provisions are expressly made 
applicable to taxes imposed by the Rev- 
enue Act of 1921, it is the opinion of 
this office that any interest on deii- 
ciencies in tax imposed by such Act 
must be assessed in the same manner 
and subject to the same provisions and 
limitations as in the case of interest on 
deficiencies in tax imposed by the Rev- 
enue Act of 1926. 

It is accordingly concluded that in the 
; instant case the interest on the defi- 

ciency in tax. imposed by the Revenue 

Act of 1921 is collectible only up to the 

30th day after the filing of the waiver 

under subdivision (d) section 274, 

or to the date the deficiency in tax was 

assessed, whichever is the earlier. 
G. C. M. 1534, 


of 


tively, of section 240 of the Revenue Act 
of 1926, which read as follows: 

(c) For tha purpose of this section 
two or more domestic corporations shall 
be deemed to be affiliated (1) if one cor- 
poration owns at least 95 per centum of 
the voting stock of the other or 
Stem, = =" * 

(d) For the purpose of this section 
two or more domestic corporations shall 
be deemed to be affiliated (1) if one cor- 
poration owns at least 95 per centum of 
the stock of the other or others, * * *. 

Article 632 of Regulations 69, promul- 
gated under the Revenue Act of 1926, 
provides in part as follows: 

Affiliated corporations as <defined in 
section 240(d), irrespective of the basis 
upon which returns were filed prior to 
1926 under section 240(a) of the Revenue 
Acts of 1924 and 1926, may for 1926 elect 
to make separate returns or file a con- 
solidated return in which will be reported 
the consolidated net income of the affili- 
ated group. If return is made upon 
either of these bases, al subsequent re- 
turns must be made upon the same basis 
except as permission to change may be 
granted by the Commissioner. * * * 

Filing of Returns. 

The filing of a consolidated return by 
the O Company and its subsidiary for the 
year 1925 did not constitute an election 
under article 632, Regulations 69, for the 
filing of their returns for 1926 and sub- 
sequent years. .These corporations may, 
in accordance with article 632, elect to 
file ‘a consolidated return for 1926 and 
each subsequent year thereafter, or may 
elect to file separate returns for that 
year and each subsequent year there- 
after. 

With regard to the inquiry as to the 
proper method of computing the tax in 
the case of a consolidated return, there 
is no provision in the taxing statute 
which would warrant the computation of 
the consolidated tax by the use of two 
different rates, whether or not the com- 
putation is supported by a_ schedule 
showing the n-t income of the separate 
companies, the different rates of tax ap- 
plied to each, and the net amount of tax 
for each company. Attention is directed 
to the provision of section 240(b) of the 
Revenue Act of 1926, that in any case 
“in which a tax is assessed upon the 
basis of a consolidated return, the total 
tax shall be computed in the first in- 
stance as a unit * * *.” Therefore, 
unless the group of affiliated corporations 
as a whole can qualify as a domestic in- 
surance company, no part of the consoli- 
dated net income will be subject to the 
124% per cent rate, but the entire net in- 
come of the group will the taxable at 
13 per cent for 1925 and at 13% per 
cent for 1926 and subsequent years. 

I. T. 2355. 


@ 


General Appearance Found 
To Waive Venue Privilege 


MAYME A. Bretz, Wipow oF OLIveR B. 
BRETz, PLAINTIFF, V. BALTIMORE & 
OunI0 R. R. Co., No. 1; District Court, 
DISTRICT OF DELAWARE. 

Judge Morris held in this case that the 
defendant, by entering a general ap- 
pearance, had waived his_ privilege as 
to venue. The full text of the opinion 
follows: 

To the declaration filed herein the de- 
fendant has demurred for want of ju- 
risdiction which is dependent upon di- 
versity of citizenship, the jurisdictional 
amount being involved. The required di- 
versity of citizenship exists between the 
parties but neither is a resident of this 
district. It is to the want of such resi- 
dence that the demurrer is really di- 
lected. 

The statute providing that such a suit 
shall be brought only in the district of 
the residence of either the plaintiff or 
defendant does not affect the general 
jurisdiction of the courts but pertains to 
venue only. It provides a personal ex 
emption or privilege which may be 
waived by an unqualified general appear- 
ance. St. Louis &c., Railway v. McBride 
141 U. S. 127, 1380. In re Moore, 209 
U. S. 490. Such appearance was entered 
by the defendant. 

The demurrer. must be overruled. 

May 25, 1927, 
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* Trusts 


Market Value Proper 
Basis for Computing 
Inventory of Lumber 


Commissioner Not Precluded 


From Changing Finding 
Made by Predeces- 
sor in Office. 


APPEAL OF BOYNE City LUMBER Co.3 

BoarD or Tax APPEALS, No. 4635. 

A finding by a Commissioner of In- 
ternal Revenue does not prelude a 
successor in office from making a dif- 
ferent finding, either by using ane 
other method or for another year, 
the Roard of Tax Appeals, held 
herein, 

The determination by a.Commis- 
missioner of the March 1, 1913, value 
of timber for the purpose of deter- 
mining the depletion allowance for 
any given year, it was held, does not 
preclude a successor from determing 
ing a different valué for the same 
timber to be used in the same way 
in the computation of tax for an 
other year. 

Approving the taxpayer's inven- 
tory method based on market, and 
disapprovnig the Commissioner's 
method based on cost or market, 
hichever lower, without make 
ing the corresponding change in 
the opening inventory for the 
same year, the Board declared the 
lattex method distorted income, and 
that the taxpayer's method should be 
used since it more nearly reflected 
the true income. 

The publication of the finding of 
facts and opinion was begun in the 
issue of May 27, continued in the 
issue of May 28, and is concluded as 
follows: 

The only reason a plank of lumber of 
inferior grade does not go into the burner 
directly from the saw is because the 
cost of manufacturing and handling such 
lumber from the saw to market is less 
than the price for which it can be sold, 
even though such price is much less than 
average cest. From this it is contended 
that cost of the inferior grades actually 
begins at the saw and that prior cost 
is attributable to the higher grades of 
lumber, since it is only because of the 
higher grades that the log is cut and 
brought to the saw to begin with. How- 
ever, we only mention these arguments 
for the purpose of giving a complete pic- 
ture of the case, since there are other 
factors which we believe are determina- 
tive of the question regarding inventory, 
In our opinion in the Appeal of The Buss 
Co., 2 B. T. A. 266, we said: 

“However faulty the taxpayer’s inven- 
tory method was, we believe that greater 
weight should be given to consistency ~ 
than to any particular method of inven- 
torying or basis of valuation so long as 
the method or basis used substantially 
reflects the income.” 


This language is applicable to this 
case. The taxpayer consistently took 
its Inventory at market. The respondent 
has computed a deficiency and in that 
computation has changed the closing in- 
ventory to what is alleged to be cost or 
market, whichever is lower, but has made 
no corresponding change in the opening 
inventory. The Appeal of Sinsheimer 
Bros., me., 5 BT. A. 918, is directly in 
point. In that case the petitioner had 
inventoried beans and grain at market. 
The Commissioner rejected the closing 
Inventory and redetermined it on the 
basis of alleged cost, whereas he ac- 
cepted opening inventory, which was ad- 
mittedly taken at ijarket. In our opin- 
ion we said: 

_ “The inventory practice of the peti- 
tioner is undoubtedly faulty, but it can 
not be said that net income has not been 
clearly and correctly stated in the return 
because of the use of those inventories. 
The opéning and closing inventories of 
the year 1920 have been determined by 
the petitioner according to a uniform 
basis of valuation. The error in the basis 
of valuation is present in both inven- 
tories, thus preventing, any distortion in 
the net income for that year. On the 
other hand, the Commissioner, by ac- 
cepting petitioner’s opening inventory 
for the year 1920 and restating the bean 
and grain inventory, at the close of the 
Same year, at cost, has retained the 
error in the petitioner’s basis of valua- 
tion so far as it affects the opening 
inventory and eliminated it as it affects 
the closing inventory. The result neces- 
sarily is a distorted net income.” 

From these cases it appears that in- 
come is more nearly reflected by the 
petitioner’s consistent, though faulty 
method of taking inventory than would 
be reflected by the inconsistent closing 
inventory contended for by the respon- 
dent, even though it be conceded that 
such closing inventory is technically cor- 
rect. See also Appeal of Thomas Shoe 
Company, 1 B, T. A. 124. 

The respondent contends that the peti- 
tioner’s closing inventory does not re- 
flect fair market value as of the date 
of inventory. This contention is based 
solely on the testimony of William L, 
Martin on cross-examination with refer- 
ence to sales of lumber taking place 
from December, 1918, to June, 1919. The 
sales disclosed by this testimony covered 
only a very few of the grades of lumber 
covered by the inventory and although 
some of the sales tend to show that “he 
fair market value of the lumber was 
higher than that shown in the inventory, 
other sales tend to show that the value 
was less. 

There ‘s no evidence in the record 
sufficient to show that the inventory, 
taken by the sales manager, in accord. 
ance with the petitioner’s established 
practice, on the basis of his experience 
and knowledge of the business and of the 
condition of the market, does not repre- 
sent fair market value at the time of 
inventory. 

Judgment will be entered on 15 days’ 
notice, under Rule 50, 

May 20, 1927, 
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Inquiries Are Received for American 
Products from All Parts of the World 


Numerous Instances Are Cited by Department of Com- 
merce in Which Inquirer Would Act as Agent. 


Inquiries for American products rang- 
ing from tooth picks to stump pullers 
have been forwarded to the Department 
of Commerce by its trade envoys sta- 
tioned in the principal foreign centers, 
the Weekly compilation made public May 
27 discloses. 

The numbers prefixed to the trade op- 
portunities listed refer to confidential in- 
formation regarding the particular in- 
quiries, which is mailed to the district 
offices of the Bureau of Foreign and 
Domestic Commerce at the same time 
those releases are mailed to the press. 
To obtain the confidential information it 
is necessary only for American exporters 
to apply to the nearest office of the Bu- 
reau, giving the numbers of the inquiry 
or inquiries in which they are interested. 

Information on the many sales open- 
ings included in the list can be had by 
American firms and individuals upon ap- 
plication to any district office of the Bu- 
reau of Foreign and Domestic Commerce 
or chambers of commerce cooperating 
with the Bureau in disseminating foreign 
trade information. 

The asterisk indicates that the in- 
quirer would act as both purchaser and 
agent. The numbers prefixed to the trade 
opportunities listed refer to confidential 
information regarding the particular in- 
quiries, which is mailed to the district 
offices of the Bureau of Foreign and Do- 
mestic Commerce. To obtain the confi- 
dential information it is necessary only 
fer American exporters to apply to the 
fearest office of the Bureau, giving the 
number or numbers of the inquiry or in- 
quiries in which they are interested. 

The list of wants follows: 


PURCHASES. 

Argentina—25778, insecticides for fly 
sprays. 

Austria—25725, fruit pit-cracking and 
separating machines. 

Belgium — *25786, petroleum, white, 
cream white, and amber; *25786, tur- 
pentine; 25786, white oils. 

Brazil—25775, boats, motor, 20-passen- 
ger. 

Bulgaria—*25798, stump pullers. 

Canada—*25785, cement; *25785, gyp- 
sum; *25785, hardware; 25783, hardware, 
builders’ and household; *25785, lime; 
25763, novelties, such as 5 and 10 cent 
goods; 25765, pianos, low-priced; 25765, 
piano, stools and benches. 

Tile Making Machinery. 

Columbia — 25723, tile-making 
chinery. 

Cuba—*25760, belts; *25760, cartons; 
*95760, disinfectants; *25760, envelopes; 
*25760, ink; *25760, key holders; *25760, 
mucilage; *25760, note books; *25760, 
pocket books; *25760, prepared medi- 
cines; *25760, paste; %*25760, rubber 
goods; *25760, shoe polishes; *25760, 
shoe laces; *25760, tooth picks; *25760, 
tooth paste; *25760, talcuin. 

England—*25774, automobile accesso- 
ries; 25722, bakelite moulding presses, 
hydraulic; 25738f, feedstuffs; *25774, 
harware, coachbuilding. 

France—*25741, beans; *25741f, coffee; 
*25741, cocoa_beans; *25761, ivory nuts; 
*25741, paint and varnish material; 
*25471, printers’ ink; *25471, rubber 
goods. 

Germany—25781, agricultural machin- 
ery; 25764, automobiles; 25764, automo- 
bile parts; 25734, automobile workshop 
machinery; *25777, barbers’ supplies; 
25758, cash registers; 25736f, canned 
food; *25777, dye, hair, black; 25781, 
dairy equipment; 25782, gardening imple- 
ments; *25777, hair novelties; 25764, 
laundry equipment; 25758, machines, add- 
ing; 25757, machines, numbering and 
dating; 25758, pens, fountain; 25758, pen 
and pencil holders; 25758, pencil sharp- 
eners; 25736f, packing house products; 
25764, sewing machines; 25758, typewrit- 
ers, rebuilt; 25781, tools, farm; 25782, 
tools, garden; 25734, tools, hand me- 
chanics; 25734, workshop machinery, 
automotive; 25777, hair nets; 25758, 
office supplies. 

Treland—25735f, confectionery; 25735f, 
groceries, package. 

Mexico—25726, *machinery, for manu- 
facturing macaroni, vermicelli, and 
shaghetti. 

Morocco—25791, binder twine; 
cordage; *25776, chassis, bus 
20 horse-power, 24-passenger; 
greases; 25791, lubricating’ oils; 
paints; 25791, ropes; 25791, tar; 
varnishes. 

Netherlands—25768, dishwashers, 
household, electric; *25784, pipes and 
pipe fittings; *25784, radio sets and 
parts. 

Newfoundland—*25 
*25787, kerosene; * 
oils. 

Porto Rico—25759, ph 
25759, phonograph parts; 
graph records. 

Lumber Data Requested. 

Argentina—25792, Southern 
pine and oak. 

Austria—25729, chemical plant equip- 
ment; 25729, industrial appliances, tech- 
nical; 25729, paint-making machinery; 
25729, paper mill machinery. 

Belgium—25756f, fruit, dried; 25756f, 
canned fruit, salmon, and pilchards. 

Brazil—25772, batteries, storage; 


ma- 


25791, 

body, 
25791, 
25791, 
25791, 


gasoline; 
lubricating 


787, 
25787, 
o graphs; 


ot 
25759, photo- 


yellow 


Monthly Reports of 


April 


1927 
4,329,705 
811,624 
5,691,464 
619,717 
778,354 
2,190,602 
4,100,535 
1,590,929 
325,000 
1,265,043 
1,116,670 
4,291.43 
72.0 


Freight revenue .... 
Passenger revenue .... 

_ Totalincl. other revenue .... 
Maintenance of way . 
Maintenance of equipment .. 
Transportation expenses .... 
Total expenses incl. other ... 
Net from railroad 


Net after taxes, etc. .. 

Net after rents < 
Average miles operated ..... 
MIPOPRUINE PALI o.0.0.0:0.0:06000% 


| 
| 


Keer 


25775, bicycles; 25475, motorcycles. 

South Africa—25724, sawmill 
crates, boxes and cases. 

Spain—*25743, bacon; *25743, 
peas; $25743f, copra; *25743f, 
*25743, chemicals, industrial; 
lard; *25743f, provisions. 

Wales—*25770, mining 
electric. 

West Indies—25795, clothing, for men, 
women, children and boys; 25795, ho- 
siery; 25795, houses, ready-cut, port- 
able; 25795, lingerie; 25795, shoes. 


for 


chick 
coffee; 
*25743f, 


machinery, 


Agents. 
Canada—25753f, confectionery, penny 
goods and hard candies; 25796, house- 
hold furnishings. 
Canary Islands—25755f, flour. 
Chile—25780, abrasives; 25790, abra- 
sives; 25789, cutlery; 25790, cutlery; 
25789, gasoline; 25790, gasoline; 25790, 
hardware; 25789, hardware; 25789, lu- 
bricating oils; 25790, lubricating oils; 
25767, lubricating oils; 25789, rubber 
goods, complete lines; 25790, rubber 
goods, complete lines; 25790, rubber 
goods; 25789, saw mill equipment; 25790, 
saw mill equipment; 25790, tools, hand, 
mechanics’; 25767, tires, automobile; 
25767, typewriters. 
Cuba—25744f, corn; 25744f, 
fruit and vegetables; 25740f, oatmeal; 
25740f, oil, cottonseed, edible; 25744f, 
salt; 25744f, vegetables, especially beans 
and peas; 25744f, wheat. 
Czechoslovakia—257738, 
electric. 
Denmark Seeks Novelties. 
Denmark—25799, novelties; 
specialties. 
Egypt—25762, motion pictures. 
England—25797, bathing suits; 25797, 
cotton knit underwear; 25750f, canned 
vegetables bearing trade marks; 25766, 
fancy goods; 25797, hosiery, silk, rayon 
and cotton; 25766, novelties; 25766, no- 
tions; 25751f, raisins, dried; 25766, toys; 
25733, tinplating machinery, galvanizing, 
rolling, picking, annealing and tinning. 
Estonia—25739f, chewing gum, 5,000 
packages; 25739f, fruit, assorted, dried, 
especially raisins; 25739f, peanuts. 
France—25754f, canned asparagus, 
peaches and pears; 25727, marine ma- 
chinery and materials; 25754f, oranges, 
apples, peaches, pears, fresh; 25752f, oil, 
cottonseed; 25752f, lard. 


canned 


irons, tailor, 


25799, 


Automobile Accessories. 

Germany—25728, automobile acces- 
sories and novelties; 25779f, corn; 25779f, 
fruit, dried; 25728, machine tools; 25779, 
pharmaceutical specialties; 25780, rosin; 
25779f, rice; 25779f, spice; 25732, wood- 
working thachinery, especially for drying 
and seasoning, for loading and veneer 
cutting and working. 

Greece—25737, canned salmon, shrimp, 
sardines. and codfish; 25737, hardware; 
25737, iron mongery; 25737, naval stores; 
25737f, oil, oleo; 25737, paints; 25737, 
tools; 25787f, wheat; 25737, wire; 25737, 
wire rope. 

India—25748f, canned fruit in one and 
two-pound cans; 25748f, canned aspara- 
gus; 25748f, jams; 25748f, jellies; 25748f, 
prunes; 25748f, provisions, cheap grade. 

Italy—25731, automobile accessories; 
25731, cotton, raw; 257381, cotton goods; 
25731, textile machinery. 

Latvia—25745, leaf tobacco. 

Madagascar—25788, gasoline; 
kerosene; 25788, lubricating oils. 

Mexico—25749f lard. 

Netherlands—25742f, canned = fruit, 
corn, and pilchards; 25742f, fruit, dried; 
25771, radio parts and accessories. 

New Zealand—25769, stoves, electric. 

Norway—25794, bathing suits; 25794, 
dungaree; 25794, denims. 

Porto Rico—25747f, 
products; 25747, rice; 
pine. 

South Africa—25746f, 
25746f, groceries. 

Spain—25730, mining equipment; 25- 
730, road construction machinery, steam 
and electric shovels, and dredging equip- 
ment; 25730, tractors. 

Uruguay—25800, southern yellow pine. 


Wool Tops Market 
Quiet at Bradford 


25788, 


packing house 
25793, southern 


canned foods; 


Department of Agriculture An- 
nounces Text of Cable 
from Consul. 


Exceedingly quiet business in wool 
tops at the Bradford market during the 
past week was reported to the Depart- 
ment of Agriculture in a cablegram from 
Consul Thompson, according to a state- 
ment just issued by the Department. 
Uncertainty of future business with Rus- 
sia existed though assurance that all 
outstanding contracts will be completed 
was given by the Soviet Arces. 


The full text of the statement concern- | 


ing the cablegram follows: 

Business in wool tops at Bradford the 
past week has been exceedingly quiet 
and makers are refusing prices offered, 
according to a cablegram. The situation 
in piece goods is unchanged. Future bus- 
iness wtih Russia is uncertain, due to the 
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*F, E. Heath, Petitioner, v. 
sioner of Internal Revenue. 
No. 6015. ‘ 
1. Petitioner sold an interest in a 

dairy property to an employe more than 

a year prior to March 1, 1913, and an- 

other certain interest to a second em- 

ploye more than a year subsequent 
thereto, and more than a year prior to 


March 1, 1918, bought and leased certain 
dairy cattle and dairy facilities from a 
corporation not engaged in the dairy 
business. Held, that the sale and pur- 
chase prices so received and paid did 


not constitute a true measure of the | 


fair market value of such property. 


2. Petitioner acquired a herd of dairy 
cattle at different dates prior and sub- | 


sequent to March 1, 1913, and by elim- 
ination breeding and purchase 
tained the standard of such herd, which 
was sold in 1919. Held, that in the light 
of the evidence adduced in this proceed- 


ing there was no accrued depreciation | 


at date of sale. 

3. Depreciation on 
of the petitioner, other than herd of 
dairy cattle, determined by the Commis- 
sioner approved, except as modified by 
a stipulation. 

4. The community income involved in 
this proceeding was properly determined 
to be the taxable income of the peti- 
tioner. U.S. v. Robbins, 269; U. S. 315. 
Appeal of D. Cerruti, 4 B. T. A. 682. 
*James D. Bronson and George H. Prince 

as Surviving Trustee under a Trust 

created by C. N. Nelson, Deceased, Pe- 
titioners, v. Commissioner of Internal 

Revenue. Docket No. 7702. 

The decedent during his lifetime and 
on or about August 9, 1917, transferred 
practically all of his property, consist- 
ing priacipally of stocks and other se- 
curities, to a New York bank as trus- 
tee, such trust instrument providing for 
the distribution of the corpus of the 
trust after his death by three individ- 
uals. Decedent died on May 24, 1922, 
and left a will in which was incorporated 
the provisions of the trust instrument 
theretofore executed. In the will de- 
cedent appointed the three individuals as 
executors and trustees of his estate. 
The will was not probated but the estate 
was ‘administered and settled by the in- 
dividuals designated by the decedent in 
conformity with the provisions of the 
will and the trust. The three individuals 
performed the usual and customary serv- 
ices in the administration of the estate 
and for such services between the date 
of death and the date on which they took 
over the property of the estate as trus- 
tees, they determined and paid them- 
selves on May 19, 1924, reasonable com- 
pensation of $10,000 each and, also, paid 
reasonable attorneys’ fees for services 
rendered in the administration of the es- 
tate in the total sum of $30,000. Held. 
that under the provisions of section 403 
(a) (1) of the Revenue Act of 1921, these 
amounts were proper deductions from 
the value of the gross estate in deter- 
mining the value of the net estate for 
the purpose of the tax. 

*Appeal of Troy Manufacturing Com- 

pany. Docket No. 6585. 

At the time of the entry of the United 
States into the World War, taxpayer 
was engaged in the manufacture of auto- 
mobile bodies. It immediately remodeled 
its plant and engaged in the manufacture 
of aeroplane parts for companies mak- 
ing aeroplanes for the United States. At 
the close of the war, the demand for 
aeroplane parts ceased. Taxpayer found 
that the demand for open car bodies 
had been lessened by that for closed 
bodies and early in the year 1919, find- 
ing that it could not sell its plant or 
secure contracts for manufacturing any- 
thing for which it was suitable, leased 
it for a small rental. After deciding 
to go out of business it wrote down the 
book value of its depreciable assets to 
the alleged capitalized value of the net 
annual rental received from the lease. 
Hold, that the amount so written off was 
not deductible from gross income under 
the provisions of section 234 (a) of the 
Revenue Act of 1918. 

Where a taxpayer has_ erroneously 
written off one of its liabilities, and re- 
ported an equal amount as income, the 
amount so reported is not taxable. 
Ware River Railroad Co., Petitioner, v. 

Commissioner of Internal Revenue. 

Docket Nos. 19054 and 8712. 


The amount of the Federal tax upon 
the income of the petitioner paid by its 
lessee constiutes income to the petitioner 
for the year in which such tax became 
due and was paid. 


Decisions marked (*) have been desig- 
nated by the Board of Tax Appeals as 
involving new principles and will be 
printed in full text in this or subse- 
quent issues. Subscribers who are in- 
terested in any decision not so desig- 
nated should write to the Inquiry Divi- 
sion, The United States Daily. 
diplomatic break between Great Britain 
and the Soviet Government, but the 
Soviet Arces assert that all outstanding 
contracts will be completed. 


the Interstate Commerce Commission 


Seaboard Air Line Railway. 


4 Months 
1926 
17,334,846 | 
5,376,935 | 
25,059,532 
8,171,565 
3,614,409 
9,379,583 
18,223,481 | 
6,836,051 
1,192,008 
5,640,609 | 
4,051,838 
4,033.04 
72.7 | 


1926 
4,279,421 
1,031,181 
5,874,348 

696,281 
864,655 
2,259,227 
4,320,560 
1,553,788 
298,000 
1,254,646 
949,654 
4,033.04 


73.5 


1927 
16,929,233 
4,262,874 
23,261,676 
2,852,482 
3,263,074 
9,071,818 
17,222,180 
6,039,496 
1,275,000 
4,759,747 
4,090,734 
4,259.69 

74.0 


1927 


April 


9,538,486 
2,143,211 
12,705,054 
1,778,711 
2,266,806 
4,249,439 
8,982,313 
3,722,741 
| 758,906 
2,961,111 
2,720,846 
6,771.18 
70.7 


Railway. 
4 Months 
1926 
37,046,472 
9,893,820 
50,978,469 
7,208,701 


Southern 


1926 
9,593,107 
2,383,981 

13,033,615 
1,801,875 
2,279,086 
4,442,464 
9,196,249 
3,837,366 

851,225 
2,981,939 
2,785,013 
6,790.79 
90.6 


1927 
36,179,277 
8,825,217 
48,809,804 
7,051,021 
9,142,048 
16,959,656 
35,881,788 
12,928,016 
2,924,020 
9,994,544 
9,249,356 
6,771.18 
73.5 


17,758,202 


14,369,627 
3,303,843 
11,044,269 | 
10,109,775 
6,790.79 

71.8 


main- | 


physical property | 


1927 
9,167,900 
1,462,414 

11,935,832 
2,515,036 

8,991,910 | 2,997,501 

| 4,673,619 

36,618,482 | 10,886,401 

1,049,431 

750,000 
297,126 
141,055 
11,205.64 
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Chart prepared by the Bureau of the Census from data compiled by the U. S. Department of Labor. 
numbers, 1926 monthly average taken as 100. 








Business in Japan Continues Depressed; 


Upward Trend Is Noted in Philippines 


Conditions in Yangtze Valley of China Fail to Show Im- 
provement, Says Summary. 


All business in Japan continues de- 
pressed as a result of the financial crisis, 
conditions in China have failed to show 
an improvement and an upward trend in 
the Philippine Islands, is noted in the 
summary of world business conditions 
announced by the Department of Com- 
merce on May 28. 


The full text of the summary follows: 


Japan: All lines of business in Japan 
continued depressed following the finan- 
cial crisis, although there has been im- 
provement. over conditions during the 
moratorium periods. Banks in Tokyo 
and Yokohama which closed during the 
crisis still delay reopening and the feel- 
ing prevails in Japan that there is no 
immediate prospect for improvement in 
the exchange situation. 


Government purchases abroad are still 
being discouraged, as well as purchases 
abroad of iron and steel and machinery. 
Due to the slump in the cotton trade, 
large stocks of cotton and cotton yarn 
are piling up. An increase in the spring 
cocoon crop is predicted, but silk prices 
have not reacted to the decline of the 
yen, and filatures are reported to be 
losing heavily. The National Debt regis- 
tered a total of 5,172,000,000 yen at the 
end of April, and the note issue on that 
date was 2,009,000,000 yen. 

China: There was no improvement of 

conditions in the Yangtze Valley during 

April and all efforts taken to establish 

conditions favorable to normal business 

at Hankow have failed. The latter center 
reported surrounded by various contend- 
ing factions causing further stagnation 
to trade. 
| Large decreases were registered in 
| both exports and imports, and a quantity 
| of staple import commodities held at 
Yangtze River ports for interior destina- 
tions are being returned to Shanghai on 
account of distributed conditions and un- 
likelihood of safe deliveries. Construc- 
tion of building projects in Shanghai 
| was resumed, and there were indications 
of improvement of conditions there. 
Philippine Islands: April trade con- 
tinued the upward trend of recent months 
and compared favorably with business of 
the corresponding period last year. 

Early May was seasonally quiet, with 
| completion of sugar grinding. 

April copra prices advanced, with de- 
creased production. Abaca trade was 
generally quiet, but has since become 
more active, with higher prices. Tobacco 
exports increased substantially over the 
low levels of recent months. 

Prospects for sugar cane continue fa- 
vorable and a bumper rice crop is antici- 
pated. Import trade continued excellent 


Railroad Revenues and Expenses as Reported to 


Chicago ,Milwaukee & St. Paul Ry. 
April 4 Months 
1926 
37,779,491 
6,117,387 
48,892,446 
6,049,217 
12,912,244 
19,447,430 
40,881,594 
8,010,852 
3,000,000 
4,998,361 
3,675,190 
11,202.30 
83.6 


1926 
9,451,487 
1,485,784 

12,234,347 
2,141,766 
3,208,499 
4,753,040 

10,709,727 
1,524,620 

750,000 
744,234 
448,169 
11,193.29 
87.5 


1927 
87,999,092 
‘5,690,981 
48,527,193 
6,537,316 
12,056,291 
19,617,953 
41,194,835 
7,332,358 
3,000,000 
4,321,417 
2,643,330 
11,202.00 


91.2 84.9 


t * Deficit. 


in automotive lines and the textile mar- 
ket showed some improvement, especially 
in staple lines. 

Hawaii: High temperatures and tor- 
rential rains have prevailed throughout 
the Hawaiian Islands during the past 30 
days, making growing conditions for 
crops exceptionally favorable. 

The sugarcane harvest continues, with 
the crop about two-thirds complete. Ton- 
nage is reported to be heavy, but the 
yield subnormal. It is estimated in 
Hawaii, however, that the current crop 
output will equal the last one. 

March retail trade was reported to be 
about 11 per cent greater than that of 


| March a year ago; wholesale trade was 


normal. Automobile sales have declined 
somewhat. Collections during May were 
moderate. 

The city of Honolulu will offer in June 
a water and sewer bond issue of $1,000,- 
000 to carry out projects already begun. 
Building and construction are active, but 
the supply of skilled labor is sufficient to 
care for all demands. 

British Malaya: British Malayan rub- 
ber trade which is the criterion of local 
conditions, was very dull in April and 
speculation was slight. Malayan ex- 
porters and traders are much less opti- 
mistic than in the early part of the year, 
since the rubber market has not reacted 
to increased restriction with material ad- 
vance in price. The average price for 
April of .6997 Straits dollars ($0.39) per 
pound of rubber was practically the same 
as that of March. Total exports of rub- 
ber in April amounted to 29,041 long 
tons, compared with 41,346 tons the pre- 
vious month. 

Due largely to the fall in rubber ex- 
ports, April’s foreign trade was 22 per 
cent under that of March and below the 
value of trade in April, 1926. Exports 
totaled 83,012,000 Straits dollars ($46,- 
445,000), compared with 116,073,000 dol- 
lars ($64,954,000) in March, and imports 
were valued at 77,099,000 dollars $(43,- 
137,000), against 88,918,000 dollars ($49,- 
758,000) the previous month. Tin prices 
in April were lower than in March, the 
average falling to 152.61 Straits dollars 
($85.38) per picul of 133 1-3 pounds. 

Exports for the month totaled 5,563 
long tons, also a decrease compared with 
March. Of the April shipments, 69 per 
cent went to the United States; 23 per 
cent to Great Britain, and 8 per cent 
to Japan. Exchange rates on New York 
and London continue steady. The aver- 
age value of the Straits dollars in April 
was $0.5595, compared with $0.5596 for 
March. The par value is $0.5678. 

Netherlands East Indies—With excel- 
lent crop prospects, especially sugar and 
rice, business conditions continue favor- 
able. Harvesting has begun and as crop 
returns are marketed, increased trading 
activity in general is expected. Due to 
unusual building activities, local lumber 
prices have advanced materially. April’s 
textile trade was active and business is 
expected locally to increase as rice har- 
vesting advances. Sugar trade was dull, 
as shipments of the old crop ended, but 
the rubber market firmed, with improved 
prices. 

Indo China—Indo China trade is rather 
quiet, with a calm rice market. The har- 
vesting season closed with April, but de- 
liveries of paddy at the mills have been 
scant. In consequence, prices are well 
maintained, with an upward tendency. 
First quality rice was offered on April 
30, at ship side in gunnies, at 11.29 
piasters per 100 kilos, or approximately 
$5.170 per 220 pounds. Shipments of 
rice in April totaled 201,504 metric tong, 
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Relative 


April, 1927, is latest month plotted. 


Plans Are Approved 


To Build Two Bridges | 


Two applications for approval of plans | 


for bridges, both in Michigan, have been 
approved by the Assistant Secretary of 
War, Col. Hanford MacNider, the De- 
partment of War has just announced. 

The full text of the statement follows: 

The Assistant Secretary of War, Col- 
onel Hanford MacNider, has approved the 
following: 

Application by the Chicago, Detroit 
and Canadian Grand Trunk Junction 
Railway Company of Detroit, Mich., for 
approval of plans for a bridge to be re- 
constructed over the Black River at Port 
Huron, Mich., under authority of State 
law. 

Application made by the State High- 
way Commissioner of Michigan for ap- 
proval of plans for a bridge to be re- 
constructed over the Paw Paw River at 
the northern limits of the city of Benton 
Harbor, Mich., under authority of the 
State law. 
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Trade Practices 


Free Entry Is Denied 
Flax Noils Used in 
Paper Manufacture 


| Collector Is Affirmed on As- 
| sessment for Rubber- 
Faced Card 


Cloth. 


New York, May 28.—A protest filed 

| by Van Oppen & Co., against the col- 

lector’s classification of certain merchan- 

dise invoiced as “15 bales flax noils (pa- 

| per-making material),” is overruled in @ 

| decision just handed hown by the United 

| States Customs Court. The collector as- 

| sessed duty thereon under the specific 

provision for flax noils in paragraph 1001 

| of the Act of 1922, at the rate of three- 

| fourths of one cent per pound. The im- 

porter challenged this assesment, claim- 

| ing free entry under paragraph 1651 as 

| paper stock. This claim is denied by 
| Judge Weller, who writes: 

“The president of the importing firm 
testified that the importation was sold 
and used for paper making, but he did 
not know whether such material could be 
used for spinning. ‘The testimony intro- 
duced by the plaintiffs is insfficient to 
overcome the presumption of correctness 

| in favor of the collector’s classification 
and assessment of duty.” 

(Protest 200138-G-46140-26). 


Affirms Card Cloth Duty. 


The collector of customs at the port 
of Boston is affirmed in a decision just 
; handed down by the court, concerning 
; the proper tariff classification of so- 
| called rubber-faced card cloth imported 
| by Ashworth Bros., Inc. On entry, duty 
was levied on the merchandise in ques; 
tion under paragraph 921, Tariff Act of 
1922, as manufactures in chief value of 
cotton, not specially provided for, at the 
rate of 40 per cent ad valorem. The 
/ importer protested against this classifi- 
cation, claiming duty under paragraph 
1439 of said act, as manufactures of 
India rubber, not specially provided for, 


at only 25 per cent ad valorem. 


Razor-Blade Sharpener. 

Certain apparatus and parts, used 
| for sharpening safety-razor blades, were 
erroneously returned for duty at the 
rate of 40 per cent ad valorem under 
paragraph 399, Tariff Act of 1922, as 
manufacture : -f metal not specially pro- 
vided for, the t finds in a decision 
sustaining protests of J. Estes and the 
| Spanish Products Sales Corp. Judge 
Fischer now fixes duty on the articles 
in question at but 30 per cent ad valorem 
under the provisions of paragraph 372 of 
the same act. 

(Protests 67543-G-40205-24 and 96496- 
G-19506-25). 


Manufacturers of Pulp. 


A ruling just rendered by the court 
fixes duty at the rate of 25 per cent ad 
valorem under paragraph 1303, 1922 Tar- 
iff Act, as manufactures of pulp not spe- 
cially provided for, on certain merchan- 
dise described as “extraction thimbles 
and diffusion shells,” and imported by 
the C. Schleicher & Schull Co. The ac- 
tion of the collector in taking duty at 35 
per cent ad valorem under paragraph 
1318, as manufactures of paper, is there- 
fore set aside by Judge Fischer. 

(Protests 160998-G-12837-26). 





dandruff 


now easy to check 


If you are discouraged about ridding yourself 
of loose dandruff (epithelial debris) we ask you 
to try Listerine, the safe antiseptic. Results 


will simply amaze you. 


In case after case it has succeeded after other 
so-called dandruff remedies have failed. 


You simply douse Listerine on the scalp full 


strength and massage 


thoroughly. Keep the 


treatment up several days, and in stubborn 
cases longer. You will be delighted with the 
improvement. Lambert Pharmacal Company, 


St. Louis, Mo. 


LISTERINE 


— the safe antiseptic 
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YEARLY 
INDEX 


Patents: 


Patent Is Allowed 
For Playing Cards 
Of Different Colors 


Black Background Used | 


With Colored Spots Desig- 
nating the Various 
Suits. 


APPLICATION OF FLORENCE COHEN; 

OFFICE. 

Patent 1629256 was 
ence Cohen on May 17, 
provement in playing cards, 5 
plication filed November 28, 1920. 

Harold Edwin Potts 
and Mason for appellant. 

Playing cards having | black 
ground and having different 


issued to Flor- 
ap- 


and 


$ ' 
spots to indicate different suits held pat- j 
, opinion | 


of the 


», The full text : 
entable € f (Smith, Skin- 


of the Examiners-in-Chie 
ner and Ide) is as follows: 

This is an appeal from the decision of 
the examiner finally rejecting claims 1, 
2 and 3 on the references and for the 
reasons of record. These claims, the in- 
ventian defined thereby, the references 
and the disclosures therein pertinent to 
the claims, are sufficiently set forth in 
the examiner’s statement and need not 
be repeated here. 

Pertinency of References. 

Upon review of this case and upon ex- 
amination and consideration of the ref- 
at it is old in the art 


erences we find th th 
different 


to provide playing cards with 
‘olored spots or 
ends, clubs and spades. The patent 
to Aub states that the cards may be 
given any tint or shade W hich may be 
convenient and the examiner infers 
therefrom that black may be selected as 
said shade. 

The patient to Richardson states that 
the faces may be of any desired color o1 
shade but the shades referred to appear 
to be different for each suit as black for 
spades, red for hearts, green for clubs 
and yellow for diamonds. This may be 
an ant’cipation of the different 
for the pips but as we understand the 
disclosure it does not warrant the sup- 
port of a conception for substituting 
black for the conventional white back- 


ground. 


colors 


Contentions of Appellant. 
Appellant contends that Aub neither 
contemplates suggests or clearly 
makes no disclosure of the use of the 
black face upon which the pips are spot- 
ted or painted, that is, there is no dis- 
closure whether it the back or the 
front that is to be colored. We hold 
that there is no disclosure in Richardson 
of the feature emphasized by appellant 


no. 


is 


and for the purpose of carrying out the 


black 
the 


desired function residing In a 
background whereby the colors 
pips may be readily determined when 


ot 


viewed by an ordinary illuminaticn. We | 


do not see that the British patent to 
Grant is any more pertinent than those 
above referred to. 

Among the reasons advanced by ap- 
pellant for the allowance of his claim 1s 
that black as a face color does not read- 
ily appea betier 
more sanitary. 
(the absence of all color) when colored 
spots are employed each of a different 
shade these spots or pip colors will re- 
tain their true characteristie and clearly 
show the differences between them and 
not be with a white back- 
ground become confused 


soiled, looks 


associated 
which might 


under certain lights so that two colors ! 


might appear to be the same. 


Characteristics Outlined. 


The brief of appellant filed subsequent | 


to appeal though not presented or sei 
forth in the specification as we consider 


it. sets forth subject matter, advantages, | 

etc.. that are characteristic of the use = | the 
re finitely aserib- | 

a black face and more definitely describ- | Sik eit aas We tet -nicaiats to ee 

judgment, than | 


ratus for greasing automobile cars. 


ing the invention, would be distinctly ad- 
vantageous and we suggest that this be 
done before passing the case to Issue. 


cards are so clearly presented in his 
brief on appeal! and summarized on 
the last page that we are fully satisfied 
that invention is displayed in this case 
and that singly the 
references are insufficient inadequate 
as anticipations or to indicate or suggest 
that invention is not 

For these and other reasons set forth 
in the affidavit we are of the opinion 
that there is no such contemplation and 
suggestion as would enable us to reach 
the decision that the claims lack inven- 
tion. On the contrary we believe they 
set forth patentable subject matter and 


as 
é€ 


or in combination 


on 


involved. 


allowed. 

Appellant has suggested a 
consideration by the Board 
tached atlidavit and claim, 
nated 4, in the absence more 


should be 
claim for 
with at- 
desig- 
peiti- 


said 


of 


nent and specific are in our opinion also 


clearly sects forth patentable subject 
matter and should be allowed. We theve- 
fore recommend the entry and allowance 
of said claim. 

The decision of the examiner finally 
rejecting ciaims 1, 2 and 3 reversed 
and we also the entry and 
allowance of proposed claim 4. 


is 


recommend 


1927 
Freight revenue 
Passenger revenue 
Total incl. other revenue 
Maintenance of way 
Maintenance of equipment 
Transportation expenses 
Total expenses incl. other 
Net from railroad 
ee ae 
Net after taxes, etc. ....... 
Net after rents . , 
Average miles operated .... 
Operating ratio ...-...e66 


38,057,399 
11,980,825 
55,353,645 
7,297,464 
11,686,944 
20,155,957 
42,151,301 
13,202,342 
2,613,434 
10,578,185 
9,550,011 
10,510.6k 
76.1 


DE- | 
CISION, EXAMINERS-IN-CHIEF, PATENT | 
| opinion of the court, by Judge Evans, 


1927, for an im- | 


| cuit 
ed.) 


pips designating hearts, | 


! appeal. 


! jective 


and Is | 
In using a face of black | 


| 1307734. 


| yeadily applied in patent suits because 


| the 


. : : | the doctrine to patent suits. 
The advantages of appellant’s deck of t 
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the Interstate Commerce 
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Playing Cards 


Rule of Comity Applied in Finding Patient 


On Lubricating System Valid and Infringed 


Previous Decisions in Numerous Cases Cited in Sustain- 


ing Contest 


ed Claims. 


THE LARKIN AUTOMOTIVE Parts Co. ETits too frequent appliance than other- 


BAssIcK MANUFACTURING 
No. 3223; CIRcuIT 


THE 
APPELLEE, 


Ab. Ve 
Co., 
CourT OF APPEALS, SEVENTH CIRCUIT. 


The Zerk and Guiborg patents for 
lubricating apparatus were held valid and 


Evans, Page, and Anderson, 
full 


Before 


Circuit Judges. The text of the 


follows: 
This appeal involves the validity and 


infringement of three patents, to-wit: 


| Gullborg patent 1307783, Gullborg patent 
Sturtevant 


1307734 and Zerk patent 1475980—all 


t owned by appellee. 
back- | 
colored | 


Before considering the defenses to 
Gullborg’s second patent we must de- 
termine the effect of a recent decision 
of the Court of Appeals of the Sixth Cir- 
( Federal Reporter —— 2nd 
wherein the claims Rere contested | 
were sustained (and found to be in- 
fringed. (Lyman Mfg. Co. ‘vy. Bassick 
Mfg. Co., U. S. D. Index 658 Vol. 2.) 

Upon motion of appellee and with 
consent of appellants, the decree ap- 
pealad from in that case, the opinen of | 
Judge Denison and the mandate of the 
Appellate Court have all been filed 
herein. From this record it appears that | 
in one suit appellee sued appellant 
Larkin Automotive Parts Company in 
the District Court of Ohio and a decree | 
for plaintiff was entered. No appeal | 
was taken. A year later when an ac- 
counting was in progress, the court en- 
tered an arder modifying somewhat its | 
interlocutory decree and holding that 
certain of the defendant’s products did 
not infringe this patent. 


Patent Declared 
Valid on Appeal 

An appeal was then taken by the ap- 
pellee herein and the court held that the 
claims of the patent here involved were 
valid and infringed. 

While this suit was pending, the in- 
stant suit was brought in the Northern 
District of Illinois and Judge Lindley 
found the patent valid and infringed. 
(—— Fed. Rep. 2nd ed.) From this 
decree appellants prosecuted the present 
Much space may be saved by a 
reference to these two decisions for a 
statement of the facts, the prior art, the 
claims involved and a discussion of the 
issues presented. 

These facts invoke the doctrine of res 
adjudicata or estoppel by judgment | 
(Hart Steel Co. v. Railroad Supply Co. 
244 U. S. 294) unless we conclude that 
the decree of the Court of Appeals of the 
Sixth Circuit is not final. 

Final, used by the courts when 


as 


-dealing with the subject of res adjudi- 


is not to be determined by ad- 
terms. If the decree in fact 
finally determines the issues presented 
by the pleadings and settles the contro- 
crsies over the subject matter involved, 


cata. 


| it is sufficiently final to determine other 
| litigation between the same parties re- 


specting the same issues regardless of 
the fact that it may be in legal nomen- 
clature termed an interlocutory decree. 

The Larkin Automotive Parts Com- 
pany cannot further contest the validity 


| of the claims involved in this patent in 


the Ohio litigation. We conclude, there- 
fore, that for the purposes. of applying 
the doctrine of res adjudicata, the de- 


| cree of the Circuit Court of Appeals is 
ia final 


decree so far as it determines 
the validity and infringement of claims 
one, two and six of Guliborg patent 


We recognize that the doctrine of res 
adjudicata in its strict sense may not be 


the 
be 
the 


suit | 
with | 
It 


second 
identical 
first suit. 


infringement in 
not ordinarily 
in 


the 
would 
infringement 


term, estoppel by 
the term res adjudicata when applying 
The result, 
however, is the same. 


'Rule of Comity 


Applied to Case 

But we are not required to rest our 
ion solely on the doctrine of estoppel 
judgment. As to appellant Mont- 
vy Ward & Co., no estoppel exists, 
for it Was not a party to the Ohio liti- 
gation. We believe, however, that the 
rule of comity leaves us no alternative 
but to affirm the decision of the District 
Court. 

Appellee has sustained the claims of 
this patent here involved in over 60 Fed- 
eral District Courts. In at least 35 suits, 
the infringers contested the validity of 
the patent. In every instance the patent 
sustained. We see no reason why 
the rule of comity should not be ap- 
plied to patent suits where the reason 
for the rule exists. It is true that evi- 


‘aa 
aec! 
by 


gon 


was 


| dence bearing upon the prior art as well 


as the issue of infringement may often 
differ on the second trial. 

Of course. if the difference is material, 
the rule of comity has no application. In 
fact, it should not be overworked in any 
case. There is doubtless more danger of 


Pennsylvania Railroad. 
April 


4 Months 


1927 1926 


1927 


, Estimated 


879 154,261,298 154,461,379 
95,167 45,844.355 45,865,211 | 
7,842 219,711,896 219,621,273 
27,134,224 29,692,770 
49,362,693 54,072,791 | 
84,760,601 85,035,609 
173,486,213 180,798,829 
46,225,683 58,822,444 | 
8,525,274 9,006,643 
37,657,932 29,725,424 
32,713,373 24,811,336 | 

10,510.61 10,518.36 | 

79.0 82.3 | 


19,852, 
7,542, 


334,666 
20,171,005 
44,066,305 
11,351,537 

2.760,998 
8,567,499 
7,228,180 
10,518.36 
79.5 


6,817, 
10,884, 


5,527, 


4,994, 


| wise. 


infringed in this case. | 


course 


} cisions cited above. 


| each instance, the attack failed. 


| edge portion adapted 


ja plurality of 


; lies in the 


31,639,696 
4,441,732 


| 24,165,623 
7,474,073 


2,155,671 


6,925.30 
76.4 


Certainly where only one other 
court has passed oy the validity of the 
patent, this court would not be relieved 
of its duty to exercise its judgment un- 
controlled by the decision of the other 
court. But where the question of validity, 
as here, turns upon the effect of the in- 
ventor’s advance over the prior art, the 
opinions of other judges should not be 
ignored. In fact, when numerous courts 
have thus spoken, and all have reached 
the same conclusion, it would Fequire an 
unsual case to justify the refusal to fol- 
low it. As was stated in Mast, Foos & 
Co. v. Stover Mfg. Co., 177 U. S. 489. 
“The obligation to follow the de- 

cisions of other courts in patent cases of 
increases in proportion to the 
number of courts which have passed 
upon the question, and the concordance 
of opinion may have been so general as 
to become*a controlling authority.” 

Gullborg patent 1307733. This patent 
likewise was involved in both of the de- 
} No contention is 
made, however, that the Ohio decision 
is binding here for the parties are not 
the same. 


Patent Sustained 


In Twenty Suits 

This patent, however, has been before 
many District Courts and has been uni- 
formly sustained. Its validity has been 
assailed in some 20 different suits. In 
It has 
been so construed as to permit of a lib- 
eval equivalency of its novel element. In 
fact, in the Sixth Circuit Court decision, 
one of the infringing devices was similar 


| to the device manufactured by appellant. 


_ Appellant frankly concedes that on the 
issue of validity the only question is one 
involving invention. In other words, did 
the introduction of the novel element in 
the combination evidence 
skill or inventive genius? 
In view of the discussion of these 
patents in the opinions referred to, noth- 
ing will be accomplished by an elabora- 
tion of our views. We conclude 
clmims three, four, and five of this pat- 


mechanical 


; ent are valid and infringed. 


Zerk patent 1475980. Three claims 
(2, 3 and 5) are involved. Claim two is 
nerewith set forth: 

“2. In a lubricating apparatus the 
combination with a lubricant receptacle 
element of a lubricant reservoir element 
of a lubricant reservoir for 


supplying 
lubricant thereto, 


b means to put the lIu- 
bricant in the reservoir under pressure 
a lubricant feeding nozzle element, said 
reservoir communicating lubricant under 
pressure thereto, said receptacle element 


and said nozzle element having coopera- | 


tive substantially noncompressible con- 


| tact faces and opening therethrough, the 


nozzle contact face having a concavely 
spherical surface, the other contact face 
having a_ dirt cutting circumferential 

lge to be embraced 
Within the spherical surface of the nozzle 
face and providing the sole contact there- 


With when the nozzle is pressed against 


the receptacle element from @ny one of 
angularly different di- 
rections to make a sealed, substantially 


nonyielding lubricant conducting connec- 


tion between the face openings.” 

Figure three of the drawing is also 
reproduced as illustrating the novel ele- 
ments of the claim. 


Novelty Is Claimed 


In Two Factors 


The asserted novelty of this patent 
“concavely spherical surface 
of the nozzle” and a “dirt cutting circum- 


ferential edged part adapted to be em- 


| braced within the spherical surface of 


the nozzle face.” The results indicate 
that the introduction of these novel ele- 
ments in the combination added mate- 
rially to the solution of the problem 
that confronted the designer of appa- 


Upon the oral argument we were given 
a demonstration of its sucessful work- 
ings. The grease was placed under high 
pressure and with no leakage at the 
point of contact between the nozzle and 
the dirt cutting edge of the nipple. Wit- 
nesses testified to the necessity of high 


grease pressure—that with the Zerk ap- | 


paratus, pressure of 8,000 pounds per 

| Square inch was obtainable. Under such 
pressure, the grease was transferred to 
the bearing without leakage at the 
joints. 

The advantages of such results are ob- 
vious and need not be elaborated. It 
must admitted, however, that  ad- 
Vantageous as are the results and novel 
though the elements be, invention does 

| not appear unless such an advance over 
the prior art was made as represented 
the genius of the inventor rather than 
the skill of the mechanic. 

Appellants insist that this advance 
represents merely mechanical skill and 

; Was partialy, if not fully anticipated, by 
the so-called White Company’s lubricat- 
ing system. Perhaps the best answer 
to this asserted anticipation is the ac- 
tion of the White Company. The White 
Motor Company akandoned its apparatus 


be 


enues and Expenses as Reported 


Commission 


New York Central Railroad. 
April 4 Months 
1926 1926 
Actual Actual 
19,868,589 


1927 

Estimated 
78,816,543 
29,987,338 
125,356,078 
16,271,468 

26,905,935 
46,194,386 
97,565,963 
27,790,115 
8,235,060 
19,516,427 
18,113,847 
6,925.30 

77.8 


942 
389 50,170,790 © 
124,758,455 | 
14,929,046 | 1 
29,124,195 | 1 


31,782,312 
3,951,219 
007 7,322,209 
938 10,743,174 
24,168,819 
7,613,493 
2,225,342 
527 5,359,412 
718 5,275,650 
6,930.60 
76.0 


96,735,584 
28,002,871 
8,443,166 
19,500,026 | 1 
19,138,400! 1 
6,930.60 
718. | 


1927 


79,010,584 | 7,219,103 
8,386,245 
104,106 
,698,670 
,973,523 
6,063,710 


2,822,535 


44,434,277 | 2 


»787,938 
827,452 
1,139.20 


Lubricating Apparatus 


Patent Is Granted 
On Instrument Used 


In Upholstery Work 


Claims Are Allowed to the 
Application as Not Being 
Covered in Prior 
Art Cited. 


DECISION, E/XAMINERS-IN-CHIEF, PAt- 
ENT OFFICE. 


Patent 1628927 


provement in instrument for 

continuous bats into upholstery pleats, 

on application filed February 16, 1926. 
Albert E. Deiterich for appellant. 
Claims, not free from doubt 


aminers-in-Chief (Skinner, Henry, 
Ide) follows: 


1, 2 
serve as an example: 

“1, An instrument of the class 
scribed comprising a tube having 
entrant end and an exit end, and a 
gripper cooperating with the tube 
mounted on said tube and located at the 
exit end for the purposes specified.” 

The reference is: Mitchell, 1497184, 
June 10, 1924. 

All ‘the rejected claims call for a bat 
gripper, mounted on the tube and _ lo- 
cated at the exit end. This refers to the 





an 


bat 


| spring 13 which is pressed down on the | 


bat 4 when the tube is withdrawh from 
the upholstery pleats, as shown in Fig. 
7 of the Mitchell patent, at which time 
the bat is separated from that in the 
pleat by a sidewise movement of the de- 
livery tube. In Mitchell the bat 
gripped by pressing together 
parts 5 and 6 whereas the claims cover 
the gripping device as a separate 
ment mounted on the tube. The con- 
struction being different and possibly 


1S 


having some advantage, we think appel- | 


lant should be given the benefit of the 


doubt as to invention and the claims al- ! 


lowed. 


that | 


The decision of the 


| versed. 


examiner is. re- 


| Supreme Court to Hear 
Petitions and Motions 


The Supreme Court of the United 


States will sit on Tuesday, May 31, for | 


the first time since Monday, May 16. 

} that time the court will hear no argu- 
iments. The court will render decisions 
in cases now pending, admit attorneys 
to practice before the bar of the court, 
hear petitions and motions, and other- 
wise conduct its usual business. 
| the next to the last time that the court 
will sit during this, the October, 
term. The court wil convene for the 
final time in this term on June 6. After 
that date the court will not convene 
| again until the term of October, 1927. 


At 


when appellee’s lubricating system ap- 
peared on the market. It was one of the 
first manuafacturers to adopt the Zerk 
equipment. Without going into detailed 
statement of the differences between 
White’s apparatus or Wallace’s patent 
| No. 1494652 and Zerk’s apparatus we 
will content ourselves by saying 





cept or th® structure of Zerk. 
Improvement Found 
| In New Construction 

What Zerk undertook to do was, 
he says, to design a cheaper gun that 
could be handled in one hand, and do 
away with the dust caps or provide 


perfect metal to metal contact between 
the feeding nozzle element and the lu- 
bricant receptacle element upon the au- 
tomobile by making a dirt-cutting cir- 
cumferential edge portion upon one ele- 
ment to fit into an angle the conically 
spherical element of the other element. 


parently not covered by the claims in 
suit, we are of opinion that the 

} construction, made in accordance 
the claims, is a distinct advance in 
respects described by him over the known 
practices of the art and that claims in- 
volved, 2, 3, and 5, are valid. 


with 


It is hardly necessary to discuss the 
question of the infringement of these 
| claims for they were all 
fringed. 

When this appeal was allowed, the 
court stayed the injunctional part of its 
decree upon the understanding that this 
case woula~ be presented to this 
at the October, 1926, session. In view 
ing and disposing of this appeal, we 
of the prevailing party that this order 
be vacated. 

The decree is affirmed. The order of 
the District Court staying the enforce- 
ment of the decree is hereby vacated. 

April 25, 1927. 


“9, 


to 





Reading Company. 
4 Months 


1926 


April 
1926 1927 
7,163,198 
760,386 
8,299,774 


27,226,899 26,537,380 
3,026,339 3,106,902 
31,755,086 30,868,985 
1,094,644 3,792,863 3,829,693 
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APPLICATION OF MAURICE JOSEPH STACK; 





was issued to Maurice | 
Joseph Stack May 17, 1927, for an im- | 
inserting | 


allowed. | 
The full text of the opinion of the Ex. | 
| and | 
This is an appeal from the, decision | 
of the examiner ‘finally rejecting claims | 
and 6, of which the following will | 


de- | 


and | 


the two | 


ele- | 


This is | 


1926, | 


that | 
neither was an anticipation of the con- | 


as | 


means to exclude the dust and to get a | 


While there are certain important fea- | 
tures described in the specifications, ap- | 


Zerk | 


the | 


clearly in- | 
| found 
chief (Smith, Henry, and Ruck man) ruled | 


court | 
of the delays that have occurred in hear- | 


at | the reasons set forth in the 
think it necessary for the due protection | 





AUTHormD STATEMENTS ONLY ARE PRESENTED HEREIN, 
Pusutsue Withour Comment By THE Unite STATES 
cna 


Benches 


Index and Digest 
Of Latest Federal Court Decisions 


QYLLABI are printed in seech form that they can be cut out and pasted on 
Standard Library-Index and File Cards approximately 3 by 5 inches, 
usually employed in librarics and filed for reference. 


[NIUNCTION: Defenses or Objections to Relief: Injury or Inconvenience to 
Defendant.—Where operation of defendant’s mill hindered plaintiff's en- 
Joyment of his land, held, balance of convenience is determining factor to be 


considered in granting an 


injunction—Smith 


v. Staso Milling Co. (Circuit 


Court of Appeals, Second Cireuit.)—Yearly Index Page 923, Col. 2 CVolume II.) 


[NJUNCTION: Subjects or Protection and Relief: Pollution of Stream— 


Where stream running 


through plaintiff's 


land was polluted by waste 


from defendant's mill, held: Plaintiff entitled to injunction absolute as plaintiff 
had given warning before mill was built and had received explicit assurance 
before and after mill was built that there would be no pollution.—Smith v. 
Staso Milling Co. (Circuit Court of Appeals, Second Circuit.) —Yearly Index 


Page 923, Col. 2 (Volume II.}> 


NJUNCTION: Subjects or Protection and Relief: Property —W here blasting 
operations of defendant’s plant jarred plaintiff’s premises and lower court 
enjoined any jarring or shaking of plaintiff's house, held: Injunction modified 


to forbid all blasting at night while house occupied, and at all 


times with 


such heavy charges as break windows, or unreasonably jar the house.—Smith 
v. Staso Milling Co. (Circuit Court of Appeals, Second Circuit.) —Yearly Index 


Page 923, Col. 2 (Volume II.). 


[NIENCTION: Subjects or Protection and Relief: Property.— Where de- 

fendant’s mill threw dust on plaintiff's premises, held: Defendant ordered 
to maintain best dust arresters extant\and to operate them at maximum effi- 
ciency.—Smith v, Staso Milling Co. (Circuit Court of Appeals, Second Circuit. 


Yearly Index Page 923, 


Col. 2 (Volume IL). 


~ ALES: Conditional Sales: Operation and Effeet: Filing—Unfiled conditional 


sale agreement, held: 


Valid against receiver appointed on a general 


creditor’s bill in equity—Quinn y. Bancroft-Jones Corp.; Thomson Electric 
Welding Co., Appellant (Cireuit Cowt of Appeals, 2nd Circuit.)—Yearly Index 


Q92 


Vad, 


Page Col. 1 (Volume IT.). 


Patents 


DATENTS: Invention: Bench of Concrete and 


Wood: Limited Protection— 


When applicant has made improved bench of wood and conerete, and his 


claims 
limited 


are limited to details 
protection should be 


DATENTS: Invention: Pipe 
8 Claim for pipe and nut 
any structure contemplated 


922, Col. 5 (Volume II.). 


ATENTS: Patentability: 


by which improved article is 
granted—Haase, 
Examiners-in-Chief, Patent Office.)—Yearly Index Page 
and Nut Wrench: 
wrench sufficiently 
er suggested in 
Thurley, Ex parie (Examiners-in-Chief, Patent 


Instrument for Inserting Continuous 
Upholstery Pleats —Where reference shows bat gripped by 


produced, this 
Leo G., Ex parte (Decision, 
922, Col. 7 (Volume II.) 


Jaw 


Art Lacking Structure — 
setting forth differences over 
prior art, should be allowed.— 
Office.) —Yearly Index Page 


Bats Into 
pressing to- 


gether two parts whereas appellant’s claim covers gripping device as separate 
element mounted on delivery tube, held: In view of construction being different 


and possibly having some 
Maurice Joseph. Ex parte. 


advantage, claim allowable over referenc.—Stack, 
(Decision, Examiners-in-Chief, Patent Office.)— 


Yearly Index Page 922, Col. 4 (Volume II.). 


ATENTS: Patentability: 


Playing Cards— W here appellant’s cards employ 


black as face color with different colored spots indicating different suits; 
reference stating that faces of cards may be of any desired color but colors 
appear to be different in each suit, held: Not to anticipate in view of numcrous 


advantages alleged by applicant in having 


black faces for cards.—Cohen, 


Florence. Ex parte. (Decision, Examincrs-in-Chief, Patent Office. )——Yearly In- 


dex Page 922, Col. 1 (Volunie IIL). 


ATENTS: Infringement: Invention—Where appellant urged that appellee's 
patent is anticipated byw W’s lubricating system, perhaps the best answer 


to this alleged anticipation 


is that when appellee’s lubricating system came 
out on market W was one of the first to adopt appellee’s equipment. 


The 


Larkin Automotive Parts Ce. et al. v. The Bassieck Mig. Co. (Cireuit Court of 


Appeals, Seventh Circuit.)——Yearly Index Page 


922 


Col. 2 (Volume IL). 


DATENTS: Infringement: Comity between Courts—Where appellee's pat- 


ented claims had been 


sustained in over 


GO Federal district courts and 


where claims had been sustained where validity of patent was contested in at 
least 35 suits and claims clearly infringe, rule of comity applied.—The Larkin 
Automotive Parts Co. et al. v. The Bassick Mfg. Co. (Cireuit Court of Ap- 
peals, Seventh Circuit.) —Y early Index Page 922, Col. 2 (Volume II). 


ATENTS: Infringement.—Claims 


claims 3. 4, and 5 of Gullborg patent 1507733; and claims 
Guilborg patent 1307734 all for lubricating 


3, and 5 of Zerk patent 1475980; 
1, 2, and 6 of 


apparatus held walid and in- 


fringed.—The Larkin Automotive Parts Co. et al. v. The Bassick Mfg. Co. ap- 
pellee. (Circuit Court of Appeals, Seventh Circuit.)—Yearly Index Page 922, 


Col. 2 (Volume Il.). 
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Patent Allowed 
For Pipe Wrench 


Examiners-in-Chief Find Inven- 
tion Not Covered 
Prior Art. 


APPLICATION OF ARTHUR JAMES THUR- 
LEY; EXAMINERS-IN-CHIEF, PATENT 
OFFICE. 
Patent 

lever pipe 


in 


1626309 for adjustable single 
with rachet 
Arthur J. 
application 


and nut wrench 
like control 
Thurley April 26, 1927, on 
filed March 13, 1924. 
Wilkinson & Giusta for appellant. 
Finding that applicant’s pipe and mut 


was granted to 


wrench claims defined a 


in 


that the claims were allowable, stating 
their reasons as follows: 


This is an appeal from the decision of | 


the examiner finally rejecting claims 1 
and 2 upon the reference Me Kercher for 
examiner's 
statement. As these claims, the inven- 
tion defined thereby, the disclosure in 
the application as well as 
patent are fully presented in the exami- 
ner’s statement, further description here 
is deemed unnecessary. 

Pertinency of References and Opinion. 
—Subsequent to appeal affidavits were 
submitted on April 26, 1926, which have 
been referred back to the examiner and 
he has made a supplementary state- 
ment dated May 1, 1926, and attention is 
directed to the fact that this case was 


| thereafter pigeon-holed by the examiner 
| and 


not returned to the FExaminers-in 
Chief until lately. In the supplementary 
statement the examiner attaches no 
particular weight to the affidavits and 
fails to consider the facts set forth in 
the affidavit sufficiently persuasive to 
vary or modify his opinion and final re- 
jection. 

As we read these claims upon the 
drawing we are unable to follow the 
structure defined sufficiently upon Me- 
Kercher’s disclosure in his wench struc- 
ture to justify us in the belief that 
McKercher could be considered as antici- 
patory or that he contemplates or even 
suggests the particular structures defined 





structure not | 
earlier art, the @xaminers-in- | 


that of the | 





by claims 1 and 2. While the operating 
lever 8 of appellant is almost entirely 
outside of the handle and jaw structure 
as defined the only lever corresponding in 
any way thereto in McKercher is housed 
within 
in our opinion, inaccessible to finger or 
thumb control and can only be operated 
and function ina manner which we do 
not consider comparable with that em- 
ployed by appellant. Each of the claims 
are held to set forth sufficient differences 
of structure to justify their allowance in 
the absence of more specific art and they 
are held patentable. 
Decision.—the decision 
ner 
reversed. 


Patent Suits Filed 


NOTICE in filing im any court of 
- the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clns,— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
decisions in patent cases. 


Renn eer ese 
under sec, 4921, R. S., as amended 
Feb. 18, 1922.) 

956239, Watson & Watson, Metal screen, 
1238854, W. W. Watson, Sheet metal window 
sereem for railway cars, 1241687, Same, 
Weather  =<strip for sheet metal window 
screen, filed April 21,1927. D. C., FE. D. Mich. 
(S. Div.), Doc. 1999, W. W. Watson et al v. 
Sheet Stecl Products Co. 

982195, I. I. Thayer, Outlet box, filed Nov. 
18, 1926, D.C, N. D. Ohio (E. Div.), Doe. 
2056, Reoach-Appelton Mfg. Co. vy. The Mans- 
field Electric Hardware Co. Consent decree 
holding patent vaild and_ infringed, April 
26, 1927. 

1019406, L. H. Backeland, Composite board, 
filed April 29, 1927, D. C., S. D.N. Y., Doe. 
K 41-242, Bakelite Corp. v. Mica Trading 
Corp. Doc. E 41-243, Bakelite Corp, v. H. Al- 
staedter. Doc. E 41-224, Bakelite Corp. v. 
Century Radio Panel Corp. et al. 

1083677, C, A, Friedrich, Method of pro- 
ducing high vacuum im X-ray tubes, ete., 
filed April 1, 1927, D. C. Dela. Doc. E 641, 
C, Freshman Co, Ine.,  v. Schickerling 
Products Corp, 

1090776, H. H. Boyee, Indicating system 
and apparatus for internal combustion « 


4 
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(Notices 


| legs for the bench, which 
| by integral top and bottom members, a 


| upwardly and backwardly 
| the seat, straight uprights having their 


| 3882, 


| Aug. 18, 1874; Reupke, 166555, Aug. 10, 





| and 


+ of the bench. 


| the 


; eration 


| and 


the slotted handle portion and, | 


of the exami- | 
finally rejecting claims 1 and 2 is | 


Berna, 
DAILY. 


Wrenches 


Wood and Concrete 
Bench Allowed Patent 
Of Limited Protection 


Applicant Who Has Made an 
Improved Article Held 
to Be Entitled to Claims 

of Details. 


APPLICATION or Leo G. HAasg; EXxAM- 
INERS-IN-CHIpF, PATENT OFFICE. 
Patent 1628362 was granted to Haase 

May 10, 1927, for combined concrete 

and wooden bench on application 708662, 

filed April 24, 1924. 

Hazard & Miller for “wppellant. 

The examiners-in-Chief found patent- 
able merit in claims for combined con- 
crete and wooden bench, and therefore 
reversed the rejection by the primary 
examiner, stating their wreasons as fol- 
lows: 

There was a final rejection of claims 

1 and 2 in this case. After the final re- 
jection an amendment was. presented 
cancelling the rejected claims and sub- 
stituting five claims therefor. The 
amendment was admitted for purposes of 
appeal. Claim 1 is reproduced for illus- 
trative purposes. 


Concrete and Wood Bench. 


1. A bench comprising two concrete 
mergbers, each forming front and back 
are connected 


seat secured to said top members, the 
back legs presenting surfaces which are 
inclined below 


sides’ adjacent the lower ends bearing 
against said surfaces from the seat 
downwardly to substantially their lower 
ends and rigidly secured thereagainst, 
and back members secured to said up- 
rights forming an upwardly and back- 
wardly inclined back for the bench. 
The references relied upon are: Chase, 
Mar. 22, 1870; Goforth, 154240, 
1875; Gartrell, 1225576, 
We note that substitute 


Apr. 24, 1917. 
claim 1 is not 


| correctly copied in the statement on ap- 


peal. 

The structure for which appellant is 
secking protection is a bench formed of 
wood and concrete. In the specific struc- 


! ture disclosed, two concrete members are 
| employed forming front and back legs 
| for 


the bench, the top 
members serving as 
seat. 


surfaces of the 
supports for the 
The back legs are inclined inwardly 
downwardly from the tops of the 
concrete members and at the lower end 
of the incline abutments are formed. 
Straight uprights at their lower ends 
fit the inclined surfaces of the back legs 
and engage the abutment. The uprights 
extend above the seat and have secured 
thereto cross members to form the back 
The lower ends of the 
uprights are rigidly secured to the back 


| legs and are in contact with the inclined 


surfaces thereof from the upper ends of 
surfaces to the abutments. Gen- 
erally speaking the claims under consid- 
contain the limitations as to 
struciure just enumerated. 


Previous Patent Cited. 
O7 the references cited by the exami- 
ner the Gairell patent 3s the only one 


| dealing with benches made of wood and 


concrete. In this reference there are 
front and back legs formed of concrete 
the uprig@ts to which the back 
members are secured are also of con- 


| erete integral with the lews. The Goforth 


patent is for a chair formed of wood 
with upright members, not straight, ex- 
tending upward to receive cross pieces 
for the back and extending downward 
below the seat and engaging the back 
legs. There is only a_ limited surface 
contact between the uprights and the 
back legs. We think the Chase and 
Reupke patents add nothing of impor- 
tance to the disclosures of Goforth and 
Gartrell. 

The appealed claims are not met by the 
combination of the Gartvell and Goforth 
patenis even if the suggestion for the 
combination was present. Thus each of 
the claims, except claim 38, requires in 
some form or other that the uprights at 
their lower ends shall hear upon or 
against the back surfaces of the back 
lees throughout the lemeth of uprights 
below the seat of the bench. -Some of 
the claims also specify that the uprights 
shall be straight. -In claim 3 it is ree 
quired that the uprights shall be straight 
with their lower ends bearing against 
the rearwardly inclined back surfaces of 
the legs for a considerable distance. 

None of the limitations mentioned ig 
disclosed by cither Gartrell or Goforth, 
Applying the usual rules relating to the 


| combination of references for the rejee- 


tion of claims on the grround of no ine 
vention we do not find in the references 
the suggestion necessary to such a com- 
bination. It is interesting to note that 
although the Goforth chair was patented 
in 1874, when Gartrell in 1917 proposed 
to make a bench of wood and concrete 
he did not follow the teachings of the 
Goforth patent and produce a bench like 
that of appellant. 

There is an implication in the state- 
ment on appeal that when an article is 
to be made out of concrete or concrete 
and wood the workman of ordinary skill 
could produce the article without the 
exercise of invention. While that may be 
true broadly, no reason is seen why an 
applicant, who has made an improved 
article out of wood and concrete and 
presents claims limited to the details by 
which the improved article is produced, 
should be denied the limited protection 
which he seeks. That is the general 
rule and it is not regaarded as proper to 
apply a different rule to the case at bar, 

The decision of the examiner is ree 
versed. 
gine, filed April 14, 1927, D. C. Minn, (4th 
Div.), Doc, E 582, H. H. Boyce etal y. BE. D, 
Fageros. 

1113149, FE. H. Armstrong, Wireless receive 
ing system, filed Dec. 18, 1926, D.C, $8. DN 
Y., Doc, £:39-297, Westinghouse Electric & 
Mfg. Co. et al. v. Kenwood Radio (o., Ine 
Interlocutory decree, sustaining patent and 
granting injunction, April 26, 1927, 

1299404, (See 1197256.) 
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Electric Welding 


Unfilled Conditional [Injumetion Granted by Court Against Mill Owner 
For Hindering Enjoyment of Adjacent Property 


Agreement of Sale 


Held to Be Valid 


Decisiom Rendered in Circuit 
Court of Appeals in Suit 
Involving Cred- 
itor’s Bill. 


Joun J. QUINNN, CoMPLAINANT-A PPELLEE, 
y. BANCROFT-JoNES CORPORATION, DE- 
FENDANT-AA PPELLEE, THONSON, QULEC- 
tTRIC WELDING Co., APPELLANT, INo. 235; 
Circuit Court or APPEALS, S£EcOND 
CinculrT. 

An unfiled conditional sale agexeement 


was herein held to be valid against a| 


receiver appointed on a general creditor's 
bill in equity. 

Benjamin WP. DeWitt (Sidney Pepper 
on brief) fox appellant. O’Brien, Male- 
vinsky & Driscoll (Richard J. Mackey of 
counsel) fox appeliees. 

Before Manton, Hand, and Swan, Cir- 
cuit Judges. The full text of the facts 
and the opinion of the court, by Judge 
Swan, follows: 

In 1924 the Thonson Electric Welding 
Company made a conditional sale agree- 
ment with the Bancroft-Jones Corpora- 
tion for the jpurchase by the latter of an 
electric welding machine The _ agree- 
ment. contained the usual provisions r¢- 
serving title in the vendor until payment 
in full by the vendee and giving? the ven- 
dor the privilege to repossess itself of 
the machine upon default. Thereafter, 
in an equity proceeding by a general 
creditor of the vendee, receivers were 
oppointed. The vendor thereupon de- 
manded the machine from the receivers, 
who refused to deliver it, wapon the 
ground that the conditional sale agree- 
ment had not been filed until after their 
appointment. The vendor then presented 
his claim for the unpaid balance of the 
purchase price, claiming priority over 
general creditors. The special master 
allowed the claim in equity with general 
creditors, buat denied its priority. From 
a decree affirming the master’s report, 
this appeal is prosecuted by the claimant. 

Swan, Circuit Judge (after stating the 
facts as above). The sole question pre- 
sented by this record is whether an un- 
filed conditional sale agreement is valid 
against a receiver appointed on a gen- 
eral creditor’s bill in equity. 

Section 65 of the Personal Property 
Law of New York, as amended Laws 
1922, 642 (section 5 of the Uniform Con- 
ditional Sales Act), provides: 

“Every provision in a conditional sale 
reserving property in the seller shall be 
void as to amy purchaser from or creditor 
of the buyer, who, without notice of such 
provision, purchases the goods or ac- 
quires by attachment or levy a lien upon 
them, before the contract or a copy there- 
of shall be filed as hereinafter provided. 
* oe RN” 

The comtention of the appellees, 
adopted by the master whose report the 
court confirmed without opinion, is in 
effect that the sequestration of the ven- 
dee’s property by a court of equity in 
receivership proceedings is equivalent, 
within the meaning of said section 65, 
to creditors acquiring “by attachment or 
levy a lien,”? upon the goods.’ 

It is urged that for all practical pur- 
poses a conditional sale is no different 
from a chattel mortgage, and that under 
the law of INew York and unfiled chattel 
mortgage is void as against a chancery 
receiver. American & British Securities 
Co. v. American & British Mfg. Corpora- 
tion, 275 I. 121 (D.C. S. D. NV. Y.); In 
re Rambler Cafeteria, 9 F. (2d) 861 (C. 
C. A. 2). While it may be true that 
mortgages zand conditional sales are only 
formally different, the difference has 
long been part of the common lav, has 
been recognized in legislation, and can- 
not be ignored by the courts. See Bailey 
v. Baker Ice Machine Co., 239 UW. S, 268, 
271, 36 S. Ct. 50,60 L. Ed. 275. Accord- 
ingly, statutes providing for the record- 
ing of chattel mortgages are not gen- 
erally held. to cover condition sale. 
Williston om Sales (2d Ed.) section 337, 


separately and in noticeably different 
language. Section 280 of the Tien Law 
(Consol. Laws, c. 33) declares an unfiled 
chattel mortgage “absolutely void as 
against the creditors of the mortgagor”; 
while section 65, above quoted, avoids 
an unfiled conditional sale only in favor 
of the lien creditors. The problem he- 
fore us is, therefore, not settled by the 
decisions as to unfiled chattel: mortgages, 


Common Law Cited. 


At common law a conditional vendee 
acquired no title until the condition was 
performed, and his attaching or execu- 
tion creditors stood no higher. See 
Harkness wv. Russell, 118 U. S. 663,75, 
Ct. 31, 51, SO L. Ed. 285. The same was 
true of a chancery receiver for the ven- 
dee’s property. Praeger v. E-merson- 
Brantingham Implement Co., 122 Md. 
303, 89 A. 501, Ann. Cas. 19164, 1255; 
Sayles v. National Water Purifying Co., 
62 Hun (N. Y.) 618,16 N. Y. S. 556, af- 
firmed 141 N. Y. 603,386 N. EX. 740 (the 
statute here involved required filing to be 
valid against subsequent purchasers and 
mortgages ) - 

The present statute (sectiom 65) has 





New York legislation has treated the two | chinery 


Cessation Ordered 
Of Stream Pollution 


Value of Summer Residence 
Impaired by Operations of 
Slate Mill. 


W. D. Griswow SMITH, Pwarntirr-AP- 
PELLEE, Vv. STASO MILLING COMPANY, 
No. 238; Circuit CoURT OF APPEALS, 
SECOND CIRCUIT. 


The operation of the defendants mill 
hindered plaintiff's enjoyment of his land. 
The plaintiff sought to enjoin the opera- 
tion of the defendant’s mill. The court 
held herein that the balance of conve- 
nience was to be considered as a de- 
termining factor in granting an injunc- 
tion. 

J. B. McCormick for appellant, W. S. 
Fenton for appellee. . 

Before Manton, Hand and Swan, Cir- 
cuit Judges. The full text of the facts 
and of the opinion of Judge Hand fol- 
lows: ahs 

Appeal froma decree of the District 
Court of Vermont enjoining the defend- 
ant from polluting with slate dust a 
brook running through the plaintiff’s 
premises, from similarly polluting the 
air, and from jarring his dwelling house 


given creditors a power, not previously 
possessed, to defeat the vendor's title by 
acquiring: a specific lien upon the goods 
before the conditional sale contract 1s 
filed. Being in derogation of the com- 
mon law, the statute should not be car- 
ried beyond the clear import of its lan- 
guage. Graves Elevator Co. v. Calla- 
nan, 11 App. Div. 301, 42 N. Y. §. 930; 
Crocker-Wheeler Co. v. Genesee Recrea- 
tion Co., 160 App. Div. 373, 145 N. Y. S. 
477. The Legislature has used terms 
having a well-known, formal, legal mean- 
ing. Although a receivership has some- 
times been called an equitable attach- 
ment, no authority has been cited which 
would justify treating it as equivalent 
to a lien by attachment or levy within 
the meaning of the statute in question. 
On the other hand, there are authorities 
from other States which directly oppose 
such a holding. In Smith v. Hotel Ritz 
Co., 74 N. J. Eq. 616, 70 A. 137, the vice 
chancellor held that a receiver could not 
be regarded asa judgment creditor with- 
in the meaning of the conditional sales 
statute (although under the Chattel 
Mortgage Act, which protected creditors 
generally, a receiver could assert the in- 
validity of an unfiled chattel mortgage). 
To the same effect, see Falaenau v. Re- 
liance Steel Co. 74 N. J. Eq. 325, 69 A. 
1098; Koerner y. U. S. Waxed Paper Co., 
94 N. J. Eq. 655, 121 A. 338; Depew v- 
C. W. Depew & Co., 98 N. J. Eq. 461, 181 
A. 76; Delaware Trust Co. v. Edler & Co.. 
12 Del. Ch. 263, 112 A. 370; Rhode Island 
Works vw. Empire Co., 91 Ga. 639, 17 S. 
E.-1012;  Mlodzik v. Ackerman Oil Co. 
(Wis.) 210 N. W. 694. T. L. Smith Co. 
vy. Orr, 224F.71 (C. C. A. 8), which 
might appear to be contra, is distin- 
guishable because the statute there in- 
volved protected creditors generally, not 
merely those who had acquired a specific 
lien. Im York Mfg. Co. v. Cassell, 201 
U. S. 344, 268, Ct. 481, 50 L. Ed, 782, it 
was held that an unrecorded conditional 
sale, void by statute as against creditors 
who had acquired a lien by attachment 
or levy, was valid as against the ven- 
dee’s trust in bankruptcy, the court 
saying: 

“We come then to the question whether 
the adjudication in bankruptcy was 
equivalent toa judgment, attachment or 
other specific lien upon the machinery. 
The Circuit Court of Appeals has held 
herein that the seizure by the court of 
bankruptcy operated as an atachment 
and an injunction for the benefit of all 
persons having interests in the bank- 
rupt’s estate. We are of opinion that it 
did not operate as a lien upon the ma- 
as against the York Manufac- 
turing Company, the vendor thereof.” 

The subsequent amendment to section 
47a of the Bankruptcy Act (Comp. St. 
section 9631) has reversed the rule thus 
laid down. Inre Master Knitting Cor- 
poration, 7 F, (2d) 11 (C. C. A, 2), But 
the amendment does not impair the au- 
thority of the court’s reasoning in the 
Cassell case. 


We are satisfied that the appointment 
of the receivers and their taking posses- 
sion of the machinery in question did 
not defeat the conditional vendor's title. 
Under the statute, some creditor must 
obtain a lien by attachment or levy. Had 
more been meant, more would have been 
said. 

Were the problem doubtful, an addi- 
tional reason for sustaining an unfiled 
conditional sale as against a chancery 
receiver might be found in that such de- 
cision ‘will be in conformity with the 
few cases, supra, which have passed upon 
the problem under section 5 of the Uni- 
form Conditional Sales Act. 

The decree is reversed, and the cause 
remanded, with directions to enter a de- 
cree fox the appellant. 

April 4, 1927, 
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Summer Camps 


by blasting, and awarding plaintiff judg- 
ment in the sum of ten thousand dollars 
for past damages. 

The plaintiff is the owner of a summer 
residence in the town of Castleton, Ver- 
mont, something less than a mile dis- 
tant from the defendant’s crushing mill, 
This residence he occupied in substan- 
tially unchanged form at the time the 
defendant bought its land and before it 
put up its mill. 

The defendant blasts slate rock upon 
its premises, which it crushes, and makes 
from the product ground slate roofing ma- 
terial. The grinding creates clouds of dust, 
part of which, when the wind is in the 
right direction, is carried over to the 
plaintiff’s premises, which it covers with 
pulverized dust. This is one grievance. 

In the defendant’s process of manufac- 
ture there are waste products which it 
puts upon a dump by a belt conveyor. 
Through the conveyor streams of water 
are run from driven wells, and the thin, 
muddy or plastic mass flows out into the 
first of three settling pands, the overflow 
from which passes into a second, and so 
to a third, the three being together de- 
signed to retain all the waste. 

During heavy vains these ponds 
come filled with ‘water and carry 
through the sluices quantities of the 
sludge or mud, which the defendant has 
deposited in them. The last of these 
empties into a brook which runs through 
the premises of both parties, and on 
such occasions quantities of the muddy 
slate reach the plaintiff’s land and leaves 
a sediment upon it. He uses the brook 
for part of his domestic water supply, 
and the sludge or silt fills his reservoirs 
and otherwise interferes with his en- 
joyment of the premises. This is an- 
other and more important grievance. 


be- 
off 


Heavy Blasting 
Shakes House 


The third is the defendant’s heavy 
blasting in the course of its work, which 
at times has been violent enough to break 
the plaintiff’s windows, and it other to 
shake the whole house. This was more 
serious three years before the trial, when 
it occurred not only during the day, but 
at night. 

After the defendant had purchased the 
land, but before it had put up the plant, 
the plaintiff wrote, calling attention to 
the brook which flowed through both 
premises, advising it that its continued 
purity was a valuable asset to him, and 
protesting against any pollution or inter- 
ference with its flow. 

The defendant’s superintendent called 
upon him, assured him that there was no 
danger, because the proposed system of 
filters and settling basins would prevent 
any such possibility. The assurance was 
several times repeated. After the erec- 
tion of the mill the defendant again as- 
sured the plaintiff more than once that 
the trouble had been in the management 
of the settling ponds. 

The defendant has installed dust arrest- 
ers which are rated to stop 99 per cent 
of the dust which is produced. It has in- 
vested about $1,000,000 altogether in the 
plant, employs between 125 and 200 men, 
and its monthly pay roll is between 
$25,000 and $40,000. 

The plaintiff valued his premises at 
$40,000, though it cost in all less than 
$30,000, but the defendant’s witnesses 
put its value at between $10,000 and 
$15,000. He had rented part of the land 
before the trial, and after the defend- 
ant’s operations were under way, for 
$150 ascason. It is available for a sum- 
mer residence, and, if a proper tenant 
could be found, the rental would be much 
greater. 

The District Judge on conflicting evi- 
dence found for the plaintiff on all the 
questions of fact involved, and abso- 
lutely enjoined the activities complained 
of. He fixed the damages from the first 
operation of the mill in 1917 until Feb- 
ruary, 1924, at $10,000, for which he al- 
lowed judgment. The defendant ap- 
pealed. 


Judge Hand Delivers 
Opinion of Court 

Hand, Circuit Judge (after stating the 
facts as above). As this case concerns 
the enjoyment of land in the state of 
Vermont, and depends upon the relative 
interests of two landowners, we are to 
decide it in accordance with the common 
law of that state, so far as it is disclosed 
by the decisions of its highest court. 
Buchser v. Buchser, 231 U. S. 157, 34 
S. Ct. 46,58 L. Ed. 166, 

So far as we can find, however, the 
Vermont decisions are no different, as 
respects the rights of riparians, from the 
general law. The defendant, while not 
using the brook directly, has created in 
its neighborhood deposits of sludge 
which were not there in a state of na- 
ture. 

When in ordinary cow'sse this is car- 
ried into the brook through the settling 
beds, it is the equivalent of directly de- 
filing the stream itself, becomes a wrong 
and subjects the defendant to some form 
of action, either at law, in equity, or 
both. Canfield v. Andrew, 54 Vt. 1, 41 
Am. Rep. 828; Arizona Copper Co. vy, 
Gillespie, 230 U. S. 46, 38 S. Ct. 1004, 
57 L. Ed. 13884; Montana Co. v. Gehring 
(C. C. A. 9) 75 F. 384; Throop v. Har- 


Night Blasting Halted 
By Modified Decree 


Amount of Damages Awarded 
Are Reduced by Circuit 
Court of Appeals. 


pers Ferry Paper Co. (C. C. A, 4) 142 
F. 690; Strobel v. Kerr Salt Co., 164 N. 
Y, 303, 58 N. E, 142, 51 L. R. A. 687, 79 
Am, St. Rep. 643; Parker v. American 
Woolen Co., 195 Mass. 591, 81 N. E. 
468,10 L. R. A. (N. S.) 584. That the 
injury here done is not so trivial that 
the law will ignore it, is too apparent 
for discussion. 

The defendant, not arguing that the 
facts justify no relief, insists that no 
injunction should go, because of the dis- 
astrous effect upon his crushing mill, 
which must stop its operation if en- 
joined. We are not satisfied that this 
must be the consequence, but we are con- 
tent so to assume. The plaintiff argues 
that those cases in which such consider- 
ations have prevailed, do not represent 
the law of Vermont, which has never bal- 
anced the comparative hardships of the 
continued wrong and ‘the injunction, 
when the plaintiff’s right is substantial 
and clear. 


Doctrine of Vermont 
Cases Explained 

While we agree that with the possible 
exception of Ottaquechee Woolen Co. v. 
Newton, 57 Vt. 451, no decision of that 
state has actually turned upon the doc- 
trine, it appears to us to have had so 
much recognition in the decisions of its 
highest court as to be certainly a part 
of its jurisprudence, at least until we 
are authoritatively advised to the con- 
trary. 

In Canfield v. Andrew, 54 Vt. 1, 41 
Am. Rep. 828, while an injunction went, 
the mandate reserved to the defendant 
the right to throw sawdust into the 
stream so far as was absolutely neces- 
, sary to the operation of its mill, Per- 
haps this was no more than an appor- 
tionment of use between riparian own- 
ers, but we are disposed to think not. 

Certainly the whole discussion in 
Town of Bristol v. Palmer, 83 Vt. 54, 74 
A. 3382, 31 L. R. A. CN. S.) 881, would 
have been irrelevant had the language 
of Ottaquechee Woolen Co. v. Newton 
been regarded as obiter. The same is 
true of Royce v. Carpenter, 80 Vt. 37, 
66 A. 888, and Doty v. Village of John- 
son, 84 Vt. 15, 77 A. 866, although the 
recognition was less explicit. The other 
Vermont cases, on which the plaintiff 
relies do not seem to us to present the 
question. 

In other jurisdictions the law is in 
great confusion, and it would serve no 
purpose here to attempt an exhaustive 
catalogue of the cases. Arizona Copper 
Co. v. Gillespie, 230 U. S. 46, 33 S. Ct. 
1004, 57 L. Ed. 1384; appears to recog- 
nize the doctrine though it did not ap- 
ply it. 

In the Eight and Ninth Circuits, tak- 
ing the later decisions with the earlier, 
we believe that the balance of con- 
venience is a determining factor. Moun- 
tain Copper Co. v. U. S. (C. C. As 
9) 142 F. 625; Bliss v. Washoe Cop- 
per Co. (C. C. A. 9) 186 F. 789; 
McCarthy v. Bunker Hill, _ete., 
Co. (C. C. A. 9) 164 F. 927; Sussex Land 
& Live Stock Co. v. Midwest Ref’g Co. 
(C. C. A.) 294 F. 597, 34 A. L, R. 249. 
The last case seems to us to qualify. 
American Smelting & Refining Co. v. 
Godfrey (C. C. A.8) 158 F. 225, 14 Ann. 
Cas. 8. 

In New York and Pennsylvania prob- 
ably the rule is otherwise. Strobel v. 
Kerr Salt Co., 164 N. Y. 308, 58 N. E. 
142, 51, L. R. A. 687, 79 Am. St. Rep. 
648; Whalen v. Union Bag & Paper Co., 
208 N. Y, 1, 101 N. E. 8065; Sullivan v. 
Jones & Laughlin Steel Co., 208 Pa. 540, 
57 A. 1065, 66 L, R. A. 712. Massachu- 
setts seems, perhaps a little doubtfully 
to be with New York and Pennsylvania. 
Parker v. American Woolen Co., 195 
Mass. 591, 602, 603, 81 N. E. 468, 10 
L. R. A. (N. 8S.) 584. 





Balance of Convenience 


Is Reasonable Law 

Assuming that the doctrine is not 
fixed in the law of Vermont, we think 
that it is as matter of principle a reason- 
able one. The very right on which the 
injured party stands in such cases is a 
quantitative compromise between two 
conflicting interests) What may be an 
entirely tolerable adjustment, when the 
result only to award damages for the 
injury done, may become no better than 
a means of extortion if the result is ab- 
solutely to curtail the defendant’s en- 
joyment of his ‘and. 

Even though the defendant has no 
power to condemn, at times it may be 
proper to require of him no more than 
to make good the whole injugy once 
and for all. New York City v. Pine, 185 
U. S. 98, 22 S. Ct. 592, 46 L. Ed. 820. 
If the writ went as of course, we should 
have no ception. Notoriously it does not; 





Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


April 


1927 
- 4,451,414 
663,261 
5,502,587 
784,365 
1,009,347 
2,178,333 
- 4,313,447 
1,189,140 
. 276,055 
eo. 912,974 


Freight rewenue ........... 
Passenger revenue......... 
Total incl. other revenue ... 
Maintenance of way ....... 
Maintenance of equipment . 
Transportation expenses ... . 
Tota) expemses incl. other .. 
Net from railroad ......... 
eee WIAs ksiaenee 
Net after taxes, etc... 

Net after rents - 602,286 
Aver, miles operated ...... - 2,524.20 


Coeratings PANO iisiisccceec ele 8.4 


Wabash Railway. 
4 Months 
1926 
17,981,767 
2,780,544 
22,341,598 
2,708,300 
3,997,935 
8,827,436 
16,875,563 
5,466,035 | 
1,148,475 | 
4,314,878 | 
3,126,787 | 


1926 
4,546,263 
712,340 
5,689,363 
851,218 
1,005,142 
2,165,734 
4,329,436 
1,359,927 
299,600 
1,059,134 
736,065 
2,524.20 


76.1 


1927 
18,288,379 
2,569,896 
22,384,033 
2,771,937 
4,021,673 
9,038,168 
17,222,993 
5,161,040 
1,112,833 
4,044,265 
2,854,452 
2,524.20 


26.9 


} 1927 


2,524.20 


75.5 


8,472,183 
567,528 
9,397,264 
1,214,319 
1,828,271 
2,374,397 
5,737,880 
3,659,384 
850,000 
2,807,591 
3,087,206 
2,241.78 


61.1 


Norfolk & Western Railway. 
April 4 Months 
1926 1926 
7,638,670 31,676,418 
600,768 2,389,682 
8,613,640 35,365,754 
1,213,776 4,784,867 
1,793,284 7,046,413 
2,277,061 9,645,870 
5,545,898 22,557,186 
3,067,743 12,808,568 
750,000 3,000,000 | 
2,316,131 
9614,319 
2,241.48 
64.4 


1927 
33,189,134 
2,289,493 
36,800,234 
4,925,015 
7,583,587 
9,905,161 
23,702,329 
13,097,905 
3,400,000 
9,694,434 
10,610,726 
2,241.78 

64.4 


2,241.48 
65.38 


1927 

16,386,903 
2,101,255 
19,941,262 
2,480,293 
4,311,380 
6,830,657 
14,901,711 
5,039,551 
1,087,577 
9,801,697 | 3,948,121 
11,012,850 | 3,694,022 


5,322.85 5,328.92 


Baltimore & Ohio Railroad. 
April 4 Months 
1926 1926 
15,829,045 63,001,742 
2,206,047 8,418,683 
19,332,583 76,178,843 
2,308,399 9,228,630 
4,653,592 18,096,673 
6,719,390 28,381,844 
14,832,947 60,056,452 
4,499,636 16,122,391 
881,778 3,544,171 
3,614,541 12,563,871 
3,315,363 11,501,149 
5,326.95 


48.8 


1927 
65,674,739 
7,937,265 
78,593,137 
9,471,520 
17,588,873 
28,816,956 
60,841,957 
17,751,180 
4,148,201 
13,592,534 
15,000,843 
5,320.88 


44.7 47.4 


46.7 


Milling 


it goes ex debito justitiae, and is dis- 
cretionary if any is. 

To say that whenever an injured party 
can show that he could recuver damages, 
he has only in addition to prove that the 
tort will be repeated appears to us to 
ignore the substance of the situation in 
the interest of an apocryphal consistency. 
Where we are not bound by the local 
law, we decline to adopt so rigid a canon. 


Nevertheless, so far as concerns the 
pollution of the stream, we think that the 
injury is so substantial and the wrong 
so deliberate, that we ought to impose 
upon the defendant the peril of any fail- 
ure successfully to avoid it. The last 
was a determining consideration ir At- 
torney General v. Algonquin Club, 153 
Mass. 447, 27 N. E. 2, 11 L. R. A. 500, a 
case cited with approval in Bristol v. 
Palmer, 83 Vt. 54, 74 A. 332, 31 L. R. 
A. (N. S.) 881. 


In the case at bar not only did the de- 
fendant have the most explicit warning 
from the plaintiff, but it gave an equally 
explicit assurance that it could avoid 
defiling the brook. It has several times 
repeated that assurance after occasional 
overflows. 


Execution of Promise 
Imposed on Defendant 

If the plaintiff had filed his bill be- 
fore the mill was built, the balance of 
convenience would have been different, 
and we should not have hesitated to stop 
what as yet remained only a project. 
Whether the assurances in fact deter- 
mined his inaction we need not say; he 
has shown himself pertinacious, though 
forbearing, and the chances are that 
they did. 

Even if not, these preliminary negotia- 
tions seem to us enough absolutely to 
impose upon the defendant the execution 
of what it promised. As respects the 
pollution of the stream, we therefore 
think that the injunction should remain 
absolute, and that the defendant must 
find some way to avoid further injury, 
or make its peace with the plaintiff as 
best it can. 


As regards the dust the facts ere dif- 
ferent. 


defile the air. McCarthy v. Natural Car- 
bonic Gas Co., 189 N. Y. 40, 81 N. E. 
549, 12 Ann. Cas. 840, 18 L. R. A. (N. 

S.) 465; Ross v. Butler, 19 N. J. Eq. 
294, 97 Am. Dec. 564. But the injury is 
less oppressive, and neither the plaintiff's 
original protest, nor the defendant’s 
promise, covered it. 

: We are not prepared in such a situa- 
tion to say that, if the defendant cannot 
by the best known methods arrest all 
the dust which it emits, it must shut 
down its mill. The record shows that 
it has installed arresters which are de- 
signed to stop all but 1 per cent of the 
dust, and apparently do so. Yet that 
which escapes is still enough to affect 
the plaintiff’s enjoyment, and the record 
does not show beyond question that the 
defendant cannot prevent it. 


The best disposition of the case is to 
affirm the injunction as it stands, but to 
give leave to the defendant to apply at 
the foot of the decree for relief upon 
showing there are no better arresters 
extant, that it .perates those it has, at 
maximum efficiency, that it is therefore 
impossible further to reduce the dust, 
and that if the injunction continues it 
has no alternative but to stop operation. 

If that be proved to the satisfaction 
of the District Judge the injunction 
should be modified so as merely to limit 
the dust te that which will escape the 
arresters now in use. 


Modify Decree to Forbid 
All Blasting at Night 


The cases are not many which touch 
upon the injury done by blasting where 
no trespass is involved by throwing dirt 
and stones upon the adjoining premises, 
and we find nothing in the Vermont re- 
ports on the subject. 

The situation is again on where 
conflicting interests must be compro- 
mised Booth v. R., W. & O. T. R. Co., 140 
N. Y. 267,35, N. E...592,.24.1L: B. A; 
105, 37 Am. St. Rep. 552; Brede v. Minn. 
Crushed Stone Co., 143 Minn. 374, 173 
N. W. 805, 6 A. L. R. 1092; King v. 
American Rock Crusher Co., 119 Kan. 
618, 240 P. 394. 

The decree, as it is, forbids any jarring 
or shaking of the house; it is too broad. 
It should be modified to forbid all blast- 
ing at night while the house is occu- 
pied, and at all times with such heavy 
charges as break windows, or unreason- 
ably jar the house. Unfortunately the 
subject-matter does not admit of more 
definite regulation in advance. 

There remains only the question of 
damages. We cannot accept the estimate 
of the District Judge as to the value 
of the plaintiff’s premises, which rests 
only upon his own appraisal, contradicted 
by the defendant’s witnesses, who were 
surely in a more impartial position. A 
country residence, on which so much is 
spent to suit the owner’s fancy, can- 
not be said to have a value equal to its 
cost. 

Nor is it fair to take the price which 
it might bring from a purchaser whom 
it might chance to please. Its value is 
what it will fetch, and, while any ap- 
praisal is at best scarcely more than a 
guess, we think that $15,000 is upon this 
record the most that we can give to it. 

The damages are even more trouble- 
some to fix than the value. We must 
take it that the operation of the mill 
has prevented the plaintiff from leasing 
his property as a residence and con- 
verted its value into merely agricul- 
tural land, but we have no right to say 
that he would have been able to lease it, 
had the mill been absent. 

On the other hand, the injury went 
on for seven years down to the time 
of the last amendment. It appears to us 
that an award of $500 a year is as much 
as the evidence will warrant. The dam- 
ages are therefore fixed at $3,500. 

The defendant should bear the costs 
in both courts. The decree is modified 
as indicated above, and the cause re- 
manded with instructions to proceed in 
accordance with the foregoing opinion. 


April 4, 1927, 
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France fire engine com- 
Elmira, N. Y. American- 
La France motor fire apparatus... 
instruction manual. 5th ed. 206 p. 
illus. Elmira, N. Y., American-La 
France fire engine co., 1927. 27-9770 
Ashton, Winifred. The women’s side; by 
Clemence Dane (pseud). 178 p. N. 
Y., Doran, ‘1927. 27-9750 
Bates & Rogers construction co., Chicago. 
The twenty-fifth milestone. 62 p., illus. 
Chicago, Bates & Rogers construction 
co., 1926. 27-9771 
Bourland, Caroline Brown. The short 
story in Spain in the seventeenth cen- 
tury, with a bibliography of the novela 
from 1576 to 1700. (Smith college 
fiftieth anniversary publications. V. 8) 
217 p. Northampton, Mass., Smith 
college, 1927. 27-9610 
British museum. Dept. of Oriental 
printed books and manuscripts. Sup- 
plementary catalogue of Arabic printed 
books in the British museum, comp. by 
Alexander S. Fulton...and A. G. 
Ellis ... Printed by order of the 
Trustees. 1188 numb. columns. Lon- 
don, British museum, 1926. 27-9741 
Brown, Alison. .Lake Superior magic. 
56 p., illus. Duluth, Press of Mattocks- 
McDonald co., 1927. 27-9930 
Brown, Charles Reynolds. The making 
of a minister. 294 p. N. Y., Century, 
1927. 27-9587 
Carret, Philip Lord. The art of specula- 
tion. 365 p. Boston, Barron’s; the 
national financial weekly, 1927. 
27-9749 
How to be happy in 
212 p. 


American-La 
pany, inc., 


body college for teachers, 1926). 167 
p. Nashville, Tenn., George Peabody 
college for teachers, 1926. 27-9759 
MacGregor, Janet Girdwood. The Scot- 
tish Presbyterian polity; a study of 
its origins in the 16th century. 144 
p. Edinburgh, Oliver and Boyd, 1926. 
27-9594 
Out of the sea; a play 
133 p. N. Y., Double- 
27-9609 
Older tongue, 
Mt. Vernon, Priv. print., 1927. 
27-9614 
Muncie, Jesse Howard. ... A study of 
crown gall caused by Pseudomonas 
tumefaciens on  rosaceous hosts. 
(Thesis (Ph. D.)—Iowa State college 
of agriculture and mechanic arts, 
1925). p. 67-117. Ames, Ia, 1926. 
27-9747 
Noyes, Alfred. New essays and Ameri- 
can impressions. 267 p. N. Y., Holt, 
1927. 27-9753 
Peters, William Edwards. Land areas;, 
or, How to calculate and verify con- 
tents of tracts of land. ... 2d ed. 
78 p. Athens, O., W. E. Peters, 1927. 
27-9767 
Pugh, Burton H. Traders’ instruction 
book, forecasting methods, rules for 
trading, buying and selling zones . 
fitting the needs of any one who deals 
in grain or who uses the speculative 
market ...108 p. Topeka, Kan., Mar- 
ket forecaster company, 1926. 
27-9784 
Robison, Samuel Shelburne. Robi- 
son’s manual of radio telegraphy and 
telephony for use of naval radiomen, 
revised by Commander S. C. Hooper 
. and Lieutenant Commander T. A. 
M. Craven ... 7th rey. ed. 1737 p., 
illus. Annapolis, Md., The United 
States naval institute, 1927. 27-9764 
Shankle, George Earlig. Poetry of Amer- 
ican farm life. (George Peabody col- 
lege for teachers. Contributions to 
education. no. 34. Thesis (Ph. D.)— 
George Peabody college for teachers, 
1926.) 143 p. Nashville, Tenn., 
George Peabody college for teachers, 
1926. 27-9758 
Shaull, Scott W. Amethyst walls. (Con- 
temporary poets of Dorrance, 51). 
106 p. Philadelphia, Dorrance, 1927. 
27-9929 
Smith, Darrell Hevenor. ... The n- 
ama canal; its history, activities and 
organization. (Institute for govern- 
ment research. Service monographs 
of the United States Government, no. 
44). 413 p. Baltimore, Md., The 
Johns Hopkins press, 1927. 27-9765 
Smith, Edward Conrad. The borderland 
in the civil war. 412 p., illys. N. ¥., 
Macmillan, 1927. 27-9851 
Stevens, David Harrison. College com- 
position. 261 p. N. Y., Century, 1927. 
27-9928 
Stein, Gertrude. Composition as ex- 
planation. (The Hogarth’ essays. 
Second series. I). 58 p. London, L. 
& Virginia Woolf, 1926. 27-9622 
Sullivan, Frank. The adventures of an 
Oaf, by Herb Roth; text by... 136 
p. N. Y., Macy-Masius, 1927. 
27-9755 
various 
i. oe 
27-9593 


Marquis, Don. 
in four acts. 
day, 1927. 

McDonald, Holly Wilcox. 
22 p. 


Chancellor, John. 
Paris without being ruined. 
N. Y., Holt, 1927. 27-9596 

Clark, Charles Upson. Bessarabia, Rus- 
sia and Roumania on the Black Sea 

. 383 p. N. Y., Dodd, 1927. 
27-9879 

Cody, Alexander J. God’s looking-glass, 
and other poems. 64 p. Santa Clara, 
Calif., University of Santa Clara press, 
1927. 27-9612 

Coote, Colin Reith. In and about Rome. 
With 10 illustrations in monotone by 
Hanslip Fletcher, 10 illustrations in 
colour by Kenneth Hobson, and a map. ! 
168 p. London, Methuen, 1926. 

27-9739 

Diemer, Hugo. Foremanship training. 
230 p. N. Y., McCraw, 1927. 27-9762 

The Educational screen. “1000 and one” 
...the blue book of non-theatrical 
films; editors, Nelson L. Greene, chair- 
man, Marie E. Goodenough, Josephine 
F. Hoffman (and others)...(4th ed.) 
128 p. Chicago, Ill., The Educational 
screen, 1926. 26-27499 

Evreinov, Nikolai Nikolaevich. The thea- 
tre in life, edited. and translated by 
Alexander I. Nazaroff, with an intro- 
duction by Oliver M. Sayler, illus- 
trations by B. Aronson. 296 p. illus. 
N. Y., Brentano, ,1927. 27-9927 

Figueroa Ramirez, Medardo. The valley 
of Josaphat; a message to America. 
142 p. Sonora, Calif., Printed by the 
Banner, 1927. 27-9754 

Foster, William Trufant. Business with- 
out a buyer, by and Waddill Catchings. 
(Publications of the Pollak foundation 
for economic research, no. 10.) 205 p. 
Boston, Houghton, 1927. 27-9751 

Garris, Edward Walter. The organiza- 
tion and administration of a State 
program in agricultural education. 
(George Peabody college for teachers. 
Contributions to education. No. 35. 
Thesis (Ph. D.)—George Peabody col- 
lege for teachers, 1926). 85 p. Nash- 
ville, Tenn., George Peabody college 
for teachers, 1926. 27-9746 

International conference on bituminous 
coal. ist, Pittsburgh, 1926. Proceed- 
ings of the International conference 
on bituminous coal; new developments 
in utilization. November 15-18, 1926, 
Carnegie institute of technology, Pitts- 
burgh, Pa. 830 p., illus. Pittsburgh, 
Pa., 1927. 27-9768 

Janes, George Milton. Magn and society. 
105 p. Menasha, Wis., The Collegiate 
press, 1927. 27-9752 

Johnson, Leonard H. Foundation plant- 
ing. 2385 p., illus. N. Y., T. T. De La 
Mare co., 1927. 27-9745 

Kerr, Mark Edward Frederic.. Land, sea, 
and air; reminiscences. 406 p. N. Y., 
Longmans, 1927. 27-9735 

King, Louisa (Yeomans). The beginner’s 
garden, by Mrs. Francis King. 125 p., 
illus. N. Y., Scribner, 1927. 27-9744 

Leiper, Macon Anderson. A diagnostic 
study of the errors made by college 
freshmen in their written composi- 
tions. (George Peabody college for 
teachers. Contributions to education. 

no. 22. Thesis (Ph. D.)—George Pea- 


Sundar Singh. Meditations on 
aspects of the spiritual life, . 
London, Macmillan, 1926. 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Decisions of the Interstate Commerce 
Commission, July-October, 1926. Vol- 
ume 115. Price, $2.25. [8-30656] 

The National Bank Act as Amended and 
Other Laws Relating to National 
Banks. Compiled under the direction 
of the Comptroller of the Currency. 
Price, 60 cents. 27-26535 

Manufactured Ice. Census of Manufac- 
tures: 1925. Issued by the Bureau of 
the Cengus. Price, 5 cents. [23-26740] 

The German Jewelry Industry. Based 
chiefly on a report by Erik W. Mag- 
nuson, American consul at Stuttgart, 
Germany. Supplemented with mate- 
rial from the American consulate at 
Frankfort and the office of the Amer- 
ican commercial attache at Berlin, 
Trade Information Bulletin No. 480, 
Bureau of Foreign and Domestic Com- 
merce, Price, 10 cents. 27-26527 


ooo oO OO OO OO SO 


Subscription Order Blank 


For Your Convenience 


To THE UNITED STATES DAILY, 
22d and M Streets, N. W., 
Washington, D. C. 


For the enclosed remittance of $ please enter 
my subscription to The United States Daily, with News Sum- 
mary in every issue on the back page. Include Weekly Sum- 
mary and Index with every Monday’s issue, and Year Book and 
Cumulative Index in the Spring of each year. Services of 
Inquiry Division to be included. Price complete to be 35 cents 
a week, as indicated below: 


Remittance enclosed for [7] $4.50 Quarterly [J $18.00 Yearly 
(Foreign 
postage, 
$2.00 
extra 
yearly. 
No extra 
charge for 
Canadian 
postage) 
0 


DOOR, « i vaccsceciesnisen ecescccece wine ogocscccvcecccoce eee 
Firm or 
cOrGanisation. ....conccsccveccecvesccescoveceexiceee ecccccces 


Street 
BEGPOOE, «00506 censrensacoaseasenas we eceenene ceeeeeeceestones 


City and 


Type of 
Business 
3 


Neen ee eR TE ee eee ee eee eee ee eee ee ee eee 





The Weekly Index 


Is published in evety Monday issue. The page 
is the Yearly Index Number 
which is consecutive from March 4 of each year. 


teference used 





INDEX 


Reviewed in Aid | 


Of Air Navigation 


Aeronautics Branch of De- | 


partment of Commerce Has 
About Completed First 
Year of Existence. 


With the issuance of its illustrated bul- 
letin on Federal Air Traffic Rules on 
May 28. the Aeronautics Branch of the 
Department of Commerce, headed by the 
Assistant Secretary of Commerce for 
Aeronautics, William P. MacCracken, jr., 
calls attention to the fact that it has 
about completed the first year of its of- 
ficial existence. The full text of a state- 
ment issued by the Aeronautics Branch 
follows: 

The Airways Division has completed 
1.386 miles of lighting on civil airways 
and is working on other routes so that 
schedules may be maintained at night as 
well as by day. This Division has estab- 
lished 45 intermediate fields, 109 beacons 
and 73 blinker lights between municipal 
airports and has begun thc installation 
of radio directive strategic 
points to guide pilots under conditions 


beacons at 


of low visibility. 
Air Regulations Issued. 

The Air Regulations Division has 
promulgated Federal Air Commerce 
Regulations, including the air traffic 
rules and rules for licensing, inspection 
and identification of aircraft and air- 
men. A field force of skilled inspectors 
is engaged examining pilots, me- 
chanics and airplanes in various parts of 
the United 

The Air Information Division has 
sued numerous publications covering the 
Department’s program, the present state 
of commercial aeronautics in this country, 
construction of airports, airway bulletins 
for use of pilots and miscellaneous news 
bulletins. Strip maps are also being 
made up to cover designated civil air- 


mn 


States. 


is- 


Ways. 
An Aeronautics Research at 
the Bureau of Standards is engaged in 
experimental work in radio and visual 
signals for piloting planes under difficult 
conditions of visibility. 
Commercial Aviation Promoted. 

The Department taken part 
the promotion of commercial aeronautics 
by to explain 
this growing industry to citizens of many 
cities throughout the country. 

“By the end of 1927,” Assistant 
Secretayy MacCracken, “the airway sys- 
tem of the United States will have been 
increased to 9,455 miles and wi!l serve 
82 cities with a combined population of 
almost 24.000.000 in addition to numer- 
ous cities which benefit by raipd railroad 
connection with airway stops. 

“Two hundred planes in commercial 
service will then fly a daily mileage of 
21,536, which makes a monthly total of 
573.696 miles, These figures do in- 
clude the large number of miles that will 
be flown by operators and individual 
pilots engaged in commercial and i 
dustrial work but not carrying mail. At 
this time over 7,00 miles of the airways 
will have been lighted for night flying 
or will be nearing completion of lighting 
installation.” 


Section 


has in 


sending representatives 


says 


not 


Southern Chinese Fire 
On American Warship 


A 15-minute engagement between the 
U.S. S. “Pigeon” and the Southern Chi- 
nes¢ at Cheng Ling Ki occurred 
on May 28, according to a report received 
by the Department of State on May 28 
from the American consul general at 
Hankow, Frank P. Lockhart. 

The full text of the report follows: 

The American consul general at Han- 
kow, Mr. Frank P. Lockhart, has sent to 
the Department today in a message un- 
der date of May 28 the following infor- 
mation: 

The United States Ship “Pigeon” was 
fired upon with machine guns and 
shrapnel by Southern troops while pass- 
ing Cheng Ling Ki above Hankow on the 
afternoon of May 27 en route to Ichang 
to evacuate Oil Company 
stocks. 

The “Pigeon” returned the fire with 
machine guns and 14 rounds of shrapnel 
shells. The engagement lasted approxi- 
mately 15 minutes, no casualties on the 
“Pigeon” although the vessel was struck 
a number times by machine gun 
bullets. 

The Destroyer “Edsali” left Hankow 
on the morning of May 28 to escort the 
United States Ship “Penquin” by Cheng 
Ling Ki iate on the afternoon of May 28 
or May 29. 


troops 


Standard 


of 


Senator David A. Reed 
Advocates Tax Reduction 


‘ Senator David A. 
vania, a member of the Sena 
Committee, stated orally at « Whit 
House on May 28, that in view of a pros- 
pective surplus in the Treasury of $600,- 
000.000 at the beginning of the 
fiscal year, there should be a reduction 
of taxes of at least $360,000,000 at the 
next regular session of Congress. 
Senator Reed said that personally he 
is convinced that Congress should abolish 


teed, of Pennsvi- 
nance 


coming 


all Federal estate taxes and the so-called: 


nuisance taxes. The flat corporation tax 
should, he said, be reduced from 131: 
per cent to 12'5 per cent. He could not 
see any great need reducing auto- 
mobile taxes. 

Congress, in Senaioi opinion, 
should give immediate attention when 
it convenes to a revision of taxes on in- 
termediate incomes, 


of 


Reed's 
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Subseription b, Mail: 
$18.00 per Year. 


a 


ummary of All News Contained in Today's Issue 


Indexed by Grou ps and Classifications 


Advertising News 


prohibited on 


Foreign languages 
signs displayed in Mexico City. 
Page 


2. Col. & 
Aeronautics 


Dr. Oscar S. Adams, of 
Geodetic Survey, says flight of Captain 
Lindbergh shows importance of circle 
distances on earth in making charts. 

Page 1, Col. 6 
Department 
year accom- 


Coast and 


Acronautics Branch of 
of Commerce reviews first 
plishments. 
Page 12 Col. 1 
Second week itinerary of “Good Will 
Flight” to include New England, Canada 
and New York cities. 
Page 4, Col. 6 
President approves award of Distin- 
guished Flying Cross to Captain Lind- 
bergh. 


Page 3, Col. 6 


Agriculture 
Weekly 
advanced 
weather 
and injuring crops. 


prices 
of bad 
ng planting 


grain 


news 


review shows 


generally on 


conditions 


Page 5, 

Preventive measures outlined 
luce and damage in marketing 
‘itrus fruits due to fungeous diseases. 
Page 5, Col. 1 


one-third 


Col. 


loss 


Rice reported as supplying 


of food requirements in Orient. 


Page 5, Col. 7 


Weekly review of livestock markets 
Page 5, Col. 5 


Imports Ame apples an 
raisins by Germany and Great Britai: 


oi rican 


shows increase. 
Page 5. Col. 7 
Arka 


flood relief 


>}: . 
Robinson, oi 


for $100,000.000 


Senator 
drafts bill 
fund. 

Page 3, Col. 4 


Automotive Industry 


Tax Unit Memorandum hold- 
from trading 
and passenger cars for 
business purposes as part payment on 
similar property, trade-in-value 
below depreciated cost 
change. 


Income 
ing no 
in trucks 


loss recognized 


used 


being 


P dns f as 
aS O1 Gale Oi CX- 


Page 1, Col. 6 
Weekly f world trade op- 
portunities shows market 
biles and automotive accessories in Eng- 
land, Germany, Morocco, Brazil, Chile 
and Italy. 


summary o 


for automo- 


Page 9, Col. 1 

Court Appeals, 7th Cir., in 
Larkin Automotive Parts Co. v. Bassick 
Mfg. Co., holds three patents on lubri- 
cating apparatus valid and infringed. 
i rule of sustaining 
claims. 10; ‘Col... 3 


Banking-Finance 
Board 


ot re 


using in 


comity 
Page 


Federal Reserve 
ume of retail trade increased 
but that wholesale trade. 
sented by groceries, meats. 
hardware and 
than in April, 1926, 


reports 
in Ay 
as repre- 
dry goods, 
shoes, arugs Was less 
Page 1. Col. 2 
Joint Congressional Committee on In- 
ternal Revenue Taxation to 
problems arising in connection 
capital gains and losses of Revenue Act 
of 1926. 


consider 
with 


Page 1, Col. 3 

Secretary of the Treasury announces 

combined offering of Treasury bonds 

for cash and in exchange for Second 

Liberty Loan Bonds as the June quar- 

terly fiscal operation of the Depart- 
ment. 


Page 1. Col. 7 


Board 


powers 


Federal 
of 


T x * + 
Reserve reports e3 


trust by nation 


pansion 
banks. 


Dp. 1 
rape i. 


Col. 1 
Board of Tax Appeals, on petition of 
First National Bank ; 
Minn., holds commissions 
bank of%cers as agents l 
companies are not income of bank. 
Page &, Col. 
statement o 
United States 


of Sleevy EK 
received 


for insuran 


1 

] 
Weekly f 
the condition 
Treasury. 


accumulative 
of the 

Page 7 
Foreign exchange rates. 

Page 7 
New York 
; * 
deposits In 


Federal Reserve Bank of 
reports decrease in demand 
member banks of 


serve District during period 


Second Federal Re- 
925-1926 


Page 7, 
Federal Reserve Board 
debits individual 


ending May 25. 


tatement 


to accounts for v 


See 


“Railroads.” 


Books-Publications 


New books 
of Congress, 


received at the Library 
Page 11, Col. 6 
Books and Publications issued by the 

* Government. 


Page 11, Col. 7 


Chemicals 


Weekly summary of world trade op- 
portunities shows market 
in Austria and Spain. 


Coal 


Rate reduction ordered on bituminous 

from Pittsburgh. Ohio and ¢ 

bridge districts to lake ports. 
Page 1. Col. 2 


fluctuntion 


for chemicals 


Page 9, Col. 1 


coal cam- 


Chart April 
wholesale prices of coal. 


showing In 


Col. 4 


Page 9, 

Y. a 
Commerce-Trade 
Elimination of trade barriers between 
European nations, with other recom- 
mendations for promotion of commerce, 
by International 


suggested Economic 


| at 


Conference at Geneva. 
Page 1, Col. 6 
Tariff duty on lard is increased in 
Peru, 


5, Col. 3 


of world 


Page 

Continuation of full text 
business conditions. 

Page 9, Col. 4 

Weekly summary of world trade op- 

portunities, 

Page 9, 

Imports of American apples 

raisins by Germany and Great Britain 

shows 


Col. 1 


and 


increase. 
Page 5, Col. 7 
Australian Industrial Commission 
ends tour of American industrial cen- 
ter and opens temporary headquarters 
in Washington, D. C. 
Page 2, Col. 4 


YY 
Copper 
Chart showing April wholesale prices 


of copper ingots. 
Page 9, Col. 4 


Corporations 


Joint Congressional Committee on In- 
ternal Revenue Taxation 
problems in 
capital gains and losses of Revenue Act 


of 1926. 


consider 
with 


to 


connection 


arising 


Page 1, Col. 3 
Court of Appeals, 2nd Cir., in 
Quinn et al. v. Thomson Electric Weld- 
ing Co., unconditional unfilled 
sales agreement valid against re- 
ceiver on creditor’ bill in equity. 
Page 11, Col. 1 
Tariff Commission upholds complaint 
of Bakelite Corporation against impor- 
for alleged unfairness in methods 
through of syn- 


re 


holds 


is 


ters 


of competition 
thetic phenolie resin. 


sale 


Page 1, Col. 7 

General Memorandum hold- 
ing interest on deficiencies in tax im- 
posed by 1921 Revenue Act must be as- 
sessed subject to provisions of 1925 Act. 
Page 8, Col. 4 


Counsel 


Y 
Cotton 
Chart showing April wholesale prices 
of cotton. 
Page 9, 


cotton 


Col. 4 


Weekly review shows prices 


advanced as demand increased and esti- 
mates showed decline of 9 to 12 per 
cent in 1927 acreage. 

Page 5, Col. 1 


Court Decisions 


ial Indes and Law Digest on 


See 


pu ge 


Spee 


10. 
Customs 


Court rules imported flax 


should be denied free entry as paper 


Customs 
ils 


stock. 
Page 9, Col. 

Electrical Industry 
Weekly summary of world trade op- 
portunities shows market for electrical 
i hers and in 
nds 


Foodstuffs 


ted as supplying one-third 


storage batteries 
and Brazil. 
Page 9, 


Col. 1 


Rice 
of food requirements in Orient. 
Page 5, Col. 7 


review, 


repo. 


Weekly butter market 


Page 5, 
~ . . 
Foreign Affairs 
In Memorial Day address the Presi- 
dent outlines the pri 
the policies the United 
States, declaring the Nation can af- 
ford to let its patience be commensu- 
rate with its power. and asserting the 
Government wishes to discard elements 
of international 


and rely in 


Col. 4 


pr 


foreign of 


agreements 
reason and law. 
Page 1, Col. 1 
E niation of trade barriers between 
Eur 


me ndations fon promotion of commerce, 


Torce mn 


tead upon 


op with other recom- 


by International Economic 
at Geneva. 


suggested 
Conference 
Page 1, Col. 6 
In third of series of reports by Naval 
War College graduating class com) 
tee, analysis made 
Russian navy in war with Japan. 
Page 1. Col. 5 
troops on 


is of operation of 


Chinese fire 
warship. 
Page 12, 
advised 
killed 
raguan general in self defense. 
Page 2, Col.? 
United States’ program for naval re- 
be submitted to Three- 
Conference is being prepared 
State. 
Page 


Southern 
United State: 
Col. 1 

that 


Nica- 


De 


captain of 


partment of State 


Marine Corps 


striction to 
» — 
Powei 
Department of 
2, Col. 5 


Furniture 
Patent granted 


improvement in 
holstery pleats. 


to M. J. Stack 


inserting bats 


for 


in up- 


Page 10, Col. 4 


Gov't Personnel 


Daily engagements of the 
at the Executive Offices. 


President 


Page 3 
President 
Ohio In- 


Senator Willis protests 


proposed merger 
Revenue offices. 


to 
against of 
ternal 
Col. 4 


Page 1, 


Gov't Topical Survey 


' 


W. C. Mendenhall, Chief Geologist of 
the Geological Survey, describes the 
work of that organiaztion. 


Page 4, Col. 3 


Hardware 
Weekly summary of world trade op- 
portunities shows market for hardware 
n Canada, England, Germany and Chile. 
Page 9, Col. 1 


ciples which guide | 


. 
Highways 
< . . 
War Department approves plans foi 
two bridges in Michigan. 


Page 9, 


Immigrations 

that law 
non-Canadian 
must 


Col. 6 


restricting 
born 
en- 


Canada advised 


commutation of 


the be 


aliens across border 
forced. 


Page 1, Col. 3 


Indian Affairs 


Lieut. Comdr. Virgil Baker detaghed 
from duty at Hydrographic Office in 
Porto Rico. 

1, Col. 6 


Page 


Insurance 


Income Tax Unit Memorandum hold- 
ing that no part of consolidated net 
income of affiliated insurance group will 
be taxable at lower rate, unless group 
can qualify as domestic insurance com- 
pany. 

Page 8. Col. 5 

Board of Tax Appeals, on petition of 
First National Bank of Sleepy Eve. 
Minn., holds commissions received by 
bank officers as agents for insurance 
companies are not income of bank. 


Page 8, Col. 1 


Iron and Steel 


Chart showing April wholesale prices 
pig iron and steel beams. 
Page 9, 


of 


Col. 4 
Judiciary 
See special twdi (@) 
page 10. 


See special Inde 
Decisions on page &. 


Leather 


Chart showing 
wholesale prices 


d Lau 


Digest on 


and Digest of Tar 


fluctations in 
leather. 


Page 9, Col. 4 


April 


of sole 


Lumber 


Weekly summary of world trade op-" 


portunities shows market for southern 
yellow pine in Argentina and Uruquay. 
Page 9, Col. 1 
Continuation of decision of Board of 
Tax Appeals, on petitisn of Boyne City 
Lumber Co., finding method ef taxpayer 
in taking inventory on basis of market 
rather than lowest value of either 
market or cost. 
Page 8, Col. 7 


Manufacturers 


Tariff Commission upholds complain: 
of Bakelite Corporation against impor- 
ters for alleged unfairness in methods 
of competition through sale of syn- 
thetic phenolic vesin. 

Page 1, Col. 7 

Methods assaying — rolled-gold 
jewelry found in to give inac- 
curate results, depending on solution 
used to dissolve out base metals. 

Page 3. Col. 7 

Weekly summary of world trade op- 
portunities. 


ot 


tests 


Page 9, Col. 1 
Patent allowed Leo G. Hasse for im- 
proved wood and concrete bench. 
Page 10, Col. 7 
Patent granted Arthur J. Thurley for 
pipe and nut wrench improvement. 
Page 10, Col. 5 
Patent Florence Cohen for 
plaving cards having black background 
with suits indicated by different colored 


allowed 


spots. 


Milling 
Chart showing April wholesale prices 
wheat. 


Page 


16. Cok i 


| of 

Page 9, Col. 4 
of world trade op- 
flour in 


ummaryv 


Weekly 
portunities shows market for 
Canary Islands, 

Page 0. Gol. i 

Court Appeals, 2nd Cir., in re 
Smith v. Milling Co., modifies 
injunction against impairment of prop- 
erty through operations of mill. 

Page 11, Col. 2 
grain prices 
on news of bad 
delaying planting 


of 


Weekly review 
advanced generally 
conditions 
and injuring crops. 


shows 
weather 


Page 5, Col. 2 


Motion Pictures 


Weekly summary of world trade op- 
portunities market motion 
pictures in Egypt. 


shows for 


Page 9, Col. 1 
National Defense 


In Memorial Day address the Presi- 
dent outlines the principles which guide 
the foreign policies ihe United 
States, declaring the Nation can afford 
to let - its commensurate 
With its power, and asserting the Gov- 
ernment W to discard clements of 
in inte and 
instead 


of 


patience be 
shes 
agreements 
asen and law. 

Pege 1, Col. 1 

In third of series of reports by Naval 
War Colleg aduatinge class commit 
tee, analysis is operation of 
tussian navy in war with Japan. 

Page 1, Col. 5 

Second week itinerary of “Good Will 
Flight” to include New England, Canada 
and New York cities. 


force rnational 


rely upon rc 


made of 


Page 4, Col. 6 
Lieut. Comdr. Virgil Baker detached 
from duty at Hydrographic Office in 
Porto Rico. : 
Page 4, Col. 6 
Cavalry personnel selected to 
pete in contests to select Cavalry 
Team, 


com- 
Rifle 


Page 4, Col. 7 
Orders issued to the personnel of the 
War Department. 


aS 


| ' Page 4, Col. 
Orders issued to the personnel 
ihe Navy Department. 


9 
of 
s Page 4, Col. 6 
Orders issued to the persénnel of the 
Marine Corps. * 
Page 4, Col. 6 
Southern Chinese troops, fire on 
United States warship. 
Page 12, Col. 1 
Depariment of State advised thai 
captain of Marine Corps killed Nica- 
raguan general in self defense. 
Page 2, Col. 6 
United States’ program for nayal re- 
striction to be submitted to Three- 
Power Conference being prepared 
at Department of State. 


is 


Page 2, Col. 5 

President award of Distin- 

guished Flying Cross to Captain Lind- 
bergh. 


| . 
Oil 
Weekly summary of world trade op- 
portunities shows market for petroleum 
and gasoline in Belgium, Newfoundiand 
and Chile. 


approves 


Page 9, Col. 1 
holding that 
receiving 


General Memorandum 
beneficiaries of famiiy trust 
royalties from rents and operation of 
mines and oil wells, are not entitled to 
deductions for depletion. 

Page 8, Cdl. 2 

Chart showing April wholesale prices 
of petroleum. 

Page 9, Col. 4 


Packers 


Tariff duty on lard 


Peru. 


is increased in 

Page 5, Col. 3 

Weekly review of livestock markets 

Page 5, Col. 5 

Chart showing April wholesale prices 
cattle, 

Page 9, Col. 4 

Weekly summary of world trade op- 

portunities shows market for lard and 

other packing house products in Ger- 

many, France, Mexico and Porto Rico. 

Page 9, Col. 1 


Patents 


Patent 
courts. 


suits filed in the various 
Page 10, Col. 6 
See special Index aud Law Digest on 


page 10. 


Public Lands 


Grazing land in Idaho offered for 
entry. 


Page 5, Col. 7 


Public Utilities 


Interstate Public Service Co. of 
Indianapolis. applies for licenses to de- 
velop water power on two projects in 
Indiana. 


Radio 


Federal Radio Commission extends in 
all temporary permits until 
15. 


Page 6, Col. 7 


force 

June 

Page 1, Col. 4 

Contract awarded to build quarters 
at naval radio compass station. 


Page 3, Col. 6 


Railroads 


Rate reduction ordered on bituminous 
cozl from Pittsburgh, Ohio and Cam- 
bridge districts to lake ports. 

Page 1, Col. 2 

District Court, Del., in re Bretz v. 
Baltimore & Ohio R. R., sustains its 
jurisdiction denies venue privilege and 
overrules demurrer. 

Page &, Col. 6 

Schedules suspended on shipments of 
livestock from Florida points. 

Page 6, Col. 6 

April statistics of revenues and ex- 
penses of Wabash, Norfolk & Western, 
and Baltimore & Ohio railways. 

Page 11, Col. 1 

April statistics of revenues and ex- 
penses of Boston & Maine and Chi- 
cago, St. Paul,-Minenapolis & Omaha 
railways. 

Page 6, Col. 1 

April statistics of revenues and ex- 
penses of Seaboard Aiv Line, Southern 
and Chicago, Milwaukee & St. Paul 
Railroads. ‘ 

Page 9, Col. 1 

April statistics of revenues and ex- 
penses of Pennsylvania, New York Cen- 
tral and Reading Railways. 

Page 10, Col. 1 

April statistics of revenues and ex- 
penses -€ Atlantic Coast Line, Ilinois 
Central and Great Northern Railways. 

Page 7, Col. 1 

Summary of rate decisions. 

Page 6, Col. 7 

Summary of rate complaints. 

Page 6, Col. 6 

Summary of rate hearings. 

Page 6, Col. 5 


Reclamation 


Federal affecting reclamation 
projects compiled in one volume by Bu- 


reau of Reclamation. 


Retail Trade 


Federal Reserve Board reports vol- 
ume of retail trade increased in April, 
but that wholesale trade, as represented 
by groceries, meats, dry goods, shoes, 
hardware and drugs, was less than in 
April, 1926, 


| Rubber 


Weekly summary of world trade op- 
portunities shows market for rubber 
foods in Cuba, France and Chile. 

Page 9, Col. 1 

Chayt showing April fluctuations in 


laws 


Page 5, Col. 3 


Page 3, Col. 6 


Page 1, Col. 2 


wholesale prices of crude rubber. 
Page 9, Col. 4 
Yo 
Science 
Dr. Oscar S. Adams, of Coast and 
Geodetic Survey, says flight of Captain 
Lindbergh shows importance of circle 
distances on earth in making charts. 
Page 1, Col. 5 
Coast Guard cutters on ice patrol to 
make tests with Sonic Depth Recorder 
for development of apparatus for loca- 
tion of position of icebergs by sound 
when covered and under water. 
Page 1, Col. 5 
Coast and Geodetic Survey completes 
preliminary study of reports on earth- 
quake in China on May 22. 
Page 1, Col. 2 
W. C. Mendenhall, Chief Geologist of 
the Geological Survey, describes the 
work of that organiaztion. 

Page 4, Col. 3 
assaying rolled-gold 
jewelry found in tests to give inac- 
curate results, depending on solution 
used to dissolve out base metals. 


Methods’ of 


Page 3, Col. 7 


Shipping 
A&R 
© 
Coast Guard cutters on ice patrol to 
make tests with Sonic Depth Recorder 
for development of apparatus for loca- 
tion of position of icebergs by sound 
when covered and under water. 
Page 1, Col. 5 
Weekly summary of world trade op- 
portunities shows market for motor 
boats in Brazil. 
Col. ] 
protect 


Page 9, 
Army must 


coasts. 


ve 
Silk 

Chart showing 
prices of raw silk. 


Engineer 


says 


Col. 2 


Page 3, 


wholesale 


April 


Page 9, Col. 4 
Sugar 
oT nee 
Chart showing April wholesale prices 
of sugar. 


. 
Tariff 
Tariff Commission upholds complaint 
of Bakelite Corporation against impor- 
| ters for alleged unfairness in methods 
of competition through sale of syn- 
thetic phenolic resin, 


Page 9, Col. 4 


Page 1, Col. 7 
Taxation 


Joint Congressional Committee on In- 
ternal Revenue Taxation to consider 
| problems arising in connection with 
capital gains and losses of Revenue Act 
| of 1926. 
Page 1, Col. 3 
Summary of decisions by the Board 
of Tax Appeals. 
Page 9, Col. 3 
Senator Reed, Pa., advocates repeal 
of estate and nuisance taxes. 
Page 12, Col. 1 
See special Indes and Digest of Tax 
Decisions on page 8. 


Territories 


Department of Interior plans to co- 
ordinate all activities in Alaska. 
Page 2, Col. 6 
e 
Textiles 
Weekly review shows cotton prices 
advanced as demand increased and esti- 
mates showed decline of 9 to 12 per 
cent in 1927 acreage. 
Page 5, Col. 1 
Chart showing April wholesale prices 
of cotton varns. 
Col. 4 
Weekly Bradford wool market review. 
Page 9, Col. 2 


Page 9, 


Weekly summary of world trade op- 
portunities shows market for textile 
novelties in England and Italy. 

Page 9, Col. 1 


Trade Practices 


Tariff Commission upholds complaint 
of Bakelite Corporation against impor- 
ters for alleged unfairness in methods 
of competition through sale of syn- 
thetic phenolic resin. 

Page 1, Col. 7 
Veterans 

tequests for investigation of veter- 

ans cases ordered submitted direct to 


Director of Veterans’ Bureau. 
Page 12, Col. 7 


W ater Power 


Interstate Public Service Co. of 

Indianapolis, applies for licenses to de- 

| velop water power on two projects in 
Indiana. 

| Page 6, Col. 7 


|Weather 


| Weather Bureau reviews-past weather 
conditions at proposed summer Presi- 
dential vacation ground in South 

Dakota. 
Page 1, Col. 4 


| Wholesale Trade 


Federal Reserve Board reports vol- 
ume of retail %rade increased in April, 
but that wholesale trade, as represented 
by groceries, meats, dry goods, shoes, 
hardware and drugs, was less than in 
April, 1926. 
Page 1, Col. 2 
Chart illustrative of April wholesale 
prices for different industrial commodi- 
| ties. f 


Wool 


| Weekly Bradford wool market review. 
Page 9, Col. 2 


» 


Page 9, Col. 4 


of each 


ae ~\ 
Annual Cumulative Index 


Is issued, after March 4, at the conclusion 


volume. This cumulates the 52 


Weekly Indexes. 
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Radio Stations 
‘Given More Time 
For Allocations 


(‘Temporary Permits Ex- 
| tended Until June 15 
by Commission 


Order. 


[Continued from Page 1.) 
eral Order No. 11, dated May 21, 1927, te 
read as follows: 

““Phe Federal Radio Commission hereby, 
orders that all temporary permits to op- 
erate radio broadcasting stations under 
the terms of the Radio Act of 1927, shall 
terminate at 38 o’clock, local standard 
time, on the morning of Wednesday, 
June 15, 1927, and that thereafter all 
radio broadcasting stations subject to 
the provisions of the Radio Act of nf 


shall be operated solely in accordan 


with the provisions of the licenses issu 


as of June 1, 1927, by the Federal Radiot ¢ Mes 


-- 


Comanission,” 

“The Federal Radio Commission here- 
by orders that all licenses for the period 
of 60 days, issuea as of June 1, 1927, 
shall not become effective until 3 o’clock, 
local standard time, on the morning of 
Wednesday, June 15, 1927, and shall con- 
tinue in effect, unless previously res 
voked or modified by order of the Com- 
mission, for a period of 60 days after 


June 15, 1927.” 


Public Hearings. 

Public hearings on disputed frequen- 
cies will be held continuously and all 
cases decided as quickly as possible, it 
was. stated orally by Commissioner 
Henry A. Bellows. At Commission head- 
quarters the date for three more hear- 
ings were announced on May 28, the 
Commission having taken under advise- 
ment the arguments at the hearing of 
May at which Station WJAZ, owned 
by Zenith Radio Corporation of Amer- 
ica, applied for a frequency allocation 
other than 1,149 kiloyeycles (263 me- 
ters) assigned to it under the 60-day 
license. 

Under its temporary permit, Station 
WJAZ operating with 5,000 watts 
power on 760 kilocycles (394.5 meters) 
and will continue to do so until June 15, 
Its managers have asked for an assign- 
ment anywhere in the band from 300 to 
425 meters, claiming that 263 meters is 
too far down for its efficient functioning. 

On Tuesday, May 31, Station WGL, 
operated by the International Broad- 
casting Corporation of New York, as- 
signed under the reallocation plan te 
1170 kilocyeles (256.5 meters), will dis- 
pute the assignments on 710 kilocycles 
(422.3 meters) on which the Commis- 
sion has placed Stations WOR, Newark, 
using 500 watts, and KPO, San Fran- 
cisco, using 1000 watts. 

WDWM Hearing Scheduled. 

On Wednesday, June 1, the Commis- 
sion will hear the case of WDWM, op- 
erated by Radio Industries Broadcast of 
Newark, N. J., assigned to 1270 kilo- 
cycles (236.1 meters) where it has been 
ordered to divide time with WHAP and 
WMSG. Station WDWM will dispute 
the assignments on 1070 kilocycles 
(280.2 meters) on which the Commis- 
sion has placed KTAB, Oakland, Calif., 
500 watts; WNJ, Newark, 500 watts; 
WGCP, Newark, 500 watts; WFBG, Al- 
toona, Pa., 100 watts; WTAL, Toledo, 
100 watts, and WABR, Toledo, 50 watts, 

Hearing for Station WGES. , 

On Thursday, June 2, the Commission 
has scheduled a hearing for WGES, 
owned by the Oak Leaves Broadeasting 
Corporation at Chicago and ordered to 
divide time with WEDC on 1,240 kilo- 
cycles (241.8 meters), which has signi- 
fied its intention of disputing the assign- 
ments on 920 kilocycles (325.9 meters) 
on which the Commission has placed 
KOA, Denver, using 5,000 watts; WABC, 
New York, 2,500 watts, and WBOQ, New 
York, 200 watts. 

In each case the station disputing a 
frequency is secking itself to be placed 
on that frequency. 

The postponement until June 1 of the 
reallocations precluded the necessity of 
conducting a hearing on May 28 for the 
group of New York stations, represented, 
by D. L. Podell, who was in Washingtor™ 
May 27 to ask for a 30 to 60-day stay 
in the effective date of the reallocations, 
it was stated at the Commission’s head- 
quarters in the Department of Commerce 
Building. 


Plan 


27 
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| Regulations Issued as 
To Veterans’ In juries 


Executive officers of agencies of the 
United States Veterans’ Bureau, after 
May 31 of this year, will be required to 
submit requests for authority to conduct 
investigations into any cases in their 
jurisdiction, directly to the Director of 
the Bureau for his action, according to 
a general order promulgated by the Di- 
rector of the Bureau Brig. Gen. Frank 
L. Hines, made public May 28. 

The full text of the order (No. 369) 
follows: 

The following General Order is hereby 
promulgated, effective May 31, 1927, for 
observance by all officers and employes 
of the United States Veterans’ Bureau: , 

When, in the opinion of an Assistant 
Director in Charge of a Service or a 
Chief of Independent Division in Cen. 
tral Office; a Regional Manager, ot Medic. 
cal Officer in Charge of a United States 
Veterans’ Hospital, an investigation is 
necessary, request for such investigation 
will be submitted direct to the Director 
of the United States Veterans’ Bureaul .* 
for such action as the Director may deem t 
necessary 
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